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Te rs ‘Aid in Self-Education 
Affidavits Filed | Is Offered to Adults | 


In Case of Seized | Cutdence in Reading on Any | 
Ships of Germans! 





Gathering of Facts on Labor Survey of Credit 
By States Shows Rapid wide Situation Among 


Subject Is Made Available. | 


| beak 

| Educational guidance in home reading i 

Lana ;on any subject has been made availble 
So an ; : scep]e | through a program undertaken »y the 

Officials Depose That Ve ssels | Bureau of Education in cooperation with ! 


Do Not Belong to Present i the American Library Association, the | 


Official Finds Preparation of Statistics Has Spread 
Throughout Country; Functions of Bureaus Are 
Taught at Universities. 


Retailers Begun 


Questionnaires Being Mailed 

To Over 500,000 Mer- 
| chants Throughout 
Country. 


| 


|Credit Association 
To Give Cooperation 


ee ey fae : No functions of government are more!the United States Bureau of Labor} 
Or Past Rulers of or a Extension Associa- | widespread, considering the tremendous | Statisties and those in the Territories. | 
Nation j tion and the National Congress of Pat-!¢nancial odds, than are the various | The original bureau was organized in 


ents and Teachers, according to an an-: bat : 
eee | nouncement by the Bureau a Education, /"eaus of labor statistics, the Commis- | Massachusetts by virtue of an act ap- 
. ‘ ; The full text of the Bureau’s statement, !sioner of Labor Statistics, Ethelbert; proved June 23, 1869. The first com- 
Secretary of State — public September 24, oat Stewart, stated September 24 in the | ieee : the ae of ng hg - 
® n important service to the public is} course of a discussion of the work of | 2200r 0 assachusetts was Henry | 
In 1916 Heads List | — pra ay on the cooperation of | the departments of labor of the several | on who ar ie — 5 a — 
: be National U ibrary Association and | States. Perhaps no work of State or-/| ue teat dlioy = th “antil the Unit a 
— : the National University Extension Asso-| ganizations, Mr. Stewart added, is so|W"° Held the position until the United | ‘Cc t 
Former Member of Ministry of | ciation and the National Congress of |jittle understood or appreciated, but | States bureau was organized in 1885. It) Department o ommerce to 
Royal House and Treasurer | Girectin yy a in Promoting and great progress is being made in the di- a ee caus inceaees id ot a ‘The | Chart and Define Situation 
cs j directing study of the reading courses | yection of disseminating labor statistical | C4T@cter were inaugurated early in the know Received 
Of Wilhelm II Also = by the ~~ In _ severa |information, which is proving inereas- | history, of bra var a C | By nswers heceive 
Tol sys States, universities and colleges c¢ nduct }; .o d ; j o functions 0 e Government are; i / 
Make Depositions. extension work with these courses as a = ee : Sa ve aoe ae more widespread or are doing more con- | To Questions: 
| basis and issue certificates for reading or | The full text of Mr. Stewart’s state- sidering the tremendous financial odds} - ; i D 
Official declaration by present and past: ctudy achieved. ment made as the foreword to a forth-|than are the various bureaus of labor; The questionnaire by which the De- 
officials of the German Government that!" ‘phe Bureau of Education will under-|°mine Publication of the Department of | statistics. The work of no State organi-| partment of Commerce is attempting to 
neither it nor the former ruling — 'take to prepare such added courses on |e eee aeeen i= Functions | zations or functions is less understood) chart and define the retail credit struc- 
of that. country hold _ ares na | general and special subjects as may be eae ate Department o abor,” fol-| oy less appreciated than that of the bu- | ture of the United States is now being 
soever in the German ships seized by the waranted by public demand. In the prep- ! Ss: . reaus of labor statistics. This is partly} an % representative retailers 
‘aration of the various “3 ". There are 43 State organizations in|due to the fact that they have for the M&ue bs P 
1 arious courses the Bu-, . 


United States during the war is made in 


a series of affidavits just filed with the a |the United States having the functions of —_——_——_—_—_ throughout the country, and the Depart- 


[Continued on Page 2, Column 1.] 








ithe Settlement of War Claims Act (1928).| merce; Major H. M. Hickam and Capt 
Having been instructed by me, the afore- . 
mentioned notary public, concerning the 
meaning of an affidavit and the conse- 
quences resulting from a violation of; 
‘the duties connected with an oath, he} 


; [Continued on Page 6,Column 7%] 
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One-fifth of Paris Streets 
Paved With Wood Blocks 


More than one-fifth of the streets of 


e_e , . > | 
dditional Power Iowa Delegation Asks | 
, e e e . 
Better Radio Facilities 
loped | "lake | 
To Be Deve ope | Allocation Is Inadequate, Com- | 
Ni F ll | mission Is Informed. | 
A ceemiatennnmesianiaiaie 1 
C lagara a S| _A delegation headed by Representative | 
| Eole (Rep.), of Cedar Rapids, Ia., and , 
: o ‘ Governor John Hamill, of that State, | 
Te mporary License Granted ;conferred, September 24, with the Fed. ! 
For Use of Remaining ;eral Radio Commission on the recent re- | 
Wat A ‘lable Un — of radio facilities as it affects | 
ater AvallabDic > owa, 
le Treaty The delegation presented a protest that | 
aer reaty. j lowa had not received the facilities to! 
ances | Which the State is entitled, citing the 
> ° . fact that the State does not have a cleared | 
] ermit for Project ' channel under the new allocation while | 
ll he in the Chicago area, which is in} 
In Oregon Cance © the same radio zone, are scheduled to | 
5 receive four cleared channels and half : 
‘ —e ‘time on two other cleard channels. | 
Commission Approves Plans for| “We are very hopeful that the situa- | 
e , 2 |tion will be remedied,” Mr. Cole said; 
Developments = State of following the conference, which was held | 
Washington and in behind closed doors. 
| Commissioner Sam Pickard, of the: 
Porto Rico. | Fourth Zone, which includes Iowa, =| 
— 'that the Commission will hold a hearing 
The Federal Power Commission, at a' on the Iowa situation, September 25, and | 
mecting on September 24, authorized | that no decision will be reached before | 
the issuance of a temporary license to | that time. aN b i 
the-Niagara Falls Power Company of | The Commission held another closed | 
New York for use of the remaining 275 
cubic feet per second of Treaty water at | - | Arbiter, Judge Edwin B. Parker, under 
Niagara Falis. | P I Sh ithe settlement of War Claims Act of 1928. | Seg 3 
The Commission also authorized aol roeress S own Under the terms of the Act, there is a oe ——-—-_—_ 
cellation of a permit to the Oregon- specific interdiction with respect to those | P | Pl 
California Hydroelectric Company for In Com letion of andes, The Act (Public Law No. 122, | re iminary ans 
a water project in Oregon; authorized | p :70th Congress), in section 3, subsection. | 
issuance of a license to the Porto Rico | e e “a”, reads as follows: | Are Com leted for 
Railway & Light Company for the lower ; Federal Buildin S| “Tf a German national filing a claim | 
Rive of ogee Sen pee on os ‘in respect of any such vessel fails hod * ti 
iver and tributaries in Naguabo, Porto inichiidcasni establish to the satisfaction of the ¢ f 
Rico; authorized the restoration to eM ] i fi __ | Arbiter that neither the German govern- ! Vila ion on erence 
try of certain lands in Sierra National | Vir. Bartlett Says in Address | ment nor any member of the former ed Se 
Forest, California, which had been with- . = ‘ ruling family had, at the time of the! e 7 3 
drawn for power rae ee — —. _— — Structures jakine, an; interest in such vessel either | Leighton W. Rogers Named 
ae = eG a ae ace ae. Will Be Finished directly or indirectly, through | stock | Executive Officer of Inter- 
ee career Varn» 20L & PEOs” | {ownership or otherwise, then (whether . 
= May “yg heen in | by 1930. ; or not claim has been filed by or on be- national Gathering to 
Snoqualine National Forest. | ae ie half of such Government or individual) M ‘ ; 
Approved By Chief Engineer. A total of 105 Federal and post office 'no award shi.:l be made to such German eet in December. 
The ‘action of the Commission on|buldings authorized under the Public|MAtonal unless and until the extent of |p| ———— 
ae Te tone a oe the rec- | Buildings Act will be completed by June | and of the. members of the former rul- | uaa Tek . mae ae me. taherne- 
eto Oe ee tha Conmivt.., |30, 1980, according to an estimate made! ing family has been determined by the ee, Caen te 
ton, chief engineer of the Commission .s 7 g y y be held in Wast 
Ake chasis of the executive Seepee toy the First Assistant Postmaster Gen- : Arbiter.” fideo ns: ashington, D. C., December 
tary, O. C. Merrill. These recommenda- eral, John H. Bartlett, September 24. The first affidavit is one filed by Wil- | 12-14, inclusive, have been completed, 
tions follow in full text: - en = Bartiett’s state- | liam B. Devoe, of New York City, as|it was announced September 24, when 
Project No. 529—Oregon-California | ™¢™t, dealing with the progress o the | counsel _for the Hamburg-American | the Department of State confirmed the 
Hydroelectric Company: Oregon-Cali- eee <a methods | Steamship Company, sworn to by Count | appointment of Leighton W. Rogers to 
fornia Hydroelectric Company, which | Svstem ag gg aM asthe Bre ih, | Siegfried Friedrich Wilhelm Erdmann} he Executive Officer of the Cuisines 
tte a preliminary permit for a 90,000- | jarger offices: follows: von Roedern, who was Secretary of State| Mir. Rogers, it was stated, will assume 
orsepewer project on Zigzag, Salmon, pot & a eae 'for the Treasury of the German Empire his : ‘ : 
ad Maude ‘livers, Oregon, has failed to Up vee an a ee BRO | totes June, 2058. te November, 1518 = pst gees ~ under the direc- 
ae: - ae a tee : were finished and occupied. is esti- : Pg eee a a | eee O 1e Executive Committee of 
a aiests” amenitinn®” to mated that from June 30, 1928, to June ‘ann, — ~, oo shaade ane ; which the Assistant Secretary of Com- 
Ne : ag ‘ : . to (30, 1929, 23 buildings will be finished | a 2 8, I 7 | merce for Aeronautics, William P. 
$873.38 as of July 5, 1928, incurred in} and occupied; and that from June 30,|@Vits separately for princes, princesses | MacCracken,, jr., is chairman. The 
connection with stream gauging, as re-! 1999, to June 30, 1930, 61 buildings will |#"4 others of the former ruling family. | newly-appointed Executive Officer, who 
quired by the permit. It is recom-|hbe finished, or a total of 105 buildings: The amen of Count Erdmann von) has been in charge of the Division of 
mended that the preliminary permit be/will have been completed by June | ae in full text follows: Foreign Aeronautics and Communica- 
cancelled for failure to comply with the ; 30, 1930. bas Peer translation. No. 3061 of; tions, Department of Commerce sa 
terms thereof. es ‘ | Notorial Register for 1928. Dr. C. von) foreign service offic , 
Project No. 663—Porto Rico Railway | Policy Is Outlined. | Sydow, Dr. G. A. Reme, Dr. Otto Barteis, enat ane ian cee eae 
Light and Power Company: Porto Rico’ The Departmental Committee has re- Dr. Franz Crasemann, Notaries Public.! as assistant secretary of the Interna 
Railway Light and Power Company, of |ceived numerous communications from! Record of proceedings enacted in the| tional Radiotelegraph Conference in 
San Juan, Porto Rico, has made appli-|¢itizens of cities and towns where the | free and Hanseatic City of Hamburg, on| Washington last year, it was stated 
cation for license for a power project | Cate’ Bates i. — a site; Monday, the thirteenth day of August,| The full text of the statement regard 
on the Blanco River and its tributaries ,22¢ where no buildings have been au-| 1928, Be it known that this day there; ing the Civil Aeronautics Ae 
in the Sy, of Naguabo, her oo ae law covering such places ; spines before me, George Adolf Reme,| follows: ae Sanne 
within Luquillo National Forest, Porto | €acs as Ss: ,U. D., a notary public practicing in the; A preliminary outline of th lans for 
Rico. The project consists of two units ‘wena = sarees, nt Seon ot Os lie of Hamburg, Count Siegfried Fried- ; te plans for 
af development, the upper and, lower. Zong Chulldings) * * = he is hereby. at [FotaeNt Re erammaae von Rowden, | the suggestion of President Coolidge and 
he Insular Government The lower unit \thorized and directed to acquire, by pur-! yry ex-Minister of State, residing at 32 of Co aaaa te Ss ee ee 
with a installation capacity of 7,000 | Chase, condemnation, or otherwise, such i Jonnsallee Hamburg. who is al Game deannne =. An 
« “ 3 ’ 33 kk sary . ’ ’ s s } a is is -om 
horsepower, includes dams on the Blanco, | sites | ite as Se ee eee ; known to me, the aforementioned notary |consists of William P. cactonthien, *, 
Cubuy, Nicaco, Prieto and Sabana Rivers, | 5:14). eae justify such action to | Public, and declared before me that he! Assistant Secretary of Commerce for 
with appurtenant works. <a <aieh aiten Gor public buildings ! desired to make an affidavit in the matter | Aeronautics, chairman; Trubee Davison 
wand Restored to Entry. ‘have heretofore been acquired or author- Hed ne for German mer-| Assistant Secretary of War; Edward P. 
The Forest Service, which investigated | ized to be acquired.” {chant vessels for the use of the Honor- Warner, Assistant Secretary of the Navy; 
the project, has recommended acceptance! The Departmental Committee has fol- 
of the financial statement of the com- | lowed the above direction in its selection 
pany regarding prelicense cost, and issu- < — beni es are to be 
ance of a license for the lower unit. It}‘ocated and where such places come 
is recommended that the issuance of a|Within the policy adopted by the Com- 
icense for the lower unit be authorized es eo DOE EE a 
“4 »u y oO ost ’ € et é ° : . 
and that the statement of the Sounety lot nee eeest “nrotaste. the building | made the following declaration in lieu 
relative to prelicense cost be accepted. /|°. BCSt DPFOIGCS, | lof oath, to-wit: 
Restoration to entry: Recommenda-;Will be demolished beginning the fall, < aibae dit pelts ok 
: ; re ° P oe land during construction of the new build-!__ I was Secretary of State for the| 
tion will be presented for restoration |" ng construction c Ty Sips 3 . 
jing on the same site the Federal activi- Treasury of the German Empire from 
lties therein will be housed in such con- ;JUne, 1916 to November, 1918. The De-! E 


‘the conference, which is being called at! 


‘able Edwin B. Parker, appointed under! Clarence M. Young, Department of Com-! 








| biireaus of labor statistics, in addition to; [Continued on Page 2, Column 5.) {ment on September 24 made public the 


7 |names of 49 members of the National 
| Retail Credit Association who will head 
the State organizations cooperating in 
the survey. 


500,000 Copies. 


Approximately 500,000 retail mer- 
chants will receive the questionnaire, 


Submitted Against 
Aluminum Company |§,."sntit'corimarce Bilson ot she 


' Department of Commerce. Local retail 
jeredit bureaus are responsible for get- 
|ting envelopes of the Bureau of Foreign 
and Domestic Commerce addressed to 
four times as many bona fide retailers 
in their community as the number of 
their members. A duplicate list is to 
be made of these retailers oi cards fur- 
nished by the Department. A certain 
Amendments to the original com-' part of the lists is to cover towns in 
plaint, alleging that the Aluminum Com- | which the bureaus do not do business. 
|pany of America has in six instances! The State leaders, it was explained, 
| engaged in practices in violation of the | will promote and supervise tre survey, 
| act of 1914 creating the Federal Trade | seeing to it that attention 1s drawn in 
| 


Contract for Carrying Mail 
To Beiro, Africa, Awarded 


! Six New Complaints 
| 


Contract for the ocean mail route be- 
tween New York and Beiro, Portuguese 
|East Africa, has been awarded to the 
{American South African Line, Inc., the 
|only bidder, it was announced orally, 
‘September 24, at the Post Office De- 
partment, 
| The company will carry the mails in 
class 6 vessels at the rate of $2.50 per 
nautical mile; class 5 vessels, $4 per 
nautical mile; class 4, $6; class 3, $8; | 
and class 2, $10. 


Recovery of Gold 


| From Ore Discussed 


Amendments Proposed by 
| Counsel for Trade Com- 
mission Taken Under 
Advisement. 


Commission in addition to violations| their States to the study through pub- 
| charged in the original complaint against | licity, discussion in retailers’ groups and 
that company were submitted to the|by getting commercial and vocational 
Federal Trade Commission September 24, | organizations to cooperate in getting 
’ s " \by Richaud P. Whiteley, attorney for the | their members to fill out and return the 
i Assays Determine Con- ~ | Commission. questionnaires. In. further coopcratin 
| ar ‘ > Mr. | Wi e leaders are istric 
tent Accurately. a Lg grag te — eo Me. Galke Gak sone 35 cooperative offices 
Whiteley. The first amendment applied | er D : 
Riek ee to the first count, charging violation of | Of the Bureau of Foreign and Domestic 
i Fire assays of representative ore sam-|the Clayton Act against unlawful re- Commerce. 
| pies. give — coq gg to a a straints and monopolies, and was of Test Survey Planned. 
;or line gold, and shou e used In the; minor importance. jecti vas } i natne ; vey 
(final determination of gold content in| raised by the I Th aa TT te a ee — 
lores, the Bureau of Mines, Department! ‘The remaining amendments fell under | Credit Survey Study,” which is now be- 
‘of Commerce stated September 24. the sscend sont a cua wafer ing simed. Srler'to putting the con- 
| ioe ad iaenieeinie |< gated . practices in violation of the Federal | sumers’ study on a national scale, a test 
baa hati F mad Sh Mol cone | Trade Commission act. The second para-| survey will be made in a typical city, 
jerror that have occurrec i gold yYecov-} raph of this count charges that the| just as a retailers’ survey was made in 
‘ery because the true gold content of a) Alavinnm “Commaiy as loved Baltimore, Md. The results of this test 
‘particular sample or deposit was not h 0g Eee oe is a + lkens ly ‘unt heen tabulated 
!known. Cases of poor recovery of fine Seer ad 9 goin Se eat ans a le , follow 
lon BS , e = : '©\ings industry of the United States by|, The Department’s statement follows 
aon 7 the re eee process have using six specified practices lin full text: 
j * . s reas Te ° Se : ‘a br 2 
ee a ee eek Se ee The second amendment would insert Anxious to assist the Commerce De- 


' stated ; ; roger 
: : : Reda hea : ‘qa. | partment in the study which it is mak- 
The full text of the statement follows: |in the introductory clause of this para ling of retail credit throughout the 


| The best method for recoverin old|graph the words “and is now using, | | * 
eaaek on the form of its oteuneaads in | among others, the following | practices, | coats, 00 tee See ot he ae 
ithe material to be handled. A -.|to wit.” The same insertion is made in! pope WY 8s - : 

ee ee eee ee eee eee ety fs : . | Association have volunteered their serv- 
perienced operator can obtain a good | paragraph 3, which charges a monopolis- | ices as chairmen of their particular 
tidea of the amount of free gold and can | tic scheme to gain, by specified practices, State organizations to cooperate im se- 
tell something as to the fineness of it} monopoly of aluminum raw material, of | © 


. ee ; ‘ : : “| curing the necessary information. 
iby careful panning. eee eee “The National Retail Credit Associa- 


ator vanie j tion asked the Department of Com- 
CALGG. PROsaee. % ;merce to undertake the survey, being 

The chief of counsel of the Aluminum | convinced on the basis of its intimate 
Company, William W. Smith, opposed| knowledge of credit conditions, that 
these amendments on the grounds that! there is a serious lack of reliable in- 
bable that part of the gold in the slimed | they would “remove the limits hereto- | formation regarding credit ahd conse- 
portion is locked up with sulphides and |fore placed in the investigation of the’ quently, many conclusions are being 
i will not amalgamate. ; complaint. x reached which may be false and even 
| It is advisable, if practicable, to have! “If ‘among others’ is to allow testi-| dangerous. It is also felt that informa- 


‘Bureau of Mines Says Fire 


| Failure of Amalgamation. 

| ‘The sulphides should be separated | 
jand cleaned from the free gold and; 
| gangue, and then weighed and assayed. 
If the sulphide carries gold, it is pro- 


[Continued on Page 3,Column 7.] l oliataneh chien te Bestan-ae cis be eb | 


{tained this question being acutely and: 
| carefully studied at this time. You may 


Punitive Mexican Tax carefully studied at this time, 
|be intereste now tha e present | 
On Textiles Is [egal Fier! Building in Boston wen oon 


pleted in 1874 at a cost of $5,081,976. | 
Court Ruling Also Voids Pro- 


The site cost $1,329,095. The building ! 
contains approximately 150,000 square 
vision for Increased Wages. 


‘feet of space. The building is a monster ; 
pile of granite. j 
Building is Described. | 

It is now contemplated that the pres- : 
ent building is to be demolished and a 


new building erected on the present site. | 
This new structure will be 229 feet wi 


Refusal of certain textile manufac- 
turers of Mexico, on constitutional 
grounds, to pay either the higher wage 
or the alternative and increase in pro-! 
‘duction tax, provided in the Mexican de- wil I 
cree of August 30, has been upheld by |196 feet and 12 stories in height. ‘ 
the Mexican Supreme Court in ruling the! The Post Office Service will require ; 


[Continued on Page 3, Column 4] 


5 Saree ‘reau of Foreign and Domestic Com- 

The infant mortality rate last year| merce, Dr. Julius Klein, which will ae- 
was the lowest on record, according to'!company the questionnaire to all 
a statement made public on September | 
24 by the Children’s Bureau of the De- | 
j partment of Labor based on the report 
of the administration of the Sheppard- 
Towner Mortality and Infancy act dur- 


[Continued on Page 7,Column 4.] Secretary of Interior 


To Visit Southwest 


{an expert make a microscopic examina-|mony with respect to other charges, the tion of this type should be collected. by 
‘tion and report on the minerals present ! specific charges might as well be omitted | a Governmental agency so that the re- 
ree : ‘gangue. Such an examination is needed | every one on an impartial basis with 
aris are now paved with wood blocks, \by the examining mining engineer or | absolute assurance that the separate re- 
that time, was in charge of the adminis-| formed September 24 by the American} methods of recovery. | aad : >. held strictly confidential. 
tration of the finances of the German! Consul at Paris, Raymond Davis. A to-| The fine gold lost in the usual amal- ‘Infant Mortality Rate | “The principal questions asked are 
those now attended to by the National | 10,000,000 square meters are wood sur-'gold.” Most of this gold is probably in Is Lowest on Record transactions, open credit, and deferred 
Ministry of Finance. | faced, it was stated. (Square meterithe form of thin laminae, flattened | or installment payments. Other ques- 
any participation in the shipping com- The full text of the statement follows: | noncontact with the mercury. | Figures for 1927 Establish | lections, bad debts, and the detailed ad- 
panies concerned, such a fact would! In spite of the cost of this pavement, : Fine Gold Recoverable. ‘ ministration of credits. 
capacity of head of the Department for |Sauare meter (franc worth about $0.039) ‘troduction of swinging amalgamated 
the Imperial Treasury. I have been before the war to 70 franes at the pres-| plates as obstructions in the pulp flow 
pointed by the German shipowners in- most popular and to meet all the require- 
terested in the matter with what pur-}|™ents of climate and traffic as well. 
ships that were taken over by the to the municipal plant for cutting to size! 
Unied States in pursuance of a joint|@"d preservative treatment. During | Canada to Extend 


decree unconstitutional, according to ad-|five floors and basement, or 201,665; 
vices from the Acting Commercial At-: : Serepercer? 

tache at Mexico City, Albert F. Nufer, | [Continued on Page 2,Column 5.) * [Continued on Page 3, 
made public September 24 by the Depart-_,_—=—— = —= ———— 


ent of Commerce. The report follows | ° i ee 
infull text: | Soldiers to Be Buried by Government | 


in full text: 
If Their Records Have Been Cleared : 


The Mexican Supreme Court has just: 
| 


5 


rendered a decision declaring unconsti- ! 
wutional the decree of the President of | 
the Republic of August 30, 1927, which | 
provided for the fulfillment of the reso- 
lution of the Textile Convention of 1927, ' 
which stipulated an increase of 25 per! 
cent in wages, and which also provided 
for an increase in the 5 per cent produc- ; 


tion tax to 13 per cent, to be applied to| j - + | » dinklaw : ot 
all textile factories refusing to pay the | Burial expenses of a veteran are not!honorably discharged, or if the last dis- | 


stipulated wage increase ‘payable by the Government if the vet-|charge from war service was honorable; | 
In view of the above decree, those man- ,¢Tan was not receiving compensation or -_ bo ‘ol ear ant = mas payable. al 
ufacturers who were paying the in-|Vocational training and if his last dis- | “8 s vies ‘was noe Seka) ty disability | 
creased wages continued to pay a 5 per charge from the service was dishonor. |¢ mpensation or vocational training and 
cent production tax, while the manufac- | able, according to a decison (A-23965) | 3: : r : 
omg who refused to pay the higher! by the Comptroller General, J. R, Me. |Gishonorable. The same rule is applica- 


; 0 A . ..) |Dle where the veteran dies while receiv- | 
Beets were assessed 13 per cent produc- no by the General ing hospital treatment under section 202} 


Some important factories refused to} The full text of the Accounting oe. | World War Veterans’ Ast, as 


pay both the higher wage as well as the! fice’s synopsis of the Decision follows: ' 


] 7 ‘ | Burial expenses are not payable in the! 
increase in the tax, alleging that the lat-; Where a veteran has an honorable | case of a man who had no service in any 


ter was unconstitutional, and this stand-|discharge from one period of war serv-}war but dies while receiving hospital 
point has been confirmed by the Supreme jice, and a dishonorable discharge from treatment by virtue of an accrued right ! 
Court. , another period or war. service, burial; under section 18 of the Act of August 9, 
It would hardly be possible to exag-'expenses under the statute are pay-!1921, except as a sanitary measure if 
gerate the importance of this decision for}able if the veteran was receiving |the body should not be claimed and the 
disability compensation or vocational ; decedent has no available funds against 
training by reason of service from which ' which claim may be made for burial, 


Dead Veteran Entitled to Federal Funeral if Second Dis- 
charge from Army Is Honorable. 


(Continued on Page 5, Column 1.] 


?) 


* 


resolution passed by the Congress of | certain periods of the war the Municipai! 


the last discharge from war service was, 


ing the year. 
Deaths of infants under 1 year of age 
per 1,000 live births in the birth regis- 
| tration area were, it is stated, 64 in 1927 
as against 73 in the fireceding year. 
Co 1 t The sptounes Se bw ore 
m ete More than 1,000,000 infants and pre- 
a | New airplane lines which will form an: pocinr gp Bist Our iy ert 
Ne Ws ummary \)|eastern air mail chain in Canada are be-| various health activities carried on in 
d I \},ing planned, the Department of Com-j the States cooperating under the Ma- 
an ndex {merce was advised September 24 by the | ternity and Infancy Act during the fiscal 
Assistant Trade Commissioner at Mon-: year cone a * the gc ogy ig 
c , Sa Be cs f _.| port on the administration o e Act, 
= ang ae every article in | | treal, L. A. Fepans, The report follows | just made public by the Children’s Bu- 
2a iin full text: reau of the United States Department 
this issue will be found | Plans for the formation of an eastern! of Labor. 
‘air mail chain linking Quebec and Mon-| . The actual figures are even higher, 
on the Back Page. itreal with Halifen Nevis Scotia, and|since only 38 of the 45 cooperating 
St. John, New Brunswick, and other| States and the Territory of Hawaii re- 
‘maritime cities were announced recently | ported on this item. 
jby Robert Cannon, director of the| The report, which was prepared un- 
|Canadian Transcontinental Airways, Ltd.; der the direction of Dr. Blanche M. 
' With Quebec as a base and Montreal as| Haines, director of the maternity and 
a junction point for mail routes to the|infant hygience division of the Bureau, 
south and to the west, opening of this| indicates a great increase in the various 
jservice will extend greatly networks al- | activilies of the States. 
jready existing in this part of the Do- With the acceptance of the provisions 
‘minion, : of the Act by Maine and Kansas, the 
The Canadian Colonial Airways, Ltd.,; number of cooperating States had in- 
a branch of an American company, will| creased at the end of the fiscal year 
' shortly commence operations on the Mon-! from 43 to 45. There was also an ex- 
\treal-Albany-New York route. Interna-| tension of the work into 134 more coun- 


plant was called upon to supply 


‘and how they are associated in the!entirely and the respondent be not ac-! sults can be made readily available to 
partment for the Imperial Treasury, at; the Department of Commerce was in-! metallurgist before he can recommend | turns of firms and individuals will be 
Empire, i. e., its duties were the same as, tal of 2,175,000 square meters of the; gamation processes is often called “float | based upon three major subjects—cash 
If the German government had had| equals 10.76 square yards). jgrains, or scales, and its loss is due to! ‘tions relate to the monthly balance, col- 
have been knowns to me in my then| Which has increased from 15 francs the} A thinner pulp, provided by the in- Much Lower Level. | A letter by the Director of the Bu- 
furnished by the authorized agent ap-|¢nt time, it still seems to be one of the | and the stirring action caused by more 
ports to be a list of all those German The lumber for the blocks is delivered | 
000 blocks a year. Its Air-Mail System) 


20,000,- i 
| 


| Lines from Quebec and Mon- 
| treal to Coast Planned. 
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/Reclamation, Indian and Land 


| Activities to Be Inspected. 
| The Secretary of the Interior, Roy 0. 
| West, will leave Wasihngton September 
{29 for a trip to New Mexico and Ari- 
|zona, where he will inspect various ac- 
tivities of the Department of the Interior 
{relating to public lands, reclamation, and 
|Indian administration, it was announced 
September 24 by the Department. 

He will be accompanied by First As- 

sistant Edward C. Finney, who will give 
attention to public land and reclamation 
matters, Secretary West himself han- 
dling Indian affairs. 
| ‘The full text of the statement fol- 
lows: 
‘ According to the itinerary, the Secre- 
tary an dhis party will arrive in Santa 
|Fe, New Mexico, at noon on October 2. 
He will spend October 3 in Santa Fe and © 
j will visit the land office, Indian agency, 
‘and the Indian school at that point. 

On October 4 he will motor to Albu- 
/querque, visiting Santo Domingo Indian 
{pueblo en route. At that point he will 
visit the Rio Grande Conservancy Dis-_ 
i trict, where Congress has authorized the 
development of a reclamation project.on 


[Continued on Page 3, Column 7.] - 
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Control of Social Life | Un 


Declared to Hinder Economic Development 


In High Schools Is 
Said to Be Problem 


Specialist of Bureau of Edu- 
cation Reviews Present 
Trend in Extra Curric- 
ulum Activities. 


By W. S. DEFFENBAUGH. 

This is the seventeenth in a series 
of articles being written for the 
United States Daily by W. S. Def- 
fenbaugh, City School Specialist of 
the Bureau of Education, surveying 
the whole range of city schools 
problems. 

How to control the social, athletic, and 
other extra-curriculum activities of the} 
high schools of a city is one of the many 
problems confronting city school officials. 
Such activities can not and should not! 
be ignored. One of the hopeful signs in 
secondary education is that numerous; 
activities assisting in the development 
of the intellectual, physical, and social, 
needs of the pupils are being introduced | 
into the high schools of the country. It! 
is true that some persons still hold to, 
the idea that children go to school almost 
solely to study from books and that the } 
extra-curriculum activities dissipate the | 
energies of pupils and snould not be tol- 
erated. These activities, however, have 
found their way into the high schools and 
will remain there. How to guide and di-| 
rect them is the problem. 

Impulses Often Curbed. 

The social activities of high-school pu- 
pils have probably received the greatest, 
share of criticism ana condemnation. in 
some instances the social impulses of the 
students have probably been so curbed 
that extraneous activities, such as the 
high-school fraternity, have come into 
existence. The attempt to dam up the 
social impulses of high-school pupils has 
proved as futile as any attempt to stop 
the waters of a mighty river, which if 
they can not follow the main channel will 
find other outlets. High-school prin- 
cipals are gradually coming to realize: 
the fact that their pupils must have a 
certain amount of social life and are at- 
tempting to provide wholesome, social 
activities in the school building to take 
the place of the down-town dance hall 
and the high-school fraternity. 

The social life of high-school pupils 
can not be ignored. It must be recog-! 
nized and directed. : 

An extra-curriculum activity that has' 
had its share of discussion by boards of 
education, high-school principals and 
teachers is athletics. No doubt many of 
the criticisms directed against athletics! 
in the high school are warranted; but 
athletics is in the schools to stay, and 
is becoming more and more popular each 
year. 


Majority Participate. 

At first only a few pupils participated; 
now a large number are participating,' 
owing to the fact that all kinds of games; 
have been introduced. It is no longer} 
football alone, but basketball, tennis,| 
track, hockey, etc. Most schools have 
made great strides in the management 
and control of athletics. Once any one 
who enrolled in high school, no matter; 
how many times he failed in his class,' 
was permitted to take part in athletic 
contests; now a pupil in order to qualify 
must make a certain class standing. The’ 
problem of athletic activities is being! 
solved by making them a part of the 
general scheme of physical education 
which is being introduced as a part of 
the regular curriculum. 

Besides the social and athletic activi-| 
ties of the high schools there are or- 
ganizations and clubs of various kinds 
that play an important part in the all- 
round development of pupils and that; 
make school work more _interesting.! 
Among the organizations and clubs that, 
have found their way—in some cases, | 
fought their way—into the high schools 
are dramatic associations, high-school or-: 
chestras, debating teams, science clubs 
radio clubs, French clubs, kodak clubs 
etc. While the activities of all these 
organizations are classed as_ extra-, 
curriculum, each organization is helping! 
to vitalize some subject and to make! 
it of some use to the pupil while in: 
school, | 


Aid in Self-Education | 
Is Offered to Adults 


at 


| Philippines is not handicapped by re- 


| benefit of these corporations. 
/ more, it has been insinuated here in this 


certainty of Future of Philipp 


THE UNITED STATES DA 


ine Islands 


President of Insular Senate Says Restriction on Land 
Ownership Is Not Handicap to Industry. 


The economic development of the! 


strictive laws against the ownership of 
property, but by political uncertainty | 
on the islands, according to Manuel| 
Quezon, president of the Philippine Sen-; 
ate, in an address made before the Agri- 
cultural Congress recently. The full; 
text of the addresse has been received 


by radiogram and made public by the, 
Department of War. 

Senor Quezon maintained, howev 
that the introduction of foreign capit 
did not mean the permanent exploita- | 
tion of the islands by foreigners, but 
pointed out that if the Filipinos were | 
a strong people the capital would even- 
tually work for their benefit. 

The political future of the islands lies : 
in the hands of the United States, he | 
said, and is something which the Fili- | 
pinos themselves cannot change. The | 
address follows in full text: 

It is a matter of great satisfaction to 
me to have the opportunity of greeting | 
delegates to this convention and to as 
sure you that your recommendations 
will merit the most serious consideration | 
on the part of the legislature. 

Fortunately the situation of the Fili- 
pino representation in the Government 
has changed in comparison with that 
period when I addressed the Agricul- 
tural Congress in 1926. We have today 
an administration which within the limi- 


al! 


| tations imposed by the organic law has 


adopted the policy of leaving principally 
in the hands of the Filipino people the 
care of its own interests. 

The selection of the Honorable Rafael 
Alunan, one of the most prominent and 
progressive farmers of our country, to 
direct the Department of Agriculture and 
Natural Resources was in line with that | 
policy, and is a proof that our Governor 
General desires, as far as it is possible, 
to place in the hands of our farmers the 
study and solution of the problems which 
affect them. 


Economic Development 
Of Islands Fostered 

It should also be a cause of satisfaction | 
for the country in general and for farm- 
ers in particular that this administration 


| at the same tir -e that it confers upon De- 


partment executives the greatest auto- 
nomy possible shows special interest for, 


| the economic development of the Islands. 


The announcement of this latter phase 
of the policy of the Governor General has 
been nevertheless received by some with 
distrust and suspicion. Seemingly there} 
is fear that such a policy involves this 
deliberate purpose of initiating here a' 
well systematized program of exploita- 
tion of the Filipino people by great 
American corporations for the exclusive 
Further- 


very Congress that we who by popular 
will are at present charged with the duty 
of safeguarding the rights and interests, 
of the people have entered into such} 
plots and conspiracies that if true they’ 
would imply a flagrant betrayal of our 
trusteeship. { 

In other words, and to call a spade 
by its real name—which is my custom 
in cases of this sort—it has been in-} 
sinuated that we have entered into a sc-. 
cret pact with the administration, 
whereby in exchange for certain posits! 
and favors in the Government we have! 
delivered up our people bound hand and! 
foot and sold our national patrimony to 
American capital. 

It is perhaps not strange that our bit- 
ter experiences in the recent struggles 
of our country to defend its right plus! 
the fact of our political dependency 
which does not permit us full control 
of our own destinies, have created a cer- 
tain doubt concerning man’s purposes, a 
doubt which is difficult if not impossible 
to erase. And it is natural that those 
who hope to profit by the distrust of the 
people in its leaders, its Government, 


j should take advantage of this situation. | 


Be that as it may, I am here to tell you 


| and to tell our people that such accusa- 


tions lack any foundation. 


In making such a statement I know 
whereof I speak. I know our leaders, I! 
know Governor General Stimson. I am} 
conservant with the circumstances sur-' 
rounding his nomination, and I believe 
I know the motives which induced him 
to accept the post. 

As to the present leaders of the peo- 
ple perhaps without vain glory we can 


| boast of having received so many proofs! 


j 


Guidance in Reading on Any 
Subject Is Made Available. 


[Continued from Page 1.] 
reau is able to secure for the benefit of 
the public the best advice available. 

Part of the program which the Ameri-! 
can Library Association has agreed to 
earry out follows: (1) To continn2 the 
preparation and publication of “Reading! 
with a Purpose” series; and (2) to urge 
upon lov | librar State libraries and 
various library commissions the desirabil- 
ity and importance of cooperating in 
making ava readers the books 
required foi successful pursuit 
these courses 

The National Congress of Parents and 
Teachers not only actively promotes the 
use of reading courses prepared by the 
Bureau of Education and the American 
Library Association, but it forms study 
groups and devises plans for making the 
books required available in interested 
communities. 


| 
| 
| 


e 


bY} 
adie to 


the 


of 


Formerly the Bureau issued certificates , 
of accomplishment. Although this has 
been discontinued, each member of the 
National University Extension Associa- 
tion subscribing to this program issues | 
on its own behalf a certificate of achieve- 
ment to those persons who complete the | 
course to the satisfaction of the issuing 
institution. 

The list of courses issued by 
reau of Education follows: 

World’s Great Literary Bibles; Great 
Literature, Ancient, Medieval, and Mod- 
ern; Thirty ooks of Great Fiction; Thirty 
World Heroes; American iLterature; 
Thirty Great Americans; American His- 
tory; France and Her History; Heroes 
of American Democracy; Master Build- 
ers of Today; Teaching; Twenty Good 
Books for Parents; Agriculture and/| 
Country Life; How to Know Architec- 
ture; Citizenship and Government; Sixty 
Selected Stories for Boys and Girls; 
The Pre-School Child; Forty Books for 
Boys and Girls; The Appreciation of | 
Music; The- Whole Child. j 


f 


the Bu- 


’ professed. 


{of popular confidence previously because | 


it is known that neither praises nor! 
threats have ever made us or can ever: 
make us disloyal to our trust. In truth, 
in the past we have fought for the rights 
and interests of the nation under the, 
most adverse circumstances and we will 


{continue to fight in the future without ' 2 ps , 
| alternative but to go with it to prosper | 


fear or weakening. 

And I personally want to say that | 
after the demonstrations of affection and 
sympathy lavished on me by the people 
In my recent illness I should be the 
lowest of men if I should not serve my 
people with that loyalty I have always 
; 
| 


Defends Objectives 


' Of Governor General 


; As to Governor General Stimson, I 
Know positively not only that he did not 
seek the post of Governor General but 
that only with great difficulty was he 
prevailed upon to accept it. Judging by 
his attitude in relation with the policy | 
announced by Presidents McKinley and 


the Philippines, I feel justified in think- 
ing that he accepted the position in- 
spired by his sense of duty and moved 


| by the noble ambition of doing honor to 
| his own country and serving the inter- 
j ests of our people. 


| 
In truth it is not conceivable how the; 


; complete or partial 


| uncertainty. 


! nationalism 


not open opposition to the announced 
policy of economic developments, I can 
find only—and why should I not say it— 
in the belief that this program means; 
primarily and chiefly the surrender of 
our immense plains in Mindanao to cer- 
tain American corporations. 

Well and good. To end once and for} 
all this atmosphere of distrust I will say 
without beating about the bush that it 
is useless to expect that the Filipino 
people will give its assent to any policy| 
which will permit the acquisition of great} 


corporations. We will admit that 
attitude on this matter has all the aspects 
of an obsession created by the sad ex-| 
periences of our history. 

All the world knows that one of the’ 
principal causes of the Filipino revo- 
lutions was the Friar Haciendas. The 
Government of the United States recog- 
nized from the beginning that these | 
properties constituted the most serious! 
social and economic problem it had to 
face here. For these reasons Congress | 
authorized the purchase of these Hacien- | 
das and the flotation of a loan by the) 
Philippine Government to cover the pur- 
chase price. Due in large measure to. 
that situation, which Congress did not} 
desire to see occur again, the present 
law limiting to 124 hectares the land a 
corporation could own was passed. 

The policy of the Nacionalista party 
on this point is identified with the Na- 
tional sentiment. There is no reason to 
believe that we can depart from it, and 
any statement that the leaders of the 
Nacionalista party are pledged to alter 
this attitude is absolutely without foun- 
dation. Our party has always fought— 
and I personally in Congress as well as 
here—any attempt which would permit 
few corporations to own the patrimony 
of our sons and our attitude is justified 
not only by our own past history but 
also by the experience of other coun- 
tries. The stability of a Government; 
and the welfare of a community are bet-; 
ter assured by the existence of a large 
landholding class, 

Furthermore, I do not believe that the | 
elimination of re- 
strictions on the sale and lease of pub- 


‘lic lands is necessary to stimulate the! 


economic © development of our country } 
with or without outside capital. As a} 
matter of fact, one of the greatest 
American enterprises which made a 
heavy investment in our country—and 
with all suffered failure—was a company 
which by special legislation was able to 
acquire and operate a number of hec-, 
tares much larger than that permitted 
by the land laws. I know of another 
case of an American owner of a large 
area of land on the coasts of the Pacific 
who has not been able to interest United 
States capital either to purchase or de- 
velop this property. | 


Political Uncertainty 


Declared to Be Handicap 


I am firmly convinced that the great- 
est obstacle to the rapid development 
of our country and the real cause of the 
timidity of capital, both alien and native, 
lie in the uncertainty of the future politi- | 
cal status of these Islands. But, as the 
final solution of this question does not 
lie in our hands, it is obvious that we are 
not responsible to our people for the, 
consequences of the present condition of 
But if in the meantime we 
can in any way further the economic 
welfare of our country, we cannot, we} 
should not, idly look on; it is our ines- | 
capable duty to dare and do. } 

Gentlemen, the world knows that our 
is all inclusive; that we 
plead not only the cause of our political 
independence but also that of our eco-| 
nomic independence, which means that | 
this country should not only be free 
but that the Philipinos should own the, 
national wealth. | 


We should be recreant to our duty 
were we devoting our energies to the 
conquest of the political rights of our 
people to abandon altogether all efforts’ 
for our material well being. It is our 
duty to foment the national prosperity | 
and this we cannot do alone. No country 
has ever been able to do that unaided, , 


| 


} 


i much less can it be done today or in the 


-ecan Publishers’ Committee; 
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[Hearings Scheduled |Gathe 


On Applications for 
Short Wave Lengths 


Federal Radio Commission 
To Consider Requests from 
Twenty Concerns for 
Channels. 


The Federal Radte Commission on 
September 25 will begin hearings on ap- 


| plications for allocation of short wave'from the material gathered through bu-' lowing 


channels for transcontinental point-to- 
point communication. Among the ap- 


er,' tracts of public lands by individuals or! plicants for assignment of such facilities 
our are several newspapers and press asso0-, stood 


ciations. Hearings are scheduled to be- 
gin at 10 o’clock a. m. 

A list of applicants who will present, 
their cases at that time with the docket 
number of each case, as made public by 
the Commission on September 24 fol-| 
lows in full text: 

184. The Detroit Edison Company;. 
185, Universal Wireless Communication | 


Co., Inc.; 186, The Inter-City Radio Tele- ; — 


| 


graph Co.; 188, Cudahy Packing Com- 
pany; 190, Consolidated Press Associa- 
tion; 191, Montgomery, Ward & Com- 
pany; 194, New York Herald-Tribune; 
195, Joseph Pierson, Chairman, Ameri- 
197, Inter- 
national News Service, Inc.; 198, Florida 
Public Service Co.; 199, Tidewater, Wire- | 
less Telegraph Co.; 200, Public Service | 
Electric & Gas Company; 201, Edison, | 
Chapin & Company; 202, Hawaiian Pinc- 
apple Company, Ltd.; 211, Illinois Print-| 
ing & Publishing Co.; 212, Radio Corpo-| 
ration of America; 213, Oklahoma Gas] 
& Electric Company; 215, New York 
Times; 217, West Penn Power Company; 
and 218, Postal Radio & Telegraph Com- 
pany. | 

! 


Air Traffic Expands | 
In The Netherlands 


Increase Noted in Number of | 


PTEMBER 25, 1928 


PuBLISHED WITHOUT 


CoMM 


on La 


ring of Information 


Official Finds Preparation of Statistics Has Spread 


Throughout Country During Recent Years. 
\ eiemmevadbbemacator 


[Continued from Page 1.] 


most part so little funds that they have] ilton was able to put a course of lectures 
not been able to attract the attention to| on the various functions and purposes of 
} themselves that other organizations more} the New York State Department of 
fortunately equipped have succeeded in! Labor into the required work of the uni- 
doing. However, if you compare the, versity summer schools. These lectures 
economie literature, both periodical and, were prepared by the chiefs of the vari- 
| university textbooks, prior to 1869 with) ous divisions of the New York Depart- 
that of today, you will realize that it is| ment of Labor and delivered in the fol- 
universities: University of 
reaus of labor statistics that most of the! Rochester, Syracuse University, College 
real facts have been secured. ! of the City of New York, New York Uni- 
Realizing that their functions were! versity, and Columbia University. 
neither known, appreciated nor under-| Believing that it is important that the 
, Massachusetts has for some time} people of the United States should know 
; back been introducing lectures on the what a State department of labor is 
j}functions of that bureau, now incorpo-| and what its functions are, we are pub- 
‘rated into a department of labor and| lishing these lectures as delivered, be- 
‘ industries, into the schools of the State,| lieving that such publication is a real 
and even has been able to get so far as/ contribution to knowledge of what is 
| to have 


| 


ricula of a number of State institutions. | 

During the summer school season of 
1928 the State of New York through! 
Indu 


source, 


done in New York. 
ample what State bureaus of 

roer | statistics can do if given a chance. 

Prior to the inauguration of the Mas- 


Of Post Offices Noted 


Mr. Bartlett Estimates 105 
New Units Will Be Fin- 


there was no such thing as a course in 
statistical methods in any university in 
the world. In fact statistical methods 
as now understood and as distinguished 
from mathematics have been developed 
| beginning with the sean te te bu- 
reau in 1869 and continued in the United 
ished by 1930. States Bureau of Labor Statistics. To- 
{day a large number of universities in 

ithe United States and Europe have in 


[Continued from Page 1.] . ; : pest 
‘. ; ‘ < . WY eUrricnls Ss statis 
square feet of space, equal to approxi- | their curricula a course in statistical 
mately 5 acres. 
Congress aproved a limit of cost for 


the new building at $4,750,000. : ann ; 

. di ah ennies }ean bureaus. This bulletin is published 
shane eae eee will contain sbout | therefore as a contribution to the study 
: U qt operant activities other lof statistical methods as applied to in- 
than Postal now rent office space in Bos- | aay e- = a at aces a 
ton at an annual cost of $180,000, all of |... ahaa — ‘th th Scena i ee 
which will be housed in the new building. | MeNSUFate with that portrayed here or 

The magnitude of the postal business ; 2%. good oA their ee ae per- 
in Boston can be more fully realized when eben Faaacien Males. ornia, 
it is known that in the business district | : , 7 , 
of Boston (including Back Bay) the Pos- | 


|confused with mathematical theories, 


| 4,277 and 3,949 passengers. 


Passengers and Amount {tal Department is renting more than 8! 


g acres of floor space, much of which must 
Of Merchandise. be retained. 


nineties Plans are Completed. 
The increasing popularity of air trans- F I 

portation in the Netherlands is shown by | tentative plans for the space we are to, 
the report of the Royal Air Navigation! use in the new building. These plans 
Co. (K. L. M.) which carried 7,693 pas-! show each postal activity and just where 
sengers the first seven months of this, it is to be conducted. E Pas 
year,as compared with 5,214 in the same: As son as our Postal Engineers finish 
period of last year the Commercial At-| with plans for Brooklyn, New York, and 
tache at The Hague, Jesse F. Van Wickel,| Milwaukee, Wisconsin, the entire force 
informs the Department of Commerce,! of eight or ten men will take up and | 
Associated companies carried to and from! complete the Boston plans. The new 
the Netherlands in the respective periods! building for postal purposes will have 
j little resemblance inside to the present 
| building, as we are today designing the 
Merchandise transport likewise showed! interior of new post offices for speed and 


<3 . | efficiency. 
a substantial increase, the K. L. M. hav-, : 


| 


| 
| 


The report follows in full text: 


tucky, Louisiana, Maine, Maryland, Mas- 


sachusetts, Michigan, Minnesota, Missis- | 
| sippi, Montana, Nebraska, Nevada, Now | Seoeee 
; Hampshire, New Jersey, North Carolina, | °f the cla 
akota, Ohio, Oklahoma, Oregon, 
Our Department Engineers have made | Pennsylvania, Rhode Island, South Caro- | 


North D 


lina, South Dakota, Tennessee, Texas 
Utah, Vermont, Virginia, Washington, 
West Virginia, Wisconsin, and Wyo- 


} ming. 


Guatemala Gains as Market | 


For American Toilet Goods 


The United States continues to enjoy 
an increasing trade in toilet preparations 
to Guatemala, according to a report from 
the Vice Consul at Guatemala City, H. E, 
Trammell, made public by the Depart- 


ing carried 283,941 kilos compared with “a dee ee ‘oo eee | ment of Commerce September 24, 
part, where emloyes with less effort are! The report follows in full text: 
able to handle a greater volume of mail|, During 1927 exports of these commod- 
in a given time and there will be in-| ities to Guatemala were valued at $53,- 
stalled in the new building every modern | 999, as compared with $45,000 during 
device known to our profesison. Our |’: : 
service has been installing and trying out | sisted of toilet and fancy soaps, per- 
new ideas and it is along these lines we | fumery and toilet water, talcum and toi- 
are now working. j let powders, creams, rouges and other 
cosmetics, and dental and other prepara- 
tions. 
The United States controls the trade in 
| cosmetics, dentifrices, manicure special- 
@@ ties, etc., although French perfumes, toi- 
| let waters and lotions dominate the mar- 
| ket, the report states. 
Seaplanes to Be Used from) 


Buenos Aires to Montevideo. |Course of Italian Culture 
Endowed in California 


167,660. Associated companies carried | 
207,643 and 166,321 kilos im the compara- | 
tive seven months periods. | 

Letter mail transported by the K. L. 
M. increased to 12,190 kilos from 6,761! 
and by associated companies to 9,099 
kilos from 4,149 kilos. Parcel post via} 
all lines increased to 


28,240 from 12,242. 
Money Order Service | 
Extended to Iceland| 


eon | 
Post Office Department An- 
nounces Rules for Exchange. 


Beginning October 1, 1928, there will 
be a direct exchange of international 
money orders between the United States 


| and Iceland, it was announced September 


24 by the Post Office Department. 

The full text of the announcement fol-| 
lows: 

Orders intended for payment in Iceland 
will be drawn in the same manner as 
those for Italy, i. e., the receipt only will! 
be delivered to the remitter; the order} 
form will be marked “Canceled” and sent; 


; partment of Commerce is advised by the 


'ence C. Brooks. 


Air Service Planned 
In South Americ 


Daily air service between Buenos 
Aires and Montevideo will be inaugurated! 
early in October, by the Compania de! 
Taxi Aereo, an Argentine firm, the De- 


Commercial Attache at Montevideo, Clar-| 
The operators intend' 
to use three, cabin seaplanes; a “Savoia” 
and two “Cants,” all of Italian manufac- 
ture. 
The report follows in full text: 
Passengers will be taken aboard and| 


Bureau of Education recently. 


| mous department of Italian in any Amer- 
ican university, the announcement states. 


Study of Ph 
By Various States Shows Rapid Growth By Girls 


sachusetts Bureau of Statistics of Lapor | 


methods based, in so far as they are not! 


upon the method developed in the Ameri- | 


Geor- | 
gia, Illinois, Indiana, Iowa, Kansas, Ken- ; 


1926, and $38,000 during 1925. They con- | 


‘endowed at the University of California, ; 
Berkeley, by the Italians of California,|in the near future. 
according to a statement issued by the!sharp increase took place, and it became 
This is|a poor commercial proposition. 
said to be the only separate and autono-!the number of students decreased. 


For the ensuing year a member of the{300 students a year. 
| faculty of the Royal University of Rome|peat the situation of 1892. 


AvTHorizep STATEMENTS: ONty Are “Presenten Heretn, Berna 


By THE Unitep STATES DAILY 


armacy 
Increases 


| In French School; 


Prejudice Against Women it 
Field Broken Down by 


World War Conditions, 
Educator Explains. 


More than a third of the classes in 
pharmacy at the University of Paris are 
girls, according to an interview with the 
|Dean of the Faculty summarized fro 
jthe Revue de l’Enseignment Secondaire 
des Jeunes Filles by the Bureau of Edu 
‘cation. This “precipitate rush to phar 
imacy,” the summary states, is a develop 
jment since the war, and with the advent 
lof so many more students into the field 
lit will soon be overcrowded. 

The full text of the summary follows: 


Girls were never so much interested i 


reasonable information in re-| being done to advance economic educa-| pharmacy as a career as they are now. 
gard to them incorporated into the cur-! tion in this country and through this!The movement toward this profession is 
It is not claimed that every | precipitate and intense. Before the war 
State is doing either the same work or; women with pharmacies had mediocre 
the same amount of work that is being , success. 
The purpose of this | frequently and through a prejudice the 
publication is to show by practical ex-/} public isn’t so apt to ask women to help 
labor | them. 


The druggist must give advice 


War Breaks Down Prejudice. 

This prejudice, formerly so keen, has 
not wholly disappeared as yet. The war 
reduced it, because many pharmacists 
| were mobilized, and in order to keep the 
| pharmacies open at all the help of the 
| first comer'had to be accepted and the 
|law wasn’t always complied with. The 
| wife of a druggist took possession; the 
public became accustomed to seeing a 
woman about, and it is being educated 
| little by little. 

The reason for the increase of girl 
pharmacists is more general than just 
the improved chance of success. Women 
are finding it necessary to obtain -em- 
ployment and it has become much more 


| 


‘customary to finish the course of the 


secondary school. The bachelor’s de- 
gree earned there, so rare for girls not 
so long ago, leads directly to pharma- 
ceutical studies, 

When deciding upon a choice of a 
profession, law and medicine appear too 
heavy, and in those professions the life 
iis @ hard one. Pharmacy was “dis- 
covered” but recently. The girls rushed 
into it. They make up a third 
sses at the University of Paris, 


Study of Girls Sustained. 
They are even more industrious than 





’|the men—their work is more sustained, 


1: They do well in the examinations. In 
| proportion to their number they earn as 
;many prizes in the annual examination 
as the men do. All of them obtain their 
diplomas, but all the men do too. 

One side line into which these studies 
lead is the biological laboratories, but 
men do better there. The personal equa- 
tion is much more important there. In 
the drug store one can depend on as- 
sistants. Talent and some experience 
is necessary to succeed as an analyst. 

After obtaining the diploma the new 
pharmacists feel keenly the lack of sufy 
ficient practice, not on the technical side 
but on the business side. The pharma- 
cist is both a technician and a man of 
business. 

After some years of practice these 
girls open pharmacies of their own. But 
the outlook is uncertain. Those who 
open drugstores in the country have a 
better chance of success, for in places 
they are badly needed. 

Marriage Fits Into Scheme. 

Fortunately for the girls, frequently 
they complete their studies at one and 
the same time by a diploma and a mar- 
riage. Many girls anticipate this when 
they choose pharmacy as a career. 

In that way one marries on the same 
|social plane. Two diplomas are united 
‘and one comeptitor disappears. In some 
little places there are found couples who 


| 


A chair of Italian culture has been organize a kind of drugstore trust. 


Without doubt the field will be crowded 
Since the war a 


Then 


Since the war the number has _in- 
creased. At present we have more than 
Soon we shall ye- 
This flux 


future. 

The world in which we live is not the 
world of our forefathers. It is at once 
bigger and smaller; bigger because it is 


| to the New York exchange office with the, 
advice and coupon fully made out; the! 
|amount will be expressed in dollars and: 
‘cents only; the postmaster will not at- 


discharged in the harbors of Buenos! 
Aires and Montevideo, thus eliminating 
all travel between landing fields and the 
cities to be served by the line. Each) 


will fill the new chair as a visiting pro-!and reflux makes the profession haz- 
fessor. ardous. 


——w 


;need of foreign capital? 


a , y ,facture of rope and other 
| Taft in regard to the duty of America in} ; 


not circumscribed and even if we wanted 
to we cannot circumscribe it to the town, | 
the Province, or the country of ‘our birth, 
and smaller because distances have been | 
shortened and the four corners of the 
world have been brought in closer contact | 
by the modern means of communications. 
It may still be a debatable question 
whether humanity has been made more 
happy by modern industrialism, but the 
fact is that this industrialism has found 
its way everywhere and that no gate- 
ways can be permanently closed to it. It 
is an overpowering force that leaves no} 


and live, and go against it to stagnate! 
and die. The first factories of England 
of the Eighteenth Century have trans- 
formed the life of man and his relations, 
and the power to dominate the world 
is passing into the hands of nations most 
advanced industrially. 

Who will dare affirm that we have no 
Who will dare 
say that the Philippines, given its popu- 
Jation and its natural resources, pro-| 
duces today what it should produce? 
Who will affirm that we have enough 
capital to give employment and to pay 
good wages to our educated youth and to 
the laborer? What doubt is there that 
if we have capital to build more rail- 
roads, to found factories for the manu- | 
industries, 
products derived from abaca and other | 
fibers or of the coco and its by-products | 
for table consumption, to organize banks | 
both agricultural and mercantile, grant-! 
ing loans at rates of interest lower than' 
what we can now get—what 


‘the announcement states, 


tempt to designate the office of payment, 
but will be careful to’ enter in the body 


t 


'of the advice the name and full address| of parcel freight. 


of the payee as given on the remitter’s | 
application for the order. | 

Payment will be made in Iceland by 
means of orders reissued at the exchange 


office of Reykjavik from the particulars! "ams or fraction thereof. 


given in the money order advice lists 
sent from New York. 


Courses in English Given 


By Clubs in Porto Rico | 


Great improvement has already been 
noticed in the English spoken in the 
schools of Porto Rico as the result of the 
institution of teachers’ and pupils’ clubs 
for the study of English, it was stated 


i orally September 24 by the Bureau of 


Education. 

Sixty-seven teachers’ clubs were in op- 
eration in the island in February, 1928 
with a total membership of 534 teachers, 
At the same 
time 612 pupils’ clubs, with 32,415 mem- 
bers were functioning. 
sponsored by the Department of Educa- 
tion of Porto Rico, 


Graduates of Detroit School 
Came from 34 Countries 


Thirty-four countries were represented 


doubt #™mong the places of birth of the 390 | 
is there, I repeat, that if capital were to graduates of eigth-grade evening schools | | 1 a I 
invest in these businesses, subject, of | Detroit this year, according to a state-|for the use of the subsidized light air- 


| Canada Plans to Extend 


The movement is: 


seaplane will have accommodations for| 
four passengers and a limited quantity 
The planes will also 
carry mail between Uruguay and Argen- 
tina at the regular postage rate of five 
centesimos for the first 20 grams and| 
, three centesimos for each succeeding 20: 


Streets, N. W., 


Jay JEROME WILLIAMS 
Publisher 
C. G. MARSHALL 
Chief of News Staff 


Air-Mail System in East, 
sisiuiiaiiiibsiiiiniiiatsimaiiti ' 
; [Continued from Page 1.] | 
| tional mail for points in the eastern part! 
of the United States will be taken care! 
;of by this company. Mail destined for) 
| Toronto, Ottawa, and western parts of 
Canada will be transferred in Montreal | 
to planes operated by air mail compa-| 
nies already in existence. | 
i A considerable saving in time can be: 
| effected in delivery of European mail for 
; points in Western Canada and through- 
‘out the western part of the United; 
States by routing such shipments over | 
the proposed air mail line through Mon- | 
| treal, Toronto, and the west for Canadian 
‘ points, and through Montreal, Toronto, 
‘and the west for Canadian points, and 
through Montreal, Albany, Cleveland, | 
lo Montreal, Toronto, Detroit, Chicago, | 
| fr western United States destinations. 
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announcement of this administration that| course, to the regulations of our laws, 


| ment issued by the Bureau of Education.' plane clubs were to arirve in India from 


CLareNce H. MACKAY 


James W. GERARD 


Grorce F. RANpD 


it desired to promote the economic devel-! that it would be a blessing to our coun- | Nineteen countries of Europe were in- 


England, this month, states the Trade! 


Van S. MeRLe-SMITH SAMUEL S. Fe.s 


,our people, 


| permit that the welfare of future 


opment of our country could be construed tty and its results would mean the rais-|¢luded, Germany coming first with 65, 


to mean anything other th 
primarily interested in the welfare of, 
c ‘ Governor General Stimson} 
in his message to the Legislature and in 
a speech he delivered before the Ameri-| 
can Chamber of Commerce on his eco-! 
nomic program said that he would never) 
n gen-| 
erations of Filipinos should be mort-: 
gaged and he added that he would favor 
an influx of capital only on terms and 
conditions such as would permit a rea- 
sonable return on investments at the! 
same time that they safeguarded the, 
rights and interests of our people. | 

The explanation of the suspicions, if | 


f 


viduals and as a nation? | 

| 
Progress Is Made 
v . . ' 
In Cultivating Land 


It is true that we are not standing still. | 
n the contrary, we are, after years, 
putting under cultivation greater and} 
greater acreage of our land and at least; 
with respect to some of our products we | 
are bettering and increasing our pro- | 
ductive capacity, hectare for hectare, in| 
comparison with the past. { 

But it is evident that not 


O 


this is 


Continued on Page 10,Column 7.] 


an that it wasiing of the standard of our life as indi-| Poland was next with 36, then Russia 


with 30, and Italy with 12. 


Missouri Has 900 Teachers 


More than 900 teachers of physicial 
education are employed full or n=rt-time 
in Mossouri, according to an oral state- 
ment by the Bureau of Education. The 
American Legion, Rotary Clubs, and 
other orgenizations are cooperating in 
promo’ ing: p! ‘l educat’ + 2nd in pro- 
viding larger areas for indoor and out- 
door activities, 


Of Physical Education 


| 


|Commissioner at Calcutta, E. S. Sabine, | 
ia recort to the Department of Com- 
missioner at Calcutta, E. S. Sabine, in 
}a report to the Department of Com- 
merce, The machines are de Haviland 
“Moths” equipped with 100 horsepower 
engines. 

The report, made public September 24, | 
| follows in full text: 

While these planes will remain the! 
property of the Indian Government they | 
will be used by the clubs under the super- 
vision of the Aero Club of India. The} 
light airplane clubs reorganized and ap-| 
; proved for receiving subsidies from the | 
Government are the Karachi Aero Club, | 
the Delhi Flying Club and the Bombay : 
Flying Club, j 
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’ Mr. Norris Declares 


Avrnorizep STATEMENTS ONLY Are PRESENTED HEREIN, Berna 
Pusiisnep Witnout COMMENT By THE UNITED STATES Daiy 


| Afidavits Filed Regarding Ownership 
Of German Ships Seized in World War 








Farm Situation in 
Midwest Is Improved|4"“ 


Does Not Expect Passage of 
Laws to Aid Agricul-' 
ture at Coming 
Session. 


r in Case Is Given Depositions Declaring Present 
And Past Rulers Owned No Part of Vessels. 


Continued from Page 1.] 


the United States on May 12, 1917 (40 
Statutes, Page 75), together with the 
names of the owners and the dates 
when the ships were taken over. 
For the purpose of attesting the list, 
See eli a I have appended my signature to the 
Senator Norris (Rep.), of Nebraska,| pottom of every page thereof, and for| “I further declare that during the 
cahirman of the Senate Committee on the ieee of ae cena made| whole of the aforesaid period, ither 
iciary and formerly chairman of the| said list a part of my present affidavit. | of the admini ‘-\tions abov: referred to 
Sant ree lie on Agriculture, stated} _,1 herewith certify that the financial] owned or held any of the shares of the 
a oo S Me administration of the German Empire,! capital stock, of any class or descrip- 
orally on September 24 tha: he — on the day when each vessel was taken| tion, of any corporation which was owner 
expected there would be any farm relief} over by the United States, had no finan-| of any of said vessels; nor did 


5 ‘ other 
legislation at the coming short session cial interest whatsoever, neither directly! ~s»son (natural or juristic) own or hold 
of Congress.” Senator Norris has just 


nor indirectly, in any of the vessels} an: such share in trust for them or for 
. enumerated in said list, neither through | their account or benefit. ' 

returned from the West, where he has! stock ownership nor through indirect; »] further declare that I have con- 

been for several months in Nebraska,|! control nor in any other way. 

Missouri, Mirmesota, and other States. | 


vinced myself, by means of a careful 

| yernment examination of the complete files, that 
He said, speaking for Nebraska condi-|{ Declares Gover F ent P neither of the administrations above re- 
tons especially, that farmers were a lit-| Had No Interest in Ships i ferred to have had any interest in the 
tle better off now than they have been,! I further declare that, during thei vessels named in the list appended 
because of good crops. | above-named period, the Financial Ad-| hereto. : ia tn 3 

He said that there were several fac-| ministration referred to had no share} I solemnly dec are in lieu of an oath 
tors that, to his mind, entered into the} or part whatsoever in any of said ves-| that — preceding declarations are cor- 
consideration of the agricultural prob-| sels, and that. Se ew had any | Tect. 
lem. The most important at the pres-|share or part in them, either as trustees ° ° . 
ent time, he said, is the McNary-Haugen| or for account or to the benefit of said Emperor 8 Financial Agent 
bill, which, with all its good points, still] administration. Outlines His Activities 
involved considerable machinery of op-| I further declare that, during the | The affidavit of President Bruno Nitz, 
eration that would have to be smoothed! above-named period, the Financial Ad-' gated August 21, states that durin; 1917 


whole of the aforesaid period, neither 
of the administrations above referred to 
owned any share or part in any of said 
vessels, and that no other party held any 
share or part therein in trust for either 
of them or for “heir account or bene~ t. 
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Comptroller General Upholds Employment 
Of Non-Union Labor on Federal Building 


ISix New Complaints 
Submitted Against 


Aluminum Company Contract Not Violated Thereby, He Holds, and Opposi- 


tion Strike of Organized Workers Is Unlawful. 


Amendments Proposed by 
Counsel for Trade Com- 
mission Taken Under 
Advisement. 


are respectfully requested, as to whether 
the Department may terminate the right 
of the Virginia Engineering Corpora- 
tion to proceed under its contract, under 
the second sentence of Article 13 of the 
Standard Contract Form, or whether 
such contract may be canceled. In other 
words, does the fact of employment of 


The Federal Government, according to 
ja ruling of the Comptroller General, J. 
|R. McCarl, just made public by the Gen- 
| eval Accounting Office, is without au- 
thority to abrogate. an agreement, under 
Article 13 of the Standard Government 
Construction Contract, because the work Sitan teacr & aan ; ; 

‘ : : -, 9} of one or more parties to the contract is; non- abor by a subsequent contrac- 
quainted with the charges against it,”| 1014 up by strike or threat of strike due| tor on a job in connection with which 
declared Mr. Smith. to the nonunion status of the employes|he has knowledge that prior contractors 

The last amendment offered would add|of another party to the contract. “ Derg ore alge Sa = 
six specified practices to those listed un-| _ The ruling was made in a letter to the! ( ints , veal . > + 
| der an . 8 i & oleae)  Sesoninany of the Treasury, who re-| ‘the performance of work by any other 
i eee oe . Cie com-/ quested an opinion as to whether the | contractor as to be a violation of the 
'plaint. These practices charge the re- Treasury Department could terminate a| terms of Article 13 of the Standard Con- 
spondent with acquiring all bauxite de-| contract with the Virginia Engineering | tract ao eae, ie -s effect 
posits where there might be competition,!| Company for installing mechanical equip.| Upon the entire project will the Depart- 


; as : tment in @ mari spi at Clevel | ment be legally authorized to abrogate 
with acquiring water-power or riparian | Ore in a marine hospital at Cleveland the contract?” 


rights, with preventing others from en-| |° The three contracts are on the stand- 
tering the aluminum business by repre-| Situation Is Stated lard form of Government construction 
senting itself as in control of the mar-| 7 contract, and Article 153 thereof provides 
iket, with restricting substantial compe | 27 Treasury Department that: 

| tition in foreign aluminum in America, | The full text of the opinion follows: “Other contracts.—The Government 
| with transferring aluminum to its sub-| | Sir: There has been received your} may award other contracts for additiona! 
|sidiaries below production costs, and of | letter of September 12, 1928, requesting | work, and the contractor shall fully co- 
ee 4 certain aluminum alloy products} decision whether you are authorized to] operate with such other contractors and 


[Continued from Page 1.] 


at prices less than cost or less than com-; terminate a contract dated July 6, 1928,) carefully fit his own work to that pro- | 


peting producers can sell the same at a/ with the Virginia Engineering Corpora-| vided under other contracts as may be 
profit, jtion, under facts stated as follows: | directed by the contracting officer. The 

These amendments were moved at this! “Under date of January 14, 1928, the | contractor shall not commit or permit 
time, declared Mr. Whiteley, because the| Department entered into a contract with ‘any act which will interfere with the per- 
|original complaint was not known to the|John Grant & Son for the construction} formance of work by any other con- 


INDEX 


‘ 


RLY TODAY’S 


PAGE 


1843) 


| License to Develop 
| More Power from 


| Niagara Is Granted 


‘Commission Authorizes 
Company to Use Remain- 
ing Water Available 

Under Treaty. 


| [Continued from Page 1.] 
under section 24 of the Federal Power 
Act of certain lands in Sierra National 
Forest, California, withdrawn for power 
| purposes, so as to permit the reloca- 
‘ ti so-called 


tion and construction of the 
| Wawona Road between Yosemite Na- 
, tional Park, Wawona, and Mariposa 
| Grove Big Trees. Restoration is made 
j;at the request of the National Park 

Service. 

Ten other applications for restoration 
to entry, involving approximately 702.86 
acres of power-site reserve lands im 
Alaska and in the States of California, 
Oregon, New Mexico, and Wyoming, are 
‘ready for submisssion to the Commis- 
sion. 
| Project No. 16.—Niagara Falls Power 
Company, of New York: The Commis- 
sion authorized the issuance of a tempo- 
rary license for 90 days covering the use 
of the remaining 275 cubic feet per sec- 
ond of Treaty water at Niagara Falls. 
| This is the water formerly authorized 
for use down Ejighteen-Mile Creek near 


' 


| 


out. He said the McNary-Haugen bill! ministration referred to had no shate 
had been called “a compulsory coopera-|or part whatsoever in any of the com-| 
tive measure,” which, he said, was ee owning said vessels, and that no: 
at all inapt. other person (natural or juristic) owned | 

The McNary-Haugen bill, he said,|or held any such share or part in them, 
would not be adequate to meet the farm' either as trustee or for the account or 
relief situation, although a substantial!to the benefit of the German govern-| 
step forward. “If any man says the; ment. i 


McNary-Haugen bill will cure all the ills| I can make the preceding declaration | 
of agriculture,” he said, “that man has | in my above-described capacity in respect | 
another guess coming to him.” The!of the whole period covered by the said 
farmers today, he said, need other re-| Act dated March 10, 1928 (Settlement | 
me sh % es ee can ee ann” ae Oe eal 
wise would not be enough, bu e|s os d 

added, farmers should have the same pro- executive orders—the last of which, ac- 
tection that other businesses and | oe ae ae cae ts me, and 
‘ies have. A very great factor in the} according to e es meé y me, is} 
blight of the came today, he said, is | dated September 27, 1917—but also in| 
the burden of the increased freight rates| respect of the time preceding the actual | 
on the railroads. He — = a Gr a sa a oats a 
paying out more on the wheat tha e;and 1 "espec ry 12, 1917—the} 
sells — is paying — on the ee eae er — tae ae oe wae 7 
and other supplies e has to ave | res U n : he year 1917) 
He said the freight rates have practically | preceding: me jue and in respect of 
, . ar Intervenin s. ' 

The farmers, he said, are not getting a| The original record of the above pro-| 
square deal in various ways. jceedings remains in my, the notary pub-! 
He called attention to the fact that/lic’s, possession. It has been read out| 
business men generally add the freight i Stoned it in his own bandwaiti <A i 
rates to the prices at which they se s his OW riting. I,; 
their goods, but the farmers, selling their | the notary po P pen eee my} 
wheat and other crops, do not have that! Signature and affixed my seal to it. (Seal 


and for five years prior thereto he was 


{“an administrator in the Treasury and 


Financial Admigistration Department of 
Wilhelm II, the formerly ruling German 


Emperor and Kink of Prussia.” It says! 


that that Department was charged with 
an independent administration 
private property of Wilhelm II. 


“Since 1919,” he said, “I have been at’! 
the head of the Treasury and Financial | 
27; | 


Administration and since January 
1928, I have been designated with the 
title of ‘President.’ In the above-desig- 
nated capacity I was charged with the 
investment and administration of the 


revenue derived from the entire private j 
property of Wilhelm II, the formerly rul-| 
I have attended | 
to these matters during the whole of the! 


ing Emperor and King. 


period referred to. No inve.tments have 
been made during said period without 
my knowledge thereof.” 


He swore in his affidavit that “on the| 


day when each vessel was respectively 
taken over by the United States, or at 
any other time during the year 1917, the 
above-named Treasury and Financial Ad- 
ministration had no financial interest 
whatsoever, neither directly nor indi- 
rectly, in any of the vessels enumerated 
in the list, neither through stock owner- 
ship nor through indirect control nor in 


of the| 


; : : | 
advantage. of notary public.) Sgd. Graf Roedern. | 

The middlemen have doubled their com-! (Sgd.) G. A. Reme Dr. g 
missions all along the line, he said, aj _ Here followed in English the list re-! J 
practice which he sought to break up in| ferred to, with the seal of the notary) portfolio of shares of the Allgemeine 
a bill he introduced in Congress several | public, ‘legalized by: American Consu- | Elektrizitats-Gesellschaft, of Berlin, of 
sessions ago. He said he sought in that|late, Hamburg”—Knowlton V. Hicks,|the nominal value of P. M. 


any other way.” 


Commission’s counsel at the time it was 


proven, new evidence which must come 
from the respondents would have to be 
introduced. 


Exposure of Complaint Offered. 
Opposition to the proposed amendment 


that it introduced six new and unrelated 
charges. Paragraph 3 in the original 
complaint charged a scheme to monopo- 
lize through four kinds of acts taken 
against competitors, all of which acts 
}are closely related and alleged to con- 
stitute said scheme, he said. 

By the amendments, Mr. Smith de- 
clared, the “scheme” which in the origi- 
nal complaint has to do only with al- 
jleged wrongful conduct with respect to 
shipments, is expanded into “schemes” 
which have no relation whatsoever to 
| shipments. 

To allow entirely new allegations after 
‘a complaint has been filed and three 
years have been consumed in taking tes- 
| timony, is unfair to the respondent, con- 
{tinued Mr. Smith. Mr. Smith further 
, declared that the amendments sought to 
bring before the Commission private liti- 





gation now pending in the courts, citing, 
the Aluminum | 


suits brought against 
| Company by George D. Haskell or by the 
Baush Machine Tool Company of which 


| Suits in Litigation. | 


jof the main buildi 


ng of the Cleveland, 


filed on July 1, 1925, and because, to be|2hio, Marine Hospital, the work to be, 


‘completed within 680 days from January 
| 24, 1928. The work thereunder has pro- 
| gressed satisfactorily to date. 

“Under date of July 6, 1928, contract 
was entered into with J. H. Wiese Com- 
;pany for the construction of five resi- 


was made by Mr. Smith on the ground! dences, nurses’ quarters, etc., for the | workmen of the 


|}same marine hospital, and on the same 


| date contract was entered into with the| 


| Virginia Engineering Corporation for 
the mechanical equipment of the five 
!yesidences, nurses’ quarters, etc. 


‘Non-Union Labor 
| Employed on Job 


| “The Virginia Engineering Corpora- 
tion an open shop. organization, 
whereas John Grant & Son employs union 
labor throughout, and the J. H. Wiese 
Company also employs union labor on 
the job. Incident to the work of the 
| Virginia Engineering Corporation it is 
|necessary that the latter go into the 
;main building for the installation of a 
‘high pressure boiler and for the in- 
stallation of the necessary tie lines be- 
i tween the main building and the nurses’ 
quarters, residences, etc. 

“The attention of the Department hav- 
ing been brought to the fact of probable} 
labor difficulties on this work, a repre-} 


1S 


“The only exception,” he added, “is a|Mr. Haskell is president and a director, sentative of the Virginia Engineering! 


Corporation was called into a | 
ence in the office of the Supervising 


| Lockport, N. Y., under license ae 
.. ,. Hydraulic Race Company and_ others, 
It does not appear that the Virginia] which license was surrendered in order 
| Engineering Corporation has interfered | to permit the use of the water more ef: 
‘with the work of John Grant & Son under ficiently at Niagara Falls by the Niagara 
its contract of January 14, 1928, or with | Falls Power Company. 
J. H. Wiese Company, under contract of The Niagara Falls Power Company 
iJuly 6, 1928. On the contrary, the} made application for amendment of its 
| threatened interference is on the part of | license to include the 275 C. F. S., ym 
Grant and Wiese con- ithe amendment cannot be acted upon for 
tractors with the Virginia Engineering | some time on account of the impossibility 
| Corporation, and because the Virginia} of submitting a statement of preliminary 
Corporation is an open-shop organization. | cost agreed . OY a emai (as 
| The facts are thus similar in essential! per its order No, 17. e Commission 
respects to those considered by the Cir- | auditor is now going over the accounts, 
cuit Court of Appeals for the Sixth Cir- ; but he will not have completed this work 
cuit in the case of O’Brien, et al., v.|for at least two months. 
| Fackenthal,-5 Fed. (2nd) 389, which was | More Power Needed. 
this M cient — Sar ae aie oe where | The 5,000 horsepower which can be 
this Marine ospital is under construc- | generated at Niagara Falls from this 
tion. There the controversy was between | water is urgently needed at once by the 
ad oot > abe a gg the | industries in that vicinty pending com- 
| Carpenters’ Union, as to which union] pletion of another steam unit at Buffalo. 
should perform certain work, and the |» ‘Castade Power Company of Seattle 
a a — a care "eaten, Wash: A prelininasy, permit was - 
; to strike unless the City of Cleveland, | thorized for a period of two years to the 
which had the building under construc- | Cascade Power Company covering a proj- 
‘tion, would discharge one of the sub-ject on May Creek, Washington, in 
| contractors. | Snoqualime National Forest and — 
j . ‘lands. The project proposes storage o 
i x i ; ; 
| Strike Unlawful | water in Lake Isabelle, a diversion dass 
\In Opini Yi in May Creek, a water conduit and a 
|In inion of Court in } , I 
pr ; f pea power house on Hogarty Creek, with a 

_The district court granted an injunc-| head of 2,400 feet. The plant will have 
on oe = boone ae ae }an installation of 15,000 to 20,000 horse- 

suc rse of co ct, and the de- rer d wer capacity of abou 

€- power and a po pacity 

cree was affirmed on appeal. It was said | 5.990 horsepower. The power is to be 


tractor.” 


i 
| 


iby the court that: 


sold for public utility uses. 


286,000, | Two of these suits had been brought | Architect, and while no promise was| “These acts are directed towards | 


bill to curb the middlemen’s profits, in|American Vice Consul at Hamburg. | which was owned by the formerly ruling | PY Mr a eee “ak fee = 7 — ee P cone third persons and are properiy classifi-} 
ce 5 P roult ’ yas 4 rom | able as secondary boycotts. Even if it} 


oc ee ee Official in Royal House —— and which was sold | Southern New York, respectively, while! his statements that he intended to Sub: | 5, ailiedbiad thet weaceabic ¥ cae aie 
saa ae we ‘Also Makes Deposition aa 7 7 'a third was brought in the Massachusetts | jet all work involved which ties up with| po. oc: ee ee ee Oe 
were so powerful that the bill failed of i He said that with that exception, the District Court by the Baush CNN, te weak cabtaenhh on to te eee persuasion might be used to induce 

a Narv-H bill oi Arthur Koehler, of Berlin, formerly an | Department had no share or part what-|he said. The suit of Mr. Haskell in the! under the ccutrast of John Great & Son! — aA —— a ae ies | {Continued from Page 1.] 

; sid c pager eee Senator or- | official of the Ministry for. the royal’ soever in any of the companies owning | Massachusetts court will probably be de-|on the main building and connecting} = Fos vod fT ee ae lis ract -i ndin Vari- 
ris = > is simple = its - but hn pean ae “a ; ees cee ae the vessels, that no other person (natural| cided this winter, declared Mr. Smith. lowe a bolan miclgened Sek Ghke ect ue — Ss nae tow ~~ So me: - — aie wit 
a ins e atccy a he sean lal’ Boome, _— cae an eee ee per yee agp hen ng ong lige: soy vd The chairman of the commission, W. letting would be to contractors who em- | ro to cane pot mya  siagel "tee| be stadiods vcnicuntly in their relation 

( f i 31, 1928, oes L E. Humphrey, questioned the advisabil-| ployed union labor. This would have; sheet Metal Workers’ Union, it is never | to the proposed reclamation. 


that it would not work successfully with, August 31, 1928, in which he agrees with} account, or to the benefit, of the De-' ;;:, Be oe | y . z ’ 
respect to the marketing of some prod-| affidavits made by Karl Schuler, treas-' partment. He said that “in consequence ity of the commission’s admitting new | avoided difficulty. ,, .. | lawful to induce or to attempt to in-; The party will arrive at Phoenix, Ari- 
g| “It now develops that the Virginia duce peaceably or by persuasion, much’ zona, October 5. There an inspection of 


ucts but would on others, perhaps as tojurer to the former royal house, on July of an examination of the complete rege toer “Ene ee br th “Tt ’ t 

wheat, he suggested. But, he said, let|14, 1928, behalf of the administration of and records, he had convinced himself; ~ ae ing Haskell case before the! Engineering Corporation has employed; less by threats, coercion, the calling of|the local land office and a tour of the 
somebody suggest something better injthe royal treasury, and by President that the Treasury and Financial Daat | , ha nonunion labor on this work, and in view] strikes, and the starting of boycotts,|Salt River reclamation project will be 
the interest of the farmers, if there is} Bruno Nitz, on August 21, 1928, on be-! ment has had no financial interest what-| | Mr. Whiteley, while admitting that; of a threatened strike, the matter was! one to break an existing contract with} made. The party will visit the Paradise- 
any better plan feasible for considera- | half of the treasury and financial ad-: soever in any of these vessels, except the; “Most of the allegations in the amend-| referred to the Department of Labor, another. | Verde project, which borders that of Salt 
tion, in the near future. | ministration that the affidavits comprise! 286,000 shares already referred to. _ ment were new,” declared that they were | for possible conciliation. Under date a, “Whenever this is the object of the! River and which is as yet in the early 
| the entire property of the formerly rul- | affidavits of similar) .ti¢d Up with other charges in the orig-| September 5, 1928, A. L. Faulkner, Com- conspiracy, it is always held to be an | stages of its development. 
‘ing Emperor and King William II. 1 


Secretary West to Visit 
New Mexico and Arizona 


Various other 


Infant Mortality Rate 


Is Lowest on Record 


Figures for 1927 Establish 
Much Lower Level. | 


[Continued from Page 1.] 
ties than were reached during the pre- 


| Mr. Schuler in. his affidavit says that, 
{throughout the calendar year 1917 and| 
!for the five years preceding that year,;} 
his work ‘“‘was uninterruptedly concérned 
‘with the administration of the treasury | 
|of the royal family.” ; 

“Said treasury,” he swore, “was ad- 
‘ministered by the ministry for the Royal: 
House. Since the dissolution of the lat- 
‘ter it has been—and still is—adminis- 
‘tered by the general administration of 


missioner of Conciliation, advised the| 
Supervising Architect that he succeeded, 

“We should have the facts in this|in conference with the union leaders 
amendment so the findings of the com- Tepresenting the union building trades 
workmen engaged upon the construction 
‘serted Mr. Whiteley. |work of the marine hospital, in having| 
| Mr. Humphrey stated that the com- the threatened strike deferred until Sep-; 


mission must have some evidence for the | tire ee upon which bids 


‘basis of admitting the amendment, and} vere received for the mechanical equip-1 


were filed with respect to other 
ers of the former ruling family. 


tenor 


inal complaint and bore directly on the 
memb seeks 


Graduates to Assist |mission will cover the whole case,” as- 
First-Year Students 


illegal conspiracy, and all interference 
to prevent its performance, with knowl- 
edge of its existence, is unlawful.” 

The Court also referred to decision m 
Irving v. Joint District Council. 180 
Fed. 896, wherein it was said: 

“The right of workingmen to unite 


and so is their right to strike peaceably 


On October 7 an automobile trip of 159 
j miles will be made to the San Carlos 
| Indian agency, which is the home of the 
| White Mountain Apaches, the last of the 
; American Indians to take the warpath. 
The Coolidge Dam, which is now nearing 
completion, and the purpose of which 


}for their own protection is undoubted, | primarily is the irrigation of Indian 


i lands, will be visited on October 8. 


University of Wisconsin Adopts Fae | 


Plan for Helping Freshmen. 


vious year. 
Not only does 
cate increased interest in the wel-j 


fare of mothers and babies on| Princess Cecelie were administered by}, .): : is wa bg f 
the part of the States, valuable co-|the same body. ' bility this fall of assisting freshmen in 


~peration on the part of the national} “In my capacity of Treasurer of the| adjusting themselves to college life, ac- 


\the former Royal Family of Prussia. 


the report indi-;The property of the late Empress Au-; Graduate assistants of the University 


| suggested that it might be better 
Mr. Whiteley to file a motion for a new) 
complaint. 


“I do not believe that is necessary.” | 


gusta Victoria and that of the Crowa:o¢ Wisconsin will assume the responsi-}teplied Mr. Whiteley, adding that suf-| ing under this specification shall not pr 


‘ficient evidence for the proposed amend- 
/ments was in the record. The commis- | 
| sion made no decision, but took the case 


' ment may award other contracts for ad- 


ment contain the following paragraph: 

“‘Other Contracts, ete—The Govern-! 
ditional work, and the contractor operat-| 
e-| 
vent such other contractors from enter-| 
ing the premises and performing their: 


| work, and he shall fully cooperate with! 


| owners, 


| because of grievances; but their right; From this point the party will go to 

to combine for the purpose of calling| Safford, Arizona, where a conference 

out the workmen of other employers; will be held upon the problem of the con- 

who have no grievances, or to threaten} servation of the upper waters of the Gila 
builders, and architects that‘ for the benefit of settlers of that region. 

their contracts will be held up if they ;=————— ee ee 

or any of their subcontractors use the | 

complainants’ trim, is quite another; 

affair. | 


and State organizations and societies, and | 


a growing tendency on the part of local 
communities to take over the support of 
work which has been demonstrated to 
be of permanent value to the community, 
but it points out that there has been a 
very much greater saving of infant life 
in 1927 than in any previous year. Pro- 


visional infant mortality rates for 1927: 


Royal seta tne I bore = official title cording to a statement issued b 
of ‘Hausschatzmeister. y chief during} ‘ ee 
the whole of 1917 was August Craf ae at Eaneatine. 


Vv the | under advisement. 


y This is a depar-| Price Discrimination Charged. 

'Eulenburg, the Minister for the Royal‘ ture from the previous practice of fac-| Among the principal features of the 
Household, who died in 1921. I was|ulty advisors, undertaken, the announce-} amended complaint is an addition which 
|charged with the duty of attending, to-; ment states, in the belief that students! charges that “discrimination in price be- 
ter’—who have since died—to the in-| better able to understand a freshman’s! num or of virgin aluminum ingots by re- 
vestments and administration of the| problems than older men more remote|spondent was not made on account of 


jgether with two more ‘Hausschatzmeis-| just finished with graduate work will be!tween purchasers of virgin sheet alumi-' 


‘such other contractors and carefully fit 
jhis own work to that provided under 
other contracts (see Article 13 of Stand- 
ard Governmental Form of Contract).’ 
| Act of Interference 
Is Barred in Contract 

“Articie 13 of the Standard Form No. 


The J. G. White 


Engineering Corporation 


“To take the converse of the prop- 
, osition: Will the defendants admit that 
| employers may combine to prevent any} 
; employer from using union labor? May | 
the employers agree not to sell to or! 
contract with any one who deals with 
an employer who uses union labor? 
| “Bither of these propositions is de- 


An organization well 


equipped to furnish 
were lower than for 1926 in 30 of the 


33 States for which figures for both 


property referred to. I held such officc]} from their student days. 
during the whole of the aforesaid period. 
“Strict regulations had to be complied; 


| structive of the right of free men to! 


the differences in the grade, quality or! 23, Standard Government Form of Con-) 1) oso). oF to minal Ge lehee act ake 


The full text of the statement follows:| quantity of the commodities sold, nor tract, reads as follows: : i 
years were available. The deaths of in- Five graduate students of the Univer-| did it make any due allowance for dif-; reOther contracts.—The Government] 9" the laborer or the employer wishes. 
tant under 1 year of age per 1,000 live| with in connection with the investment) sity of Wisconsin will assume this fall! ference in the cost of sale or transporta-' may award other contracts for additional! It appears there has been and is no 
births in the birth registration area were! and administration of the various prop-| the responsibility of assisting first-year|tion, nor was it made in good faith to, work, and the contractor shall fully co-! such interference by the Virginia com- 
64 in 1927 as compared with 73 in 1926 | erties. These matters were entirely en-|men students in the sclection of their; meet competition nor in the selection operate with such other contractors and’! pany with the other two contractors in 
and 76 in 1921. The rate for 1927 es-| trusted to me i. e., I invested the funds! courses and in their adjustments to col-| of customers in bona fide transactions.”| carefully fit his own work to that pro-| the performance of their work within 


information regarding 





prospective engineering 
enterprises throughout 


tablishes a new and very much lower the world. 


and sold and renewed them in accord-} lege life. The plan had its inception in 
level. de ance with the regulations laid down and) the university last year. 

In transmitting the report to the Secre-| as I deemed fit without first consulting| The system. is continued in the belief 
tary of Labor, Miss Grace Abbott, Chief} the owners of the said funds. | that graduate students, themselves just 
of the Children’s Bureau says: “These matters were entirely left to| finished with undergraduate work, can 

The value of parental education in; the judgment and discretion of the Ad-!render more accceptable service to new 
the scientific care of children can not be! ministration of the Treasury of the! students than older men whose student 
adequately measured by lowered death; Royal Family, I myself, being respon-| days are more remote. The administra- 
rates. Children are not only kept alive! sible for it to the Ministry of the Royal tive assistants, as the graduate advisers 
but are in far better general physical; Household. No investments whatsoever | are called, are under the supervision of 
condtion as a result of better care,| were effected during the period referred the junior dean of the university. 
but 7 oo senpesieen of these} to without me being aware of it. i Se ee 
gains is possible. e best measure of} . 
what will prove of greatest value to chil. Says Royal Family Held nice Delegation Requests 
dren is e extent to which practice ; ; aliti 
education in child care is Gas oan No Trust or Interest Increased Radio Facilities 
available to all parents. “The treasurer of the royal family | . 

“A reading of this report and previous! Was subject, as regards its administra- 
ones reveals that the types of work’ tion, 
undertaken as well as the administration|the investment of the funds in shi 
practices, vary greatly from State to|and industrial securities was out of the! Committee, headed by Joseph Pierson, of 
State. ‘This is because the act leaves to! question. ‘Chicago. This conference had to do with 
the individual States the initiative and| “I have been furnished by the author-| proposals for the allocation of the 20 
carrying out of their own plans of work{ized agent of the German shipowners | transoceanic short wave channels, which 
as well as the appointment of personnel. | concerned in the matter with what pur-j have been set aside by the Commission 
Allthe work is not equally good, but dur-| ports to be a list of all the German ves-|for use in transoceanic point to point 
ing the five years of Federal aid the State! sels the title to which was taken by|communication. No details of this latter 
programs and the quality of work have|the United States under the same au-| conference were made public. 


Q I | [Continued from Page 1.] 
to special regulations, under which| conference, September 24, with repre- 


| In another instance the amended com-; 
plaint reads as follows: | 
(e) The Company seeks to purchase or 
acquire and does acquire wherever pos- 
| sible all bauxite deposits where the ob- 
:taining or use of the same by another 
jhas or would subjeet respondent to sub- 
; stantial competition in the production of 
; virgin aluminum ingots. 
| (f) 
land does acquire wherever possible wa- | 
jterpower or riparian rights where the 
use of the same by another has or would 
subject respondent to substantial compe- 
‘tition in the manufacture of alumina or 
‘aluminum or aluminum alloys or alumi-| 
num products, 


| (g) It seeks and endeavors to prevent; 


It seeks to purchase or acquire! 


pping| sentatives of the American Publishers’| others from entering into the manufac-| torily. 


jture of alumina or aluminum or alumi-| 
| num products by representing that re-| 


re and domestic aluminum. 


| (h) It seeks and endeavors to and 
;does control the market for foreign 


‘construction contractor 


;spondent controls the market for both, — 


vided under other contracts as may be} 
directed by the contracting officer. The; 
contractor shall not commit or permit 
any act which will interfere with the per- 
formance of work by any other con- 
tractor.’ 

“To date the Virginia Engineering} 
Corporation is not in default on its con-| 


| tract, nor in the character of the work! 
| performed thereunder. 


However, if the; 
for the main! 
building and the construction contracior | 
for the nurses’ quarters, residences, etc.,! 
who also employs union labor, are held 
up on their work by reason of strike, 
the progress of the whole work will be 
interrupted, since the mechanical equip-' 


{ment man can not proceed unless the | 


construction work continues satisfac- 


“In view of the circumstances as above: 
outlined, your consideration and decision 


Calera ot Mastet AMeac’. | sheets and/or aluminum alloy products; 


and/or at prices less than competing pro- 
ducers or manufacturers of aluminum al- 
loy sheets or aluminum alloy products| 


the meaning of Article 13 of the Stand- 
ard Government Construction Contract. 
as to authorize termination or abroga- 
tion of the contract of the Virginia En- 
gineering Company by reason thereof. | 
The employment of nonunion labor by: 
said company is neither unlawful nor 
in violation of the terms of its contract. ! 


‘That great asset 
GOOD WILL! 


There is at least one corporation in America that definitely 


values its good will at fifty million dollars. There are many 
whose balance sheets show this item valued anywhere between 
one and five million dollars. 


steadily improved and effective coopera- 
tion between the States and local com- 
munities has become more general.” 


Mr. Coolidge Is Advised 
Of Damage from Hurricane 


The Secretary of War, Dwight F. 
Davis, and John Barton Payne, Chair- 


{thority of a joint resolution passed by: 
jthe Congress of the United States and; 
approved May 12, 1917 (40 Statutes, page | 
!75), together with the names of the own- 
ers of said vessels and the dates upon 
'which they were taken, respectively. By} 


|\way of identifying said list I have writ- | 


ten my name at the bottom of each page, 
‘and for convenience of reference I hereby! 
make the said list a part of this dec- | 


jaluminum within the United States|can sell said aluminum alloy sheets or! 
| thereby restricting substantial compelti-| aluminum alloy products at a profit tak-' 
;tion in said foreign aluminum within jng into consideration the cost to the 
ithe United States. !said competing producers or manufac-| 

(i) It transfers virgin aluminum metal: turers of virgin aluminum, | 
to its agents and/or its subsidiaries, at. (k) The practices of respondent as set! 
|an arbitrary price below the cost of pre-'out in this paragraph and in the sub-! 
| duction or below the selling price of! paragraphs thereof have been made and' 

9:30 a, m.—The Secretary of the In-| Said metal to competitors of its said are being made for the purpose and/or; 
terior, Roy O. West, called to discuss de-| 4gents or subsidiaries engaged in the effect of unfairly harassing the com-| 


The President's Day 


At the Executive Offices. 
September 24, 1928 


Armour and Company cannot begin to estimate the value of 
its good will. That it is enormous goes without question, since 
any corporation that does a sustained business of the character 
and scope of Armour and Company must have a solid foundation 
of good will or it could not continue to operate with success. 


The basis of good will in 


business is dependability over a 


period of years. The product must be good, the service must be 
satisfactory and good friends must be won by officials and em- 


ployees who come in daily contact with the public. 


Public 


confidence in Armour and Company has developed through sixty 


man of the American Red Cross, con- laration. j partmental matters with the President. 
ferred with President Coolidge Septem-; “I hereby declare that neither on the; 10 a. m.—Senator Deneen (Rep.), of 
ber 24 regarding the situation in Porto|day of taking over any of said vesse's| Illinois, called. Subject of conference not 


Rico, the Virgin Islands and Florida as! nor during any par of the year 1917 did; 


announced. 


| production or manufacture and sale of 
| aluminum alloy sheets and/or aluminum 
| alloy products. 


| petitors of respondent or of respondent's | 
| subsidiaries or for the purpose and/or! 


‘effect of gaining and maintaining a| 
(j) It makes sales of aluminum alloy! monopoly of aluminum raw material, or! 


successful years of following these precepts. That is why we 
consider our good will as one of our greatest assets. 


the result of the recent tropical hurri- 
cane. Both Secretary Davis and Mr. 


ports indicating that the conditions as far 
as the relief work was progressing satis- 
factory, 


Payne stated orally after the conference; whatever in any of said vessels named: H. Ryan, called to pay his respects to! aluminum alloy sheets or aluminum alloy 
that they had given the President re-|in“said list, either directly or indirectly,| the President. : 
(through stock ownership, or indirect con-! 


| 


either of the administrations above te- 
ferred to have any financial interest} 


trol, or otherwise. 
“I further declare that during the | 


12 m.—The new Rector of the Catholic, sheets and/or aluminum alloy products to; aluminum ingots and sheets, or second- | 
University of America, Monsignor James! manufacturers or fabricators of said. ary aluminum, or of aluminum fabricated! 
‘products or aluminum alloy products) 
| products at prices approximating the ac- throughout the United States and with) 
Remainder of day—Engaged with sec-/ tual cost of manufacture or at prices less, the effect of suppressing competition or 
retarial staff and answering mail corre-, than the cost to the respondent of manu-| of creating or tending to create or main-; 
spondence, facturing the aforesaid aluminum alloy] tain a monopoly, | 


ne 
ear 
ARMOUR 455 COMPANY 
U.S.A. 
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Estates 


7 Trust Created Five Years Before Death 


Testatrix Retained 
Limited Control 


Evidence Found Convincing 
Devise Was Not in Con- 
templation. 


Cyrus H. McCorMIck, ANITA M. | 
AND Harotp F. McCorMICck, EXEC 4 
TORS OF THE ESTATE OF NETTIE F on 
McCormick, DECEASED, sae 
SIONER OF INTERNAL REVENUE. | 
No. 22731. Boarp or TAX APPEALS. 
The Commissioner of Internal ~— = 

had included in the gross ones © = 

cedent the value of certain prope r y = 

stituting a trust which was createc a 

than five years prior to eG | 

This action was supported by t 2 

missioner on the theory that — a 

fer to the trustee was made = ey 

contemplation of death or to take effect | 

“ia aeiting the case which ge 

several minor questions, the Boat e | 

Tax Appeals cer tel 

si r, saying, in the irs s » the 

calaenes *yas convincing that in no wise | 
was the transfer in contemplation 0° | 
death. And as to the phase | 
possession at the death of the decedent, | 
the Board construed the trust a, - 

as leaving so little doubt as to t : a 

vestation of title upon execution of he 

instrument that this question was Se 
solved in favor of the petitioners, the 

Board saying that it was proper to in- 

clude in the gross estate, as a measure 

of the estate tax, in addition to. assets 
held at death, only such assets — 
of prior to death as bore ne le 

relation to the privilege taxed. a 
Horace Kent Tenney, George Rog- 

ers, Henry F. Tenney, Robert Ns Mi ler, 

John D. Watkins and Ward Loveless, 

for the executors; Frank T. Horner, for 

the Commisisoner. 
Following is the fuil text 
ings of fact and the opimmion: | es 

4 5 Nettie Fowler McCormick | eae 

on July 5, 1925, at the age ot 88 ee 

and the petitioners in this a 

are individual executors of het —. 

having principal office at 30 North Lz 

Salle St., Chicago, linois. 

Mrs. a”, — — 
> acute bronchial infection anc 
aie, bronchial pneumonia, although = 

doctors were never able to pick out a 

areas of bronchial pneumonia. Her as 

illness lasted only four or five day .— 
Winesses who had known Mrs. oa 

Cormick for 25 to 40 years prior to : er 

death never knew ot her having any 

serious iliness and never heard her com- | 
plain of any ailment, or speak of — 

contemplation of imminent: a 

was subject to colds but in the late 

vears of her life they were ee | 

frequent. She had one cold — . 

or ten years before her death and —_ 

other about 15 years before her | 
and these confined her to bed for a ew | 
days. Mrs. McCormick would agen 

ask her physician for something to = e 

her sleep better or would inquire W e 

ther he thought she was strong — 

to “take this ride or have these people 
in to dinner.” 


Decedent Active 
Until Her Death 


Periodical examinations were mate | 
of the decedent’s kidneys and urine and{ 
it was almost certain that some | 
and occasionally a few casts would be | 
found. She would feel an occasional, ir- 
regular heart beat and would ee 
upon it, but the doctor told her ere 
was nothing serious about it. Her physi- | 
cian testified that these ailments I 
quite common with practically all eo 
who have passed the middle age. e; 
sometimes gave her cathartic pills oF 
something to make her sleep better. | 
She was active up to the time of her 
death, walked in her garden, took au- 
tomobile rides and rode eo 
grounds in wheel chairs, one of whic | 
was equipped with a motor. She spent | 
a great deal of her time out of doors. 

She walked up and down stairs unas- 
sisted and was seldom in need of a 
nurse, although she had one or two at 
all times. From 1916 on the doctor called 
upon her on an average of more than 
twice a week, but this was a precau- 
tionary measure taken at the insistence 
of Mrs. McCormick’s children. For a num- 
ber of years prior to her death she had 
gone to California upon the doctor’s or- 
ders. This was also a precautionary 
measure, as the doctor wanted her to, 
stay out of doors as much as possible | 
and at her home in Lake Forest, Ill., | 
this would have exposed her to catching | 
| 
he was very much interested in 
charities and made large contributions 
thereto. She had a managing agent but 
took an interest in her affairs hers li. 

In 1918, she leased a house in Coro- 
nado, Calif., for a period of five years 
and occupied this house in the follow- 
ing years, the time being in 1925, 
the year of her ith. 

Shortly befor ery death she 
terested in making certain chang' 
1. --2 and was interested in the future. 


of the find- 


caused | 
prob- 


le 7 
was in- 
her 


Trust Agreement Made 


By Mrs. McCormick 
‘On July 27, 1918, Mrs. McCormick 
executed the following trust agreement: 
“This indenture, made this twenty- 
seventh day of July, in the year of our 
Lord, one thousand nine hundred and} 
eighteen (4. D. 1918), by and between 


Nettie F. McCormick, of the City of Chi-} 
cago, in the State oi Illinois, the party | 


of the first part, and the United States 
Trust Company New York (herein- 
after termed the Trustee), a corporation 
of New York, having its principal place 
of business in the City of New York, the 
party of the cond part, Witnesseth: 

“Article First: ; 

“The party of the first part, being de- 
sirous of establishing and creating the 
trust hereina“er mentioned, for the pur- 
pose and upon the terms set forth, in con- 
sideration of the premises and of one 
dollar to her in hand paid, the receipt 
whereof is hereby acknowledged, does 
hereby sell, assign, transfer and set over 


of 


| be required for 


| $250,000, said party 


| Said Trustee shall have the righ’ t> ac-; 


r accrue to such holder under a cer- 
ie indenture dated March 26, 1909, 
wherein Cyrus H. McCormick a: i Harold 
F. McCormick are parties of the first 
part, and Paul D. Cravath and George H. 
Sullivan are parties of the second part, 
to be held and disposed of under and og 
pursuance of the terms of this agree- 


ment. 
Disposition of Income 


Specified in Agreement 
“Article Second: a ase ae 
“Disposition of Income During . a : 

Grantor: So long as the said party = 

the first part shall live the net i - < 

said trust estate shall be accumu ee 
and added to the principal of said —_ 
estate, except So much thereot as shall 

, the following prrposes: 

“(1) If in any year the net income 

from the property and estate of said a 

party, retained in her own name = 

under her own control, after paying, a 

income and other taxes, shall be less t han 

of the first part 
shall have the right, within 90 days| 
after the expiration of such year , 2 re-| 
quest said Trustee to pay over suc 1 ef 
amount of the net income of said trus | 
estate as will, when added to her said net 
income from her property and estate re-| 
tained wi.hin her control, equcl the sum 
of $250,000. And said Trustee, upon re-| 
ceiving any such request, shall pa; ov er } 
and deliver to said party of the first part | 

‘e amount called for by such request. | 

statements contained in any | 

in regarc to the amount re- 
said 


cept the 
such request, 4 1 
quired to bring the net income of 
fst party up to the sum of $: 50,000, as 
true without inquiry or investigation. 
“(2) Said Trustee shall from time to) 
time in each year pay out of said net In- 
come for charitable uses and purposes | 
such sums and amount of money as said | 
first party shall designate and request in } 
writing, specifying to whom the same is| 
to be paid and the particular charitable 
uses and purposes to which the same is 
to be applied; and said Trustee shall 4, i 
be under obligation to see to the appli- | 
cation of the moneys so requested to be 
paid or to investigate the nature cr char- 
acter of the charitable uses and purposes 
specified in any such request. ; 
“The words ‘charitable uses and pur- 
poses’ as used herein shall be held to in-}| 
clude all religious and educational work, 
and all relief work, missionary work, Red 
Cross work, Y. M. C. A. and Y. W. C. A. 


| work, and all work of a nature similar to ; 


either of the purposes above enumerated, 
and the enumeraticn of specific kinds of 
work herein shall not be construed in any 
way to limit or restrict the meaning of | 
said general words ‘charitable uses and} 
purposes,’ but the same shall be con-| 
strued in their broadest sense and mean- | 
ing. 

Income After Her Death 


Is Left to Children 

“After the Death of Said First Party: 

“From and after the death of the said 
party of the first part, the net income 
from said trust estate, as and when re-, 
ceived by the Trustee, shall be distrib-| 
uted, paid over, and applied by the 
Trustee as follows: 

“(1) One-third thereof shall be paid 
over and distributed to each of the fol- 
lowing three children of the said parity 
of the first part, viz., Cyrus H. Mc-| 
Cormick, Anita M. Blaine and Harold F. 
McCormick, so long as they shall sever-; 
ally live; 

“(2) From and after the death of 
either of said three beneficiaries, his or 
her share of said net income shall be paid 
over in accordance with any directions in 
regard thereto contained in his or her; 
last will and testament, and in default of 
any such directions, then to his or her} 
surviving issues of per stirpes, so long as | 
there shall be any such issue surviving; | 
and in default of any such issue, then to 
the beneficiaries entitled to participate 
in the balance of said income pro rata. 

“Article Third: 

“Distribution of Principal of Trust 
Estate: ‘The trust estate hereby created 
shall in any and the latest event termi- 
nate upon the death of the last survivor 
of the three children of the said party of 
the first part, hereinbefore named. 

“Said first party may terminate said 
trust, in whole or in part, at any time by 
the delivery to said Trustee of an instru- 
ment in writing, signed by her and by 
one or more of her three children, here- 
inbefore named; and after the death of 
said party of the first part, said trust 
may be terminated, in whole or in part, 
at any time by an instrument in writing, 
signed by a majority in interest of the 
beneficiaries of lawful age entitled to 
shar2 in the net income of said trust 
estate. Any such instrument terminat- 
ing said trust shall take effect upon its | 


| delivery to said Trustee, 


“Upon the termination of said trust as 
aforesaid, either in whole or in part, the 
trust estate as to which said trust shall 
be so terminated, shall be paid over and | 
delivered to said party of the first part, 
if she shall then be living, and in the} 
event that she shall not then be living, 
shall be paid over and distributed as 
follows: 

“(a) One-third thereof to each of the 
three children of said party of the first | 
part, hereinbefore named, viz.: Cyrus | 
H. McCormick, Anita M. Blaine and 
Harold F. McCormick. 

“(b) If either or any of three ' 


said 


| children shall not then be living, his or} 


her one-third of said trust estate shall be | 
paid over and distributed in accordance | 
with any directions in regard thereto | 
contained in his or her last will and 
testament, and in default of any such| 
| directions then to his or her surviving 
issue, if any, per stirpes; and in default 
of any such surviving issue, then to the 
| other two children of said party of the 
first part, hereinbefore named, or their 
| issue, per stirpes. 
| Trustee Is Given 
| Specific Powers 

“Article Fourth: 
; “The Trustee ‘shall have power and 
1 authority at any time, and from time to 
| time: 

“(1) To 


receive and collect all divi- 


' hereby accepts the trust created by this 


xcluded From Gross Estate 


Held to Be E 


—_——+ 


Unfulfilled Pledge 
Said Not to Be Debt 


Amount Is Taxable by Decision 
Of Board of Tax 
Appeals. 


provisions of this agreement, or which 
may be collectible by the owner of any 
such shares of stock. . 

“(2) To sell, transfer and assign any 
or all of the stocks, bonds, obligations, 
securities or other property held at any 
time by said Trustee under this instru- 
ment, and to invest and reinvest the pro- 
ceeds thereof in accordance with any 
directions given in writing by the said 
party of the first part during her life, or, 
after her death, by a majority in interest 
of the beneficiaries of lawful age then 


entitled to share in the income of said | 
trust estate. , ! 
“It being the intention that no Sos | 1 


shall be made by said Trustee in the se- 


curities or property held in trust me | 


under without the written direction or 
approval of the party of the first part 


| during her life, or by a majority in in- 


terest of the beneficiaries of lawful age 
then entitled to share in the income from 
said trust estate from and after the 
death of the said party of the first part; 
and that said Trustee shall be and is 
hereby authorized to make any and 
every change in the securities or other 
property held in trust hereunder which 
shall be directed or approved as afore- 
said; and said Trustee shall be free from 
any liability or responsibility for any 
action by it done under or in pursuance , 
of any such written direction of ap- 
proval. { 

“And in no event shall any purchaser | 
from the Trustee, or any other person or | 
corporation dealing with the Trustee in! 
respect to.any of the securities held by | 
it hereunder, be required to ascertain the 


| authority and power of the Trustee to} 


make any sale of such securities, or any 


| transfer, assignment or delivery thereof 


to such purchaser; but such purchaser 
and all other parties shall be entitled to: 
rely upon the delivery, transfer, assign- 


| ment or other disposition of any such se- | 
| curities by the ‘,rustee as having been in | 


all respects fully authorized, and shall 
not be affected by any notice to the con- 
trary or be required to see to the appli- 
cation of the purchase money. 


Trustee Authorized 
To Vote Stocks 


“(3) To exercise the voting power 
upon all shares of stock held py the Trus- 
tee hereunder, and to exercise every | 
power, election and discretion, give every 
notice, make every demand, and do every 


‘act and thing in respect of any shares of ! 
stocks or bonds, or other cb:igations and 
! 


securities, held by the Trustee hereunder, 
which it could or might do if it were 
the absolute owner thereof; Provided, : 
however, that upon the written request | 
of said party of the first part during her | 
life, or of a majority in interest of the | 
beneficiaries of lawful age from time to 


| time entitled to participate in the income 


of said trust estate from and after the 
death of said first party, it shall be the 
duty of the Trustee to execute, or cause 
to be executed, to the person or persons 
named in said request, a proxy entitling 
him or them (with full power of substi- 


, tution) to vote in respect of any shares 
| of stock in such written request or proxy 


defined and mentioned, at any meeting } 
or meetings of the stockholders of any | 
corporation or corporations specified in j 
such request and proxy; | 

“(4) To receive any and all stock | 
dividends declared, and any other distri- 
bution which may be made by any cor- | 
poration, any of whose shares of stock at 
the time constitute a part of the princi- 
pal of the trust estate, and also all pro- 
ceeds which may be paid on or in respect 
cf any such shares of stock on the liqui- 
‘dation of the company issuing the same, 
or upon the sale (whether voluntary or 
involuntary) of its assets or any part | 
thereof, or which may be otherwise paid 
out of the capital or on account of the } 
principal of any bond, stock or other se- 
curity; and may in its discretion join in| 
any plan of reorganization or readjust- 
ment of any corporation, any of whose | 
shares of stock, bonds or other securi-| 
ties or obligatious may at any time con- 
stitute a part of the principal of said 
trust estate, and accept the substituted | 
securities if any by said plan aloltted in 
respect of the securities and obligations | 
so held by the Trustee: 


' 


, Authority to Conduct | 
|Legal Action Is Granted 


“Provided, that any and all moneys, ! 
stock dividends or other securities re- | 
ceived under this paragraph shall con- | 
stitute and be a part of the principal of 
the trust estate, and not a portion of the} 
income thereof; and that any and all funds 
paid to the Trustee under the provisions 
of this paragraph, shall be reinvested by j 
the Trustee as and in th same manner 
as if the securities or obligations in re- 

2ct of which such sums were received 
had been sold by the Trustee under the 
power above vested in it. 

“Article Fifth: 

“Concerning the Trustee: 


The Trustee 
indenture, and agrees to act in accord- ! 
ance with the terms and nrov’ ions of | 


said indenture, but only upon and subject | 
to the following terms and conditions, ! ene 


which are hereby agreed to by the party 
of the fir © part, for herself, her heirs, 
and her legal representatives, and by 
; each and every beneficiary accepting or 
receiving or claiming any benefit or right 


under or Ly virtue of this indenture, to} 


' wit: 

“The ‘Crustee snall be entitled to re- 
ceive for its compensation in each year 
2% per cent of the first $20,000 of the 
gross income of said trust estate during 
such year, and 1 per cent on the residue 

| of said gross income during such: year; 
and also upon the termination of the 
trust, otherwise than by reason of the 
resignation of said. Trustee, a sum equal 
‘to 1 per cent of the principal of said 


unto the Trustee the following securities | dends declared and paid upon any shares | trust estate at the date of such termina- 


to wit: 

‘Thirty seven hundred and eighty-three 
shares of the capital stock of the Mc- 
Cormick Harvesting Machine Company, 
a corporation organized under the la ‘s of 
the State of Illinois, together with all 
rights and interests now yested in the 


legal holder thereof, or which shall here- | 


of stock at any time subject to the 
terms of this agreement, and the interest 
on all moneys, bonds or other obligations 
at any time held by it hereunder; and to 
receive any and all sums at any time 
payable in respect of any shares of 
stocks, bonds or other obligations or se- 
curities which may be subject to the 


tion, which several payments shall be in 
full payment of all services rendered by 
said Trustee. 

“The Trustee may consult with counsel 
and shall be fully protected in any action 
or nonaction taken, permitted or suffered 
by it in good faith and in zccordance 
with the opinion of counsel seiected or 


| puted by taking into account the loss 
| 


| 
| 
| 
| @ nd 
\ 
i 
t 


Trusts 


1 Decisions 
| —of the— 


| Board of Tax 
Appeals 


employed in libraries 


Promulgated September 24, 1928. 

*S. R. Rosenberg v. Commissioner of In- 
ternal Revenue. Docket No. 14383. 
(1) Where one exchanged his 

! property for the whole of the capital 

| stock of a corporation except two 


A 


qualifying shares, and where the 
market value of ‘he shares received 
was in excess of the cost of the 
property, held: That such excess | 
constituted taxable gain. 

| (2) Where the owner of all the 
capital stock of a corporation, except | 
two qualifying shares, exchanged a | 
part of his stock holdings for prop- 
erty and then exchanged such prop- 

| erty for a part of the assets of the 


ESTATE TAX: Gross Estate, 
Testamentary Transfers: 1918 


was excluded from the gross estate 


same corporation and where the 
market value of such assets was in | 
excess of the market value of the | 
stock so exchanged, held: That such 

; excess constituted taxable gain. 
"Chicago Railway Equipment Co. v. 
Commissioner of Internal Revenue.' 
: Docket No. 3964. | 
The March 1, 1913, value of 
| depreciable property determined. 
Additional taxes due for the 
years 1917, 1918, and 1919 are not 
barred from assessment and collec- | 
tion by any statutes of limitation. 
*“Paauhau Sugar Plantation Company 
v. Commissioner of Internal Revenue. , 
Docket No. 13879. 1 

Invested capital of the petitioner 
was determined by the respondent at 
the beginning of the year without 
making any deduction for a deficit | 
caused by operating losses. Before 
any dividends were paid during the 
taxable year the earnings were 
more than adequate to compensate 
for the operating deficit. Dividends 
were thereafter declared and paid 
during the taxable year, the earn- 
ings being more than sufficient to | 
pay such dividends, held: That the 
invested capital as computed at the 
beginning of the year should not be 
further reduced by reason of the 
payment of such dividends. 

Thorne, Neale & Co., Inc., v. Commis- 
missioner of Internal Revenue. Docket 
No. 12491, 

The petitioner is entitled to take 
as a deduction as an ordinary and 
necessary expense of its business in 
the year 1920 $28,901.38 for which 
amount the Interstate Commerce 
Commission in that year finally de- 
termined that the petitioner was 
liable to certain railroads as demur- 
rage for failure to unload certain 
freight cars in 1919 without fault 
on the part of the petitioner, where 
petitioner disputed liability in toto 
from the beginning and until said 
final decision by th2 Interstate Com- 
merce Commission; and where the 
petitioner did not enter this or any 
other amount as a liability on its 
books at the time the claim was as- 
serted by the railroads nor until 
after the final decision was rendered 
by the Interstate Commerce Com- 
mission. 

Estate of James F. Foster v. Commis- 


Nottie, Nernt! Revenue, Docket na 2 raed Is Held to Be 


Internal Revenue. 
(Volume III.) 


ESTATE TAX: 


r Revenue. 
a ume ITI.) 
NCOME TAX: 

1918: 


Deductions: Loss 


United States (The United States 
III.): 


enue Act of 1918. 


ever is lower.—T. D. 4212— 


NCOME: Effect of Assignment: 
Spouses: 


nor did the fact that the assignments 


veyed by the instrument of transfer. 
Collector. 
1844, Col. 5 (Volume III.) 


NCOME TAX: 
exempt Interest: 

of 1921: 
on National Life Insurance Co. v. 


in section 245 (a) (2) of the revenue 


owners deductions allowed to others. 


{ . e, © - , 
| disposition of other cases.—Extract 
| Internal Revenue. 


No. 11492. 
During the lifetime of the dece- : 
dent he executed and delivered to his | 
wife a deed of gift transferring to ' 
her ee of stock but re- | 
serving to himself voting and other 
privileges and further providing ' Boas d of Tax Appeals Rules 
that during his lifetime the stock | 
was to remain in his name on the | 
books of the corporation. | 
Pa wng pt Aga stock was no part ALice B. YounG v. Epwarp E. GNICH- 
of his este i F his 
+ ag ate at the time of his j TEL, INTERNAL REVENUE COLLECTOR. 
Florence V. Cruickshank v. Commis-| DISTRICT CouRT FOR THE DISTRICT OF 
stoner of Internal Revenuc. F. G.| NEW JERSEY. 
Per es v. Commissioner of In-| The Commissioner of Internal Revenue 
r " . - J . . 
ae Docket Nos. 16449 jevied additional taxes on the plaintiff 
The income of a husband and of _ here on the theory thet — eerie 
a wife, both residents of California, | ments, made by her, of income which 
derived from separate estates and she was to receive from a trust created 
individual earnings, is taxable to the by her father were without effect. She 
sued to recover. It was the contention 


spouse owning the estate or earning 
the income, irrespective of an ante- 
nuptial agreement to the effect that | of the Government that the plaintiff could 
such income should be used for the | not make an assignment to her husband 
common benefit of both and any sur- ; under New Jersey statutes and that, in 
plus invested in property the joint so far as the other assignees were con- 
_broperty of both. ' cerned, the assignments were incomplete. 
Chicage Railway Equzpment Co. v. Com-! In allowing recovery, the District Court 
eerie of Internal Revenue. Docket ruled that while New Jersey statutes pre- 
ae. —— me j cluded the making of a contract between 
In 1920 the petitioner entered into | husband and wife, they did not prohibit 
a land contract for the sale of real an assignment, gift, ete. Concerning the 
estate In Detroit, Mich., under which ‘allegation that the other assignments 
at received $50,000 cash and was to {were incomplete, the court declared the 
eaeee In 1923 a final payment of | contention was unfounded when by stipu- 
ee additional. The cost of the | lation it was agreed that the funds as- 
e141 frrete to the petitioner was signed actually had been paid to the as- 
e 306.01. The fair market value | signees, that the plaintiff here never had 
of the obligation of the purchaser ; received them and, further, 
to pay $100,000 in 1923 was not in granting clause of the assignment was 
1920 in excess of $91,306.01. The pe- | irrevocable. 
tioner realized no taxable profit from Pitney, Hardin & Skinner, for the 
the transaction in 1920. _ ' plaintiff: James W. McCarthy, Douglas 
Julius Mathews v. Commissioner of In-!M. Hicks, C. M. Charest, and Ottamar 
— _ nue. Docket No. 12925. 'Hamele, for the Collector. 
e deficiency s » ree x 
Sy Should be sesous | Facts Are Stipulated. 
! 
i 
' 


sustained upon the sate of the stock 
of Utah Consolidated Mining Com- 
pany, but other adjustments made 


Following is the full text of the opin- 
ion, by Judge Bodine: 

This is a suit to recover additional -in- 
by the Commissioner should stand. come taxes aggregating $10,720.74 paid 

Decisions marked (*) have been by plaintiff as follows: $2,999.58 for the 
designated by the Board of Tax Ap- year 1923, $4,942.76 for the year 1924 
peals as involving new principles 
will be printed in full text 
this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
en to the Inquiry Division, The 
inited States Daily. 


are stipulated and but a single question 
of law is at issue. 

The plaintiff is a daughter of John H. 
| Ballantine, Esq., and under his will was 
;entitled for her lifetime to the income 

from a trust consisting of one-third of 
his residuary estate. On April 7, 1922, 
: . aoe | Plaintitt assigned out of her income from 
| provided by it; and in case of legal pro- ; Such irust fund to her husband, Henry 
ceedings involving the Trustee or the] Young, an annual income of $9,000, and 
principal of the trust estate, the Trustee|to each of her children an anual income 
;may defend such proceedings or may,!of $2,500. The granting clause of the 
upon being advised by such counsel that] instrument of assignment reads as fol- 
| such action is necessary or advisable for | lows: 
|the protection of the interests of the “I give, grant, assign, set over, convey 
| Trustee, or of the benficiaries, institute | 20d confirm unto my said husband and 
jany iegal proceedings to my said several children respectively 

“Tno Trustee shail be reimbursed and|i" the manner hereinafter set forth the 

indemnified against any and all liability, | 'esPective incomes hereafter provided 
loss or expense because «! the he ‘ding | for them with full right and power to 
of any shares of stock or other properties demand, receive and sue for the same. 

: constituting a part of the principal ofj The assignment is irrevocable. 

‘the trust estate, either in it; own name Sums Excluded From Return. . 

lor in the name of a nominee, and shall]. The trustees made the payments di- 

ihave a lien upon the principal of the rectly in accordance with Mrs. Young’s 

| trust estate and the income therefrom for | prs ie Py and she did ed include the 

‘the amount of any liability, loss or ox. | sume paid in accordance with the assign- 
Maiee avhieh wav ha an ims *~!ments in her income tax returns for the 
r ‘ ch may he so incurred by it, years 1923, 1924 and 1925 

including the expense of defending any Panne tae ie ; : 

; : . oF ¢ any; It is the contention of the United 
iaction or proceeding instituted against | st 


Bene : ates that Mrs. Young should have in- 
—_ nominee by reason of any such| cluded these assigned payments as in- 


\ Mn hal axa come received by her, and it was upon 
| Se Ha ne continued this theory that the additional income 
eptember 26, taxes were levied and paid under protest. 


b 


in 


Soon neg 


in the issue of | 


Inclusions: 


Credit for State Inheritance Tax: 

administrator of an estate paid certain taxes to the State in which 
decedent resided under inheritance tax laws of that State, credit for the 
amount so paid should be allowed for estate tax purposes, providing the 
amount so paid the State does not exceed 25 per cent of the Federal estate 
; || tax.—Edgar M. Morsman, Jr., Administrator, v. Commissioner of Internal 
(Board of Tax Appeals.)—Yearly Index Page 1844, Col. 7 (Vol- 


: sale: 
Decision of Supreme Court.—Full text of Treasury decision based 
on Heiner, Collector, v. Tindle et al. 


(District Court, District of New Jersey.) 


Life Insurance Companies: 
Constitutionality: 
Decision of Supreme Court.—Full text of Treasury decision based 
United States, Supreme Court of the 
United States (The United States Daily, Yearly Index Page 885, Vol. III.): 
Life insurance companies are entitled to the reserve deduction specified 


provided, on account of interest from tax-exempt securities. 
in so far as it undertook to abate the 4 per cent deduction therein allowed 


by the amount of interest received from tax-exempt securities is held in- 
valid, as Congress has no power to tax such securities by refusing to their 


that the| 


\and $2,778.40 for the year 1925. The facts | 


AUTHOKIZED STATEMENTS 


ONLY 


Aus Presinreo Likwin, biind 


PuBLIsHED .WitHOUT COMMENT By THE UnNitTeD States DaiLy 


Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


and filed for reference. 


STATE TAX: ‘Gross Estate, Inclusions: 

1921 Act.—A pledge of a decedent dependent upon a condition is not 
a debt of the decedent where that condition was not fulfilled before decedent’s 
death, and the amount thereof constitutes a part of the gross estate.-—Cyrus 
H. McCormick et al., Executors, v. Commissioner of Internal Revenue. Board 
of Tax Appeals.)—Yearly Index Page 1844, Col. 1 (Volume III.) 


Debts of Decedent: Pledges: 


Trusts: Gifts Inter Vivos: 
and 1921 Acts.—Where testatrix cre- 


ated a trust (under the 1918 act) more than five years prior to her death 
(under the 1921 act), completely divesting herself of title to the trust prop- 
erty but maintaining a limited control over same, the amount of the trust 


because it was proper to include as a 


measure of the estate tax, in addition to assets held at death, only such 
assets disposed of prior to death as bore a reasonable relation to the priv- 
ilege taxed.—Cyrus H. McCormick et al., Executors, v. 
(Board of Tax Appeals.)—Yearly Index Page 1844, Col. 1 


Commissioner of 


1924 Act.—Where the 


Residence: Revenue Act of 


, Co-Executors, Supreme Court of the 
Daily, Yearly Index Page 361, Vol. 


Where property purchased by a taxpayer as his residence is later 

devoted exclusively to the production of income a loss resulting from its 
| sale is deductible from gross income under Section 214(a)(5) of the Rev- 
The basis for determining the amount of loss is its fair 
market value when appropriated to the production of income or, if so ap- 
propriated before March 1, 1913, its fair market value on that date, which- 


State Statutes: Contracts Between 


1921 and 1924 Acts.—Where a wife assigned to her husband 
and her children certain income which she was entitled to receive from a 
trust created by her father, the assignments being irrevocable, the portion 
received by each of the assignees was income to each and not to the assignor; 
although a State statute provided that a wife could not contract with her 
husband, it did not preclude the making of assignments between them, 


were incomplete alter the tax liability 


as to the others since they actually received what was intended to be con- 


Alice B. Young v. Edward E. Gnichtel, 
Yearly Index Page 


Tax- 
Revenue Act 


Deduction of Reserve: 
Discrimination: 


act of 1921 with diminution, as therein 
That section, 


The Judgment of the Court of Claims 


of the United States (T. D. 4035) is reversed.—T. D. 4206. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


Subject to Tax 


For Income Assigned to Him by His Wife 


State Law Prohibiting Con- 


tracts Between Spouses Has No Effect on Gifts. 


|The husband and children returned, for 
|e purposes the income received by 
em. 


; The Government’s contention is that 
| the assignments, as far as the husband 
is concerned, was void, and so far as the 
other beneficiaries are concerned incom- 
i plete, being an assignment of income to 
be received. Both positions seem to be 
predicated upon a lack of familiarity 
with the New Jersey law. Although a 
wife may not contract with her husband 
| there is no prohibition upon her making 
;gift to him even of her separate estate. 
| Black v. Black, 30 N. J. E. 215. 


Conveyance Is Legal. 
| Mrs, Young, by reason of the trust 


‘created by her father, had a vested prop- 
|erty right which could be taken upon ex- 
jecution and which she could assign and 
|convey. Though she might not be able 
|to bargain with and sell to her husband, 
;She certainly could grant and convey. 


| And there can certainly be no doubt of 
|that where the common law prevails. 

| After the assignmenis the moneys, re- 
;}ceived by Mrs. Young and the children, 
| were never the net income of Mrs. Young 
|and could never be such, and hence were 
not taxable. 


| _ Precisely the same question was before 
iJudge Thomas in O’Malley-Keyes_v. 
| Eaton, 24 Fed. (2d) 436. The court said 
there: 
| “After all, the stark fact is that the 
| plaintiff did not receive this income, and 
|cannot receive this income. To say that 
|she did receive it, is to indulge in a de- 
liberate fiction. Suppose that she had 
never assigned her interest and suppose, 
further, that she deliberately declined to 
!accept’ any income from her greatgrand- 
|father’s estate; could we say that the 
} income was received by her and tax her 
|accordingly, in spite of the fact that we 
| concede that she did not receive it at all? 
' Are we to inject into the law some doc- 
|trine of constructive income? If Con- 
gress legislated to this effect, the ques- 
jtion of its constitutional power might 
, well be raised.” 


' Cited Case Is Dissimilar. 

| The case of IrWin v. Gavit, 268 U. S. 
|161, is relied upon by the Government, 
| but iS would seem to have no application 
| whatever to the case at bar. In that case 
ithe problem was whether an annuity 
}under a will was taxable as income, or 
| was a bequest. That cuurt hela it income. 
|So also did the Circuit Court of Appeals 
| for the Third Circuit in Heiner v. Beatty, 
117 Fed. (2d) 743. 

Here the problem is whether the in- 
;come which Mrs. Young gave to her hus- 
bard and children were theirs or hers. 
‘Had she purchased watches, automobiles 
lor jewels and given them to her husband 
|and children there would be no question 
{but what they were theirs. Similarly, if 
she had purchased lands; also if she had 
!inherited lands she could have assigned 
| them. Having a vested estate in a trust 
}fund she can similarly dispose of all/or 
| any part thereof by proper instrument 
}and that she did, and the assigned in- 
|come is income to the assignees and not 
| the assignor. 

The plaintiff may recover accordingly. 
September 15, 1928. 


’ 
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Credit Is Allowed 


| On Federal Estate 
| Tax for State Levy 


i Deduction Is Limited to One- 

| fourth of Amount Oth- 

| erwise Due to 
Treasury. 


EpGar M. MorsMAN, JR., ADMINISTRATOR 
OF THE ESTATE OF TRUMAN Buck, Dre 
CEASED, V. COMMISSIONER OF INTERNAL 
REVENUE. DockET No. 17660. Boarp 
OF TAX APPEALS. 


Upon submission of proper proof, the 
Board of Tax Appeals decided in this 
proceeding that the petitioner was enti- 
tled to a credit on estate tax payments 
for the amount of inheritance tax which 
he had paid the State of Nebraska. The 
Board limited the credit, however, to 25 
per cent of the Federal estate tax as pro- 
vided by the Revenue Act of 1924. 

Edgar M. Morsman, jr., pro se; Benton 
Baker, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

The respondent has asserted a de- 
ficiency in estate tax in the amount of 
$36.95. The deficiency arises from the 
disallowance by respondent of a credit 
claimed by petitioner on account of in- 
heritance taxes paid to the State of Ne- 
braska. 

Petitioner is the administrator of the 
; estate of Truman Buck, who prior to his 
| dicease on November 22, 1924, was a resi- 





ae, 


, dent of the State of Nebraska. 


| Tax Paid to State. 

;, Administration proceedings were had 
in Douglas County, Nebraska, in accord- 
. ance with the law of that State, and in- 
| heritance tax in the amount of $522.55 
on paid to the treasurer for Douglas 
|County. The property upon which in- 
| heritance taxes were paid to the State of 
: Nebraska is the same property included 
jim the estate-tax return filed January 
16, 1926, with the Commissioner of In- 
j ternal Revenue. 

| Petitioner’s return showed a net estate 
‘subject to tax of $11,190.45, upon which 
| a tax was paid in the amount of $111.90. 
| The respondent determined the net estate 
| to be $14,885.16 and the correct tax lia- 
| bility to be $148.85, which allows no credit 
for inheritance taxes paid to the State of 
Nebraska. 

Asa basis for credit on account of in- 
| heritance taxes paid to the State of Ne- 
| braska, petitioner filed with the respond- 
‘ent a certified copy of the decree of the 
; County Court of Douglas County, Ne- 
| braska, which did not contain a ‘list of 
|the property therein included. An un- 
, certified list of the property, however, 
|was presented to an agent of the re- 
| spondent who was engaged in making an 
ov ee aaa of petitioner’s estate-tax 
return. 


| Credit Allowed by Law. 

| Opinon by Lansdon: The only issue 

| Presented is whether petitioner is en- 
titled to credit Federal estate taxes with 

, the amount of inheritance taxes paid to 

i the State of Nebraska. Section 301(b) 

- Of the Revenue Act of 1924 provides: 

“The tax imposed by this section shall 
be credited with the amount of any 
| estate, inheritance, legacy, or succession 
taxes actually paid to any State or Ter- 
‘Yitory or the District of Columbia, in 
: respect of any property included in the 
gross estate. The credit allowed by this 
| subdivision shall not exceed 25 per 
|centum of the tax imposed by this 
section.” 

The respondent contends that the al- 
lowance or disallowence of the credit 
authorized by the above quoted section 
1s a matter over which the Board has no 
jurisdiction. He contends that such al- 
lowanice of the credit is purely an ad- 
ministrative matter, and that the de- 
ficiency or amount of tax imposed is not 
| affected by the credit granted, under cer- 
'tain conditions, in section 301(b). 

Regulations 68 provides in part: 

“Art. 9. (a) * * * Before the Com- 
missioner allows credit for any estate, 
; inheritance, legacy, or succession taxes, 


| there must be submitted to him a com- 
: plete list of the property in respect i¢ 
which any such taxes were imposed, 
and the amount thereof paid, certified 
; under the hand and official seal of the 
officer of the taxing State or Territory 
| having custody.of the records pretain- 
ing to such taxes. * * *” 

The petitioner did not comply with 
; Regulations 68, article 9 (a), and the 
| Seepondent contends that the right to a 
credit because of inheritance taxes paid 
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Worn out 


tubes will wear 
out new tubes 


Old vacuum tubes should 
not be used with new ones 
in your radio set. Once 
a year at least the whole 
set of tubes should be 
replaced by a brand new 
set of RCA Radiotrons. 


RCA 
Radiotron 


**Radiotrons are the Heart 
of your Radio Set” 





AUTHORIZED 


PreuisHep WitHout COMMENT BY THE UNITED STATES 


Commerce 


Production of Corn 
Rises 4.6 Per Cent 


In Seven Countries 


Most of Northern Hemis- 


phere Included in Estimate ; 
World Exports Smaller | 
Than Last Year. | 


Total corn production for 1928 in the 
seven countries so far reported, which! 
iy 1927 raised 83 per cent of the North- | 
ern Hemisphere total, now stands at 3,-| 
157,056,000 bushels, an increase of 4.6 
per cent over last year, the Bureau of | 
Agricultural Economics, Department of 
Agriculture, has just stated. The full 
text of the statement follows: 

Total corn production for 1928 in the 
seven countries so far reported, which 
in 1927 raised 83 per cent of the North-; 
ern Hemisphere total, now stands at 3,- 
157,055,000 bushels, an increase of 4.6 
per cent over last year’s crop. The first 
estimate of the Canadian crop is 5,-| 
732,000 bushels, 34.5 per cent above that | 
of last year. The total for the five Eu-/ 
ropean countries reported is 8 per cent 
below the 1927 production on account of 
the severe drought in the central coun- 
tries. : 
Total net exports of corn from the) 
United States, the Banubian countries, | 
Argentina, and the Union of South, 
Africa from November 1 to the latest 
dates available amount to 285,941,000 
bushels, or 16 per cent less than for the 
same periods the preceding season. The! 
59,000-bushel export of corn from the, 
United States for the week ended Sep- 
tember 15 was the smaliest since the 
middle of July. During the same week | 
the export from Argentina increased by 
nearly 1,000,000 bushels from the pre-, 
ceding week to more than 8,000,000; 
bushels. 

Prices of corn in the United States} 
for the week of September 11-18 rosc; 
a little and then fell off again slightly 
No. 3 yellow corn at Chicago during 
that week rose from $1.02 to $1.05, then 
declined to a little below $1.03 on Sep-! 
tember 18. Argentine corn prices for 
the same week, as cabled from Buenos! 
Aires, declined from 86 cents to 85%, 
rising again to 86 cents on September 
18. The spread for the week between 
the United States and the Argentine 
prices varied, therefore, between 16 and} 
19%4 cents, standing at about 17 cents 
on September 18. 





Wool Prices Lower 
At Sale in London’ 


' 
‘ 


| 
r; 


Quotations Generally Unde 
Closing Rates at Pre- 
vious Series. | 


The fifth series of London wool sales} 


opened with prices generally below clos-| from under the ice. This is due to the! Crew Captures 


ing rates of the previous series, the | 


Bureau of Agricultural Economics, De-! 
partment of Agriculture stated Septem-| 
ber 24 on the basis of a cablegram from 
Commissioner Foley at London. 

A large representative selection of 
wool was offered and withdrawals of; 
every description were considerable, the ; 
Bureau stated. ! 

The statement follows in full text: 

The fifth series of the London wool 
sales opened Tuesday with prices gen- 
erally below the closing rates of the| 
previous series. A large representative, 
selec‘ion of wool was offered, and wit* 
drawals of every description were con- 
siderabic. As compared with closing 
rates of @e previous series, the declines | 
were as follows: Greasy merinos 5 to! 
7% per cent; scoured 10 per cent; greasy | 
erossbreds fully 5 per cent; scoured 10} 
to 15 per cent; slipes crossbreds fine | 
qualities 744 per cent; other slipes 10 to' 
15 per cent; capes 10 to 12% per cent.! 

ee i 


Punitive Mexican Tax 
On Textiles Is Hlegal 


Court Ruling Also Voids Pro-} 
vision for Increased Wages. | 
[Continued from Page 1.] 
the textile industry, which is one of the 
leading Mexican industries. There has 
been an overproduction, especially of cot- | 
ton piece goods, during the past two or 

three years. 

Consumption has decreased, and this. 
decrease has been further accentuated by 
the higher prices resulting from the 
above wage increase. It is alleged that: 
the only way to stimulate consumption | 
would be to reduce the prices. 

The greater part of the textile manv-; 
facturers are claiming to be operating at 
aloss. As a result of the above decision, 
those manufacturers who have not ac- 
cepted the resolutions of the Textile Con- 
vention will be in a much more favorable 
position than those who have accepted. 

The latter, in turn, will do everything 
possible to meet competition, and the 
first move will naturally be to reduce the | 
wages to the former level, which they. 
will probably succeed in doing inasmuch 
as the decree which upheld the resolu- 
tions of the Textile Convention has been; 
nuilified by the Supreme Court. 

A decision to this effect by the textile. 
industry, however, will naturally result} 
in a conflict with the textile syndicate, 

is believed, which bitterly opposes such 
a wage reduction. 





Description of Fish Industry 
In Latvia Available to Trade 


A comprehensive report on the Latvian ; 
preserved fish industry has just been re- 
ceived by the Department of Commerce 
and is available for interested companies. 
The announcement by the Department} 
follows in full text: : ! 

The report is a comprehensive survey 
of the fishing and fish canning industry 
of Latvia. Phases of the industry upon 
which much information is given are: 
Size of the industry and kinds of fish| 
caught, fishing equipment, fish canning, 
kinds and amount canned, preserved fish, 


not canned, trade with Russia in fish and; havn where the “Marion” arrived Sun-| land. 


fish products and competition in the fish- 


ing industry from neighboring countries. | from the Greenlanders to play a game of | the highest land anywhere near the easi 


Interested American firms may obtain 
loan copies of this report upon applica- 
tion either direct or through any of the 
Dhpertment’s district or cooperative 
offices, 


STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


Shipping 
Arctic Sources of Icebergs Which 


Transatlantic Ship Lanes Are Studied | 


Coast Guard Expedition Surveys Glaciers Which Give 
Rise to Perils to Navigation. 
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Chemicals 


Reach Crop of Citrus Fruit |World Developments in Production 


And Distribution of Chemicals Reviewe 


Heavily Damaged by 


Storm in Porto Rico 


Bureau of 


Foreign and Domestic Commerce Suggests Op- 
portunities for American Trade. 
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Agriculture 
P| Paper Output Shows | 


| Decline in Germany 
| In Past Four Months 


The Commandant of the Coast 


cans of 28-0 was due to the cleverness 


and fleetness of the Eskimos at a white 
man’s game. Here farewells were said 
to the officials and the expedition’s firm 
friend and mentor, Dr. Persild. The! 
“Marion” left on the afternoon of August 
13, 1928, in fog and rain. 

Godhavn was left in the best of spirits 
| for it meant that half of the cruise was 
|} ended = each mile from now on was 
+ a ; : one mile nearer the States and home. 
mally in sight about the ship at all times There was need enough for ear 
in the Bay. They would occasionally} ness, for hardly had the ship got well 
roar like thunder as they split and calved| offshore in Davis Strait before a fierce 
in the warm mellow light, but there wasj ees = - - ane on 

“ : : arion” is staunch and seaworthy bu 
really no danger from them so long as it) 5 3 peal rough sea things are pretty 
did not get foggy. Should they be ever'| miserable on board. Practically no work | 
so thick they could always be avoided by jcan be done. So severe is the motion | 


the ship like an auto avoids skyscrapers} that one is nearly thrown out of one’s! 


Guard, Rear Admiral F.. C. Billard, 
has just made public a report of 
the oceanographic expedition of the 
Coast Guard Cutter “Marion” to 
arctic waters. The first part of the 
report was printed in the issue of 
September 24. The full text con- 
cludes: 

From 200 to 300 great bergs were nor- 





No Shipments Expected for | 
Eight Months, According 
To Report by Trade 


Commissioner. 


Porto Rican citrus fruit shipments will} 





be practically negligible during the next 
eight months, the Department of Com- 
mberce stated as the result of cabled ad- | 
vices from the Trade Commissioner at; 
San Juan, J. R. McKey. 
The report follows in full text: 
With the exception of possibly a few 
mountain oranges there will probably be | 
little or no citrus fruit shipments from | 


World trade notes on chemicals and 
allied products have been compiled by 
the Chemical Division, Bureau of For- 
eign and Domestic Commerce, in an au- 
thorized summary of reports from Amer- 
ican representatives abroad made pub- 
lic September 24 by the Department of 
Commerce. The summary follows in fuil 
text: 


Territory around Pernambuco, Brazil, 
offers sales opportunities to American 
manufacturers of soap-making materials 
(except grease and oils). The names of} 
factories and agents can be obtained 
from the Chemical Division. 

Creation of a demand in Japan for 
borax for household use is a possibility 
which might result from advertising. 
Japan already imports the bulk of her 


braska “pampa” of engineers, chemists, | 


‘Output for Second Quarter 


and geologists of American interests, | Of 1928 Declared Affected 


which already control the nitrate plant: 

in the Antofagasta district. By Higher Costs of 
Surveys and tests are being made, and 

it is hoped in local circles that the Amer- | Manufacture. 

ican interests will decide to erect in the | <ontaunatninab tithes 

above-mentioned “pampa” a plant similar| Germany produced 509,273 metric 

to that at Mario Elena. An era of pros-'tons of paper in the second quarter of 

perity for Iquique is prophesied if a!1928 as against 521,931 in the first, the 

favorable decision is made. | ! Department of Commerce has just been 
Haitian cottonseed fertilizer exports|advised by the Trade Commissioner at 

declined during the nine months ended | Berlin, William T. Daugherty. 

June 30, to 727 metric tons as against} The report follows in full text: 

4,467 during the corresponding period of! Paper manufacturers in Germany dur- 

the preceding year. |ing the second quarter of 1928 amounted 
Hankow export of China wood oi!|to 509,273 metric tons (metric ton equals 

amounted to 25,340 barrels in August| 2,205 pounds) as against 521,931 tons 

of which 23,517 barrels went to the'during the preceding quarter, chemical 

United States. !pulp to 277,498 tons as against 280,948 


‘ but. 


diminutive against the cliffs of solid ice. 
The cliffs from time to time pushed 


| Quervain, 


in Manhattan. | 

The first stop was Jacobshavn on the 
mainland about 60 miles due east of! 
Godhavn. Here the crew had the ex-| 
perience of tramping over the peat-coated | 
rocky hills to see the great jam of ice- 
bergs in Jacobshavn fjord. This is the| 
source of the large bergs in Disko Bay., 

Some of them find their way down!) 
eventually to the transatlantic lanes in! 
the latitudes of Boston and New York. | 
A few come from farther North and a! 
few from Ellesmere Land, lying over to! 
the northwest across Baffin Bay, but the! 
main source of the dangerous bergs are 
the glaciers along the Greenland coast! 
from the one at Jacobshavn on north to| 
Cape York. 


Berries Are Found 


In Far North 

Even up in 70 degrees north there! 
were blueberries and crawberries to eat] 
along the way. The waters off Jacob-! 
shavn teemed with Arctic cod and hali-' 
Sharks and other fish are also} 
caught. ! 

From Jacobshavn fjord landlocked har-; 
bor the “Marion” went to the ice front! 
of the Jacobshavn fjord. She looked very} 
| 
forth, due to the pressure from behind,’ 
and they spread out over the bay in the} 
form of giant bergs. 

From here the ship cruised north} 
along mountainous shores to Port de: 
Quervain. This was the spot that De! 
the Swiss geologist ana| 
glaciologist, chose in 1912 as his start: 
to cross the Greenland ice cap. | 

A cairn in which a record of the; 
“Marion” Evpedition was deposited was |! 
erected near one left by De Quervain.| 
This was the farthest north of the ex- 
pedition. 

Here there was another glacier dis-; 
charging into the sea.’ This one is not 
so dangerous and coes not produce such | 
large bergs «: the one near Jacobshavn. ; 

It was noted that before each ice front 
the water is milky and flows strongly 


© 
= 


presence of rivers from the interior flow- 
ing out from the shore. | 
The milkiness is due to mud and rock | 


| 


bunk by the jerks and swerves of the| 
laboring. Even if not deathly seasick, | 
as some are, one loathes the food and 


wonders why one ever went to sea. | 


The next day brought relief and also} 
something else. Field ice! It was the} 
first experience with pack ice and all! 
were dubious and a little fearful. The| 
pieces were heavy old floes from the! 
Arctic, well slackened out and with con- | 
siderable water between them. The ship | 
wormed her way in along the leads, all! 
hands watching the thick chunks and| 
shuddering a bit as the vessel would hit | 
one where they were too thick to be} 
avoided and tremble from the shock. | 

It was known that the twin screws | 
projected well out from the sides aft} 
and that one lick against a 15-foot-thick | 
ice cake could well put one of them out, 


, of commission and that two such licks | 
might end the expedition by leaving the 


vessel helpless in the ice. However, very 
careful use was made of the screws and 
a good lookout kept aft and there was 
no damage done. 

The next day going was still slower 
with the ice packed tighter. The swell 
of the sea was absent and the vessel} 
rammed and twisted her way through | 
the dead waters in the warm sunlight, 
like a water bug among giant white 
lilly pads. It was evident that Cape 
Dier was blocked off and that the near- 
est point to it that could be reached with! 
the stations was about 40 miles off in- } 
stead of five as planned. The slow; 
working to the south was kept up all| 
day in order to get around to the south 
end of the Arctic ice and over to the, 
Baffin Land shore down by Cape Murchi- 
son if possible. 

The morning of the third day found, 
everyone pretty gloomy and travel slow) 
as the ship was driven again and again} 
into leads which always blocked her 
progress. The ice was delaying the 
cruise and putting out the schedule 
badly. The morning, however, was en- 
livened by the sighting of several wal- | 
ruses. A couple of them were shot but | 
they fell off the ice cakes and sank. 


Polar Bear Cub 


About 2 o’clock in the afternoon those 
off watch were brought quickly on deck 


| ending September 8, 1928, were estimated 
| 1927, 


| September and October 1928 would ex- | 


jion that grapefrpit 


; expected 
‘every indication that the fruit would be 


Porto Rico for the next eight months | borax, which is used in the manufacture 
z ates ..; of enamel ware, from the United States. 
A previous cable siated that citrus fruit Chilean nitrate reports state that the 
growers of the San Juan and Bayamenj; “Banthien” process is still in the ex-| 
districts of Porto Rico reported citrus | eet da ee _ er a pre J i 
; ; : - _| ported during the first half of 1928 for 
trees stripped of their fruit, with many|the German-owned “San Pedro” plant,| 
trees uprooted. Excepting mountain where the process has been installed and 
oranges, most Porto Rican fruit for ex- | Suomen oon It ani soon to know 
5 sane - . . whether the system wi e a success, and 
port is grown within 25 miles of San : : : age 
ache & a number of experienced nitrate men! 
: ‘ . f have expressed their skepticism concern- | 
There be also py Si ; the a o. ing the final outcome. 
ment of Commerce a letter from the San “— a i 
= ae at the Manned t lite | The development, which aroused great: 
uan 0 - the Department, Ne the interest and hope in local nitrate cir-| 
Cae e Oe baron ee cles, was the presence, during the quar-| 
middle” grapefruit harvest, en €-) ter under review, in the Pissis and Ne- 
ginning, was expected to yield a com-} ¥ : sta ala cameciba 


paratively small qauntity of grapefruit SMart gs = 

and that shipments from September 1st! F M | 

to November 1st would probably be far arm ac linery 

below shipments for similar period last 2 4 gc 
year. Grapefruit shipments for the week | Needed in Ethio 1a 
at around 17,000 boxes as against 50,000! P 
boxes for the first week of September; _, pons 

Some Porto Rico fruit growers; Consolidation of Land Hold- 


were of opinion that total grapefruit) . ~ © 

shipments to the United States during} INgs Said to Create Market | 
_ . 
For Equipment. | 





ceed 200,000 boxes as compared with! 
around 455,000 boxes for similar period | 


of 1927. Others had expressed the opin-; Ethiopia offers possibilities for the 
shipments to the 


sale of Americs ar achinery, ac- 

United States from September 1st to) cording tc ir in ae as = 
next January Ist would not exceed 250,-!— eee rom the American 
000 boxes as against around 530,000| Minister Resident and Consul General | 
boxes for the same period last year, | 2+ Addis Ababa, Addision E. Southard, 
’ F i made publie by the Department of Com- 

Good Crop Expected. |merce September 24. 
While the “middie” grapefruit crop of| The report follows in full text: 

Porto Rico, starting for market in early! Modern agricultural machinery has! 
September, was expected to be small,|not yet been generally introduced inj 
an extremely large grapefruit crop was | Ethiopia’s large areas of plateau land; 
expected during next January and Feb-| they are cultivated by primitive methods 
ruary. Judging for mthe young fruit, one' for their grains. A tendency on the 
of the heaviest yields for this period | part of many landholders to consolidate | 
was anticipated—more than enough to} their holdings for large-scale cultiva- | 
offset the small “middle” grapefruit | tion is declared apparent. | 
crop. While only 107,000 boxes of grape-| Farming in a large way should be| 
fruit were shipped to the United States | particularly attractive to the local land 
during last January and February, it| owners, it is believed, as many of the! 
was anticipated that with fair prices | neighboring territories are importers of | 
shipments for the coming Januaty and’ grains and other foodstuffs which now | 





| February (1929) would be far in excess | come from India or other distant oo 


and which could profitably and 
readily be supplied from Ethiopia. i 
| The realization of this seems gradu- | 
ally to be growing, but the Ethiopians | 


more 


of this amount. Not only was the com- | 
‘ 


ing January-February grapefruit yield 
to be but there 


large, was | 


of excellent shape, size, color ,and con- ' 


Large German rubber tire manufac- 
turers use pine tar to facilitate the ad- 
dition of carbon black and to produce 
pliability. British tire manufacturers 
are not using it to any extent. 


Paints and Varnishes 
Are Needed in France 


French building activity resulting from 
the law extending credit to the amount 
of 11,200,000,000 francs for the construc- 
tion of 200,000 dwellings for families of 
the lower class and 60,000 dwellings for 
the middle class, should be of vital in- 
terest to American exporters of paints 
and varnishes. France ranks third to 
the United Kingdom and Canada in con- 
suming these American products, and 
in the first half of 1928 imported $800,- 
000 worth. 


Negotiations are under way for an in- | 
ternational button cartel, with Germany, ; 


France and Czechoslovakia as members. 


| Germany produces buttons chiefly from 
galalith, artificial horn, and other syn-| 


thetic substances, bringing it within the 
class of chemical industries. 

Cuba’s new regulations for the manu- 
facture, importation, storage, transpor- 
tation and sale of explosives, effective 
November 10, provides a feature that 
may develop interesting possibilities in 
the requirement that anything which the 


{commission sees fit to exercise regula- 


tion over can be imported only by spe- 
cially licensed and registered importers, 
who must be citizens of Cuba. It is also 
provided that merchants who sell and 
distribute the regulated products must 
be specially licensed and registered and 
must be Cuban citizens. 

As the retail distribution of ordinary 
small arms and ammunition for self-pro- 
tection and for hunting is now done by 
thousands of small general storekeepers 
throughout the island, very generally 
noncitizens of Cuba, this provision, whic 
reads as if these merchants must devote 
themselves exclusively to explosives, will 
either ha 
a great change in the methods o 
sporting supplies. 
as if the large American explosives 


ments for distribution in Cuba. 
_ United States exports of perfumery 
in the first half of 1928 amounted to 


ve to be modified or will bring 


‘tons, and mechanical pulp to 209,322 tons 
as against 215,131 tons, according to 
figures published by the Central Commit- 

'tee of the Paper, Board, and Pulp In- 

‘dustry. Board production, on the other 

|hand, increased slightly (from 108,171 

‘tons to 110,253 tons). 

| The leading reasons given for the de- 

{celine in the second quarter’s output are 

‘the higher production costs, against more 

;or less stable prices, and the fact that 

‘the domestic market has reached the 
point of saturation. Production during 
the first period also was undoubtedly in- 

|fiuenced by the strike in the Swedish 

, industry. 


Increase Is Noted 
In Exports of Dyes 


‘Foreign Sales in July Were 
Double Those for Same 
Month in 1927. 


Exports of dyes from the United 
| States during July, 1928, amounted to 
3,817,095 pounds, valued at $779,530, 
which is more than double the exports 
for the same month a year ago of 1,- 
1525,751 pounds, valued at $331,387, 
; according to preliminary figures of the 
| Chemical Division, Department of Com- 
; merce. 
| The statement just made public fol- 
| lows in full text: 

The total for the first seven months 
of 1928 comes to 15,000,000 pounds, 
' worth $3,500,000, a 10 per cent increase 
|in quantity, but a 16 per cent increase 
| in value over the same period last year. 
| It is striking that China’s purchases 
‘represented two-thirds of the total 
‘quantity shipped, or 10,259,765 pounds 
| valued at $1,346,588. 

The country to take the next largest 

uantity was Canada which imported 


f sale of! 1,578,867 pounds valued at $594,860, 
It would also appear 
f com- 
panies would have to make new arrange- 


| but Japan’s imports, though smaller in 
| quantity, 868,588 pounds, were higher 
in value $671,880. British India took 
881,660 pounds valued at $385,104. 
| Other countries who purchased more 
|than $40,000 worth were Belgium, 


dition. 


who are in a position to afford and use! 


flour from the Greenland bedrock. The | 
; ; : . > ——_ ‘ . anwn tl @ 

relentless grind of the ice cap and its | eae duane a ee ae Fy 
outpourin laciers keeps 4 ibs 3 i a | 
I g 8 S Keeps a constant The ship worked near ; 


supply of fine particles in the water. | a eis ees the bears were devour- 


1modern farm equipment are unac- 
| quainted with its use, and no local firm: 
| specializing in machinery has_ under- | 


The letter also stated that the then 
present Porto Rican orange crop was 
small some growers stating that fewer 


: the ice cap. 


: let them out. 


‘way back. 


Port de Quervain was visited because | 
it was a place from which the great ' 
Inland Ice can be reached with compara- | 
tive ease. Once again the ship was left! 
with a few shipkeepers only while the | 
majority of officers and crew left early! 


| on the cloudy morning of August 10 to; 


visit the great ice cap. It was only five 
or six miles each way, but it seemed like ' 
twenty. 

Led by a native guide and accompanied 
by Dr. Porsild, the party began the 
climb up and down the boulder-strewn | 
mountains, over glacial hills and by ponds} 
and lakes towards the interior. Few! 
had ever taken such a jaunt before and, 
few will ever take such a one again. 


Hard Climb Made 
Over Icy Hills 


The party reached the terminal mo-_ 
raine of the ice cap a little after noon, 
with just enough strength to climb over 
its clay and gravel and boulders, and to 
get up on the edge of the living ice. A 
piercing wind was blowing down from} 
Still, the sun was warm | 
enough to make small streams flow down | 
beds of ice to the edge, where they ran} 
under the ice to appear later in places as 
cascades where a break in the hills would | 


A good look at the billowy deserts of j 
ice, a few mouthfuls of the icy water 
for parched throats and a hasty retreat 
was made toward a sheltered spot some 
Here lunch was eaten, with 
many a shiver, and then the party 
dragged weary bodies back to the ship, 
which looked very good when it was 
finally reached. The next day was spent 
amid the scenic grandeur of the Viagat. 
That is the icy strait between Disko 
Island and the Nugsuak Peninsula to 
the north. 

The red peaks of the ice-worn lava 
mountains reach up to the height of 5,000 
feet and more on each side of the berg 
dotted ribbon of blue water. The rocks 
near the water of the creamy sandstone 
contain seams of coal and plant fossils 
which bear witness to a past tropical 
clime. A stop was made for an hour} 
or two at a coal mine that the Danish 
Government is developing on the Disko 
side just above the 70th parallel of 
latitdue. 

The European engineers and the fam- 
ilies here in the shadow of the mountains 
live in a wild bleak setting. Cut off as 
they are most of the time’ from all 
touch with civilization they must find it 
a cruel and lonely land. From the 
“Marion’s” anchorage, half a mile from 





s 
the shore could be heard the roar of the 
water surging down from the hanging 
glaciers of the mountains above. Should 
this mince prove successfu. it will 
able to supply all Greenland with coal 
and make it independent of Europe for 
its supply. 


Expedition Completes 
First Half of Trip 


It was an all-night run back to God-| 


we 


day morning, August 12. A challenge; 
It seems the 


soccer came as a sur 
an ex-soccer | 


Danish 


prise. 


radio operator, 


player of repute, has labored to teach; a short rest from vibration and rolling,|a thick sub-Arctic flora, and where cod- | 


the native Greenlanders the rudiments 


; Where the bear was being held. 


j gument of escape. 


ing a freshly caught seal, apparentiy 
reluctant to give ground as they curi- 
ously watched the “Marion” draw closer 
and closer. The hidden riflemen raised 
up in the bow just as the bears began 
a slow retreat. 


The large bear was killed with two, 
well-placed shots from a 30-30 service | 


rifle while swimming a lead but the two 


| small ones were spared as they were! 


wanted alive. They outdistanced the 


ship and would have escaped except that! 
one was killed just before it got out of 
roars, 

This} 
proved her undoing for it enabled her to 


range. The other, with wild 
turned to defend her dead brother. 


be noosed and roped by Boatswain 


Krestensen who went out for her among} 
the floes in a dory manned by three} 


picked men. 
being securely trussed up the big cub 
was hoisted aboard to be liberated in 
the forward hold. 

Then after that the cruise was never 
dull, for Marian, as she is called, is a 
bad actor. About 1C o’clock the nex: 
morning without warning the young 
polar bear with a roar and crash broke 
loose her lashings and emerged from the 
ship’s hold onto the forward deck look- 
ing for fight. | 

Boatswain Krestensen was on watch| 
on the bridge when he suddenly saw} 
his prize ready to put up a serious ar-| 
He tore down from} 
the bridge and gave battle singlehanded, 
yelling for assistance. Alone, four times 
he grabbed the bear by the hind quar-| 
ters and yanked her back on board just | 
as she was about to leap the rail. Once! 
he received a nasty bite on the hand| 
but odds and dangers were cast aside. 

The captain was the first man to his! 
assistance. For an instant the two bats 
tled together against the bear. Then the} 
bear made an attack on the captain, who 
in dodging, tripped and half fell to the} 
deck. In a flash the bear was clawing 
and tearing out the back of his coat | 
with her fangs. The tide then swayed 
against bruin as Krestensen and others 
got a secure hold on her head. Help- 
less from sheer overpowering weight of 
numbers, Marian was dragged forward | 
again and ignominously dumped into her} 
hold. You can be sure that this time} 
lashings and weights were put on the) 
hatch that would have kept down an ele-| 
phant or a Hercules. A strong wooded} 
and wire cage was built upon arrival at) 
Ivigtut, Greenland, in which the bear) 
is destined to be taken to the National 
Zoo in Washington, D. C. 

At last the field ice was passed and 
Brevoort Island reached. That was the 
place that is charted too far to the west.’ 
It was sigted suddenly and unexpectedly 
close one night. It is iucky that the ship 
did not pile up on the rocks. 

The next stop ‘vas at an uninhabited 
jford about 50 miles south of Cape Chid- 
ley ,the northernmcst point of Labrador 
It was reached after a wild night among 
the overfalls of Hudson Strait and after| 
two days’ futile search for the fliers! 
Hassell and Crammer off Resolution Is- | 
This spot was under the shadow 
of the 7,000-foot Torngats of Labrador, 





coast of the Americas. 
This stop furnished us with water and! 





but its warmth and pleasantness were} 


“lof the game, A defeat for the Ameri-! deceptive, for hardly had the anchor } 


i 


wh 


The ship worked up to: 
After | 


| taken to do the pioneer work which is 
|necessary before any sales results of, 
: importance can be realized. 


oranges were available than at the same 
time in any previous year. However, 
judging from the condition of young 
fruit, it was anticipated that the coming 
orange crop would be a good one. A 
‘large number of Porto Rican orange | ° | 
trees were “wild” or uncultivated 4 By Drought in Greece 
that it is difficult to estimate coming | 5 
crops. | es i 
Official fruit-export statistics for Porto } Output Declines 20 Per Cent in| 
Rico are given by fiscal years, ending | Macedonia and Thrace. 
June 30. Shipments of grapefruit | 
Porto Rico during the fiscal year ended » 199 a : : ' 
|June 30, 1928, amounted to 893,000 | The a 26 tobacco oon of Eastern | 
boxes; the largest previous shipment | Macedonia and Western Thrace, which 
consisted of 809,000 boxes in 1928, Ship-| in 1927 accounted for over half of the 
ments of oranges for the same fiscal | total Greek production, is forecast at 
year totaled 546,000 boxes; the largest | 40,000,000 pounds, approximately 20! 
| previous shipments having been 733,000 


| Tobacco Crop Injured 


| per cent less than last year, according | 
boxes in 1923. In the five-year period; to a report.from the Acting Commercial 
1923 to 1927 (fiscal years), shipments | Attache at Athens, E. P. Keeler, made} 
of grapefruit from Porto Rico ranged | public September 24 by the Bureau of 
from 461,000 boxes in 1923 to 809,000 | Agricultural Economics, Department of 
boxes in 1927 while shipments of oranges! Agriculture. The full text of the state- 
ranged from 192,000 boxes in 1924 to; ment follows: 
733,000 boxes in 1923. Most of these} The 1928 tobacco crop of Eastern 
shipments go to the mainland (United | Macedonia and Western Thrace, which 
States); Porto Rico part of the | in 1927 accounted for over half of the 
United States. | total Greek production, is forecast at! 
40,000,000 pounds, about 20 per cent! 
{less than last year. The area planted! 
| to tobacco, however, increased from ap- 


Is 


Hop Production in Europe 


$234,000, as against $172,000 in 1927.| Brazil, Mexico, Hongkong, Cuoa, Argen- 
Perfumery imports in the same period] tina and Germany. The last-named 
were $1,490,000, as compared with $2,-| country took 145,998 pounds valued at 
37,000 the year before. 
—_—_——— NNN 
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$44,325. 


‘alls Below 1927 Figure | 


The total production of hops harvested | 


cultural Economics, Department of Agri- | 
culture stated September 24. The state-! 


proximately 83,000 acres in 1927 to 


| 89,000 acres in 1928. 


The decrease in pNduction, in the 
face of an increased acreage, is said to! 


lin Europe in 1927 was approximately| be due to continued drought which fol- 
77,000,000 pounds, the Bureau of Agri-| lowed 


the tobacco planting season this 
year and is reported to have affected | 
tobacco unfavorably throughout the to- 
bacco growing districts of Eastern Sten. | 


i 


| 80 per cent of last year. 


| the heights above, shook the ship. 
; cared, however, for all hands but the |}! 


‘a pudding for all hands. 


ment follows in full text. ; edonia and Thrace and especially oe 
Exports from Europe indicate that the late crop plantings in the upland dis- 
1928 production of hops in most coun- tricts. However, the quality of the to-| 
vod Ff ps ' | bacco is expected to be much better this | 
tries will fall below that of 1927; the! year. i 
quality, however, is said to be very satis- 
factory. Joh. Barth and Sohn, in a re- 
port of August 16, stated that the crop 
on the continent would probably be about: 
The total crop!f|} 
harvested in Europe in 1927, including | 
rough estimates for a few countries for} }} 
which data have not been received, was | |} 
about 77,000,000 pounds. Prospects in 
England are for a rather short crop but 
one of excellent quality. A trade report ; }} 
of September 8 stated that the hop pick- 
ing was well under way and samples ex- 
amined showed excellent quality. 
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been let go in a bend by a fine snow} |! 
fed torrent than a shrieking williwar'| ° ° ° | 
swept down and whitened the water. ‘Business Publication 
Such was its fury that the ship heeled! || : 2 | 
over and swerved as though grasped by’ \of the Warehousing Industry | 
giant hands. All night long these in-|]} A ‘ : 
termittent winds, warmed by the com-||| For all who are interested in or 
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anchor watch turned in and slept’ from} 
utter weariness. The next day it was) }| 
out to sea again after a walk to a hang-, 
ing glacier and a berry picking part,’| 
that netted just enough blueberries for || year 
It was not long before the route! |} 
reached Greenland again, this time at! 
Ivigtut, where there are great rounded | 
mountains, covered near the water with; 
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[Continued on Page 9, Column 1.] ! 


“Either way - - courted death 


... but we decided to go on 


“At 2:30 A. M. we were com- 
pelled to stop, overcome by 

exhaustion. A small glass of water 
and dry biscuits for us, but not a 
sound of complaint from our won- 
derful truck. The going became 
worse, necessitating the use of cor- 
rugated iron sheets under the 
wheels, which otherwise would 
have sunk to the hubs in the desert 
sand. 

“We had less than a gallon and 
a half of water left—we were 
faced with the alternative of going 
on or turning back. Either way 
courted death, and a terrible one— 
but we decided to go on... !” 

oe 2s 

What was the outcome of this 
life and death decision made by 
the two dauntless men who dared 
to brave the heat, thirst, and dan- 
gers of the Sahara Desert in an 
International Truck? 


p29 


The excerpt above is taken from 
a complete account, written by Sir 
Charles Markham, telling how he 
and Baron Frederick von Blixen- 
Finecke crossed the world’s big- 
gest desert in an International 
Special Delivery. We have just 
published a limited number of 
copies of this thrilling story of ad- 
venture and we will send you a 
copy free on request. It is one of 
the most unusual tales of grit, de- 
termination, and motor trucks that 
has ever been written. 

If you would like to read the 
full story of Sir Charles Mark- 
ham’s journey across the Sahara, 
please fill in the coupon below 
and mail it. Your copy will come 
by return mail—without any obli- 
gation whatever. You will say it is 
one of the most amazing stories 
you have ever read, 


International Harvester Company of America, Inc., 
60S So. Michigan Ave., Dept. USD, 


Chicago, Illinois. 


I would enjoy reading the full story of Sir Charles Markham’s 


journey across Sahara. 


Address 
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Railroads 


Central Indiana Railway Is Authorized 


Eee 


To Abandon Three Branches of Its Line 


> 


Continued Operation 


Of 42 Miles Allowed 


Suitable Provision Is Made for 


Cancellation of 
Tariffs. 


The Interstate Commerce Commission 


| obsolete and difficult to obtain. Whereas 


| in past years the Big Four and the Penn- | 


sylvania have furnished vower to the 
applicant at a cost of about $5,500 per 
unit, both carriers have scrapped prac- 
tically all such locomotives and the Big 
Four has but one available. Purchased 
from scrap dealers, such 
would cost from $15,000 to $17,000 per 
| unit. As to the second bid it t 
that while the Goodrich Construction 


equipment | 


is stated | 
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a 


Branch Lines 


> 


Accounts of Company 


Showed Annual Loss 


I. C. C. Order Preserves Service | 


For Major Part of 
Public. 


1925. A line of the Big Four is four 


———. 


Ginning of Cotton 
Of Present Growth 
Shrinks 25 Per Cent 


‘Volume of Operations, How- 

| ever, Is Nearly on Par 

With Activities for 
Year 1926. 


| 
| 


| 


Cotton of the 1928 growth ginned in 
the United States prior to September 16 


Cotton 


| text: 


“The National Retail Credit 





; Commerce to make a study 
| credit throughout the country. 


“The leaders of the Association fee 


| representative retailers, follows in full | percentage collected on 
Asso- | together for the periods covered. 
ciation has requested the Department of 
of retail 


1 | sure 


AvTuonizen STATEMENTS 
Pusiisuep WiITHouT 


Sennen 


ONLY 
COMMENT 


Brtna 
DaILy 


HEREIN, 
STATES 


Are PRESENTED 
ry THe UNITED 


Retail Trade 


Survey of Retail Credit Situation 
Started by Department of Commerce 


Questionnaires to Be Mailed to More Than 500,000 Mer- 
chants; Credit Association to Cooperate. 


[Continued from Page 1.] 


each class of 
business for all kinds of goods lumped 
We 
wish you to give all the detailed figures 
for each of the months indicated, if pos- 
| sible. } 
to give the outstanding accounts 
receivable, or balance due, on deferred 


If this is not possible, please be } 


——— 


‘Preliminary Plans 
| Are Completed for: 


Aviation Conference 


Leighton W. Rogers Namec 
Executive Officer of Inter- 
national Gathering to 
Meet in December. 


[Continued from Page 1.] 
H. M. McClelland, War Department 


that there is a serious lack of reliable ; 
information regarding credit conditions, | 
and consequently many conclusions are 
| being reached which may be false or! 


Company’s offer included all the _appli- 
cant’s properties, that concern did not 
propose to operate the railroads in their 


amounted to 2,498,252 bales as compared 
with 3,504,995 bales over the same period! 
in 1927, it was stated September 24 by 


Myron Hofer, State Department; Chase 
| Gove, Post Office Department; Dr. G..M 
| Lewis, National Advisory Committee foo 


miles distant. The coal mine at White 
has ceased operation. Coal from a strip 
mine at Sundown is hauled to a loading 


payment and on open credit at the end 
of December, 1927. 
Question 8.—(a) The answer to this 


has granted permission to the Central 
Indiana Railway to continue operation of | 


that part of the Waveland Junction-| 
Muncie line between Anderson and Leba- | 


non, Ind., a distance of approximately 
42 miles, and to abandon the portions be- 
tween Lebanon and Waveland Junctions, 
Ind., 34 miles, and its line from Sand 
Creek to Brazil, Ind., 21 miles. 

A summary of the Commission’s re- 
port was published in the issue of Sep- 
tember 24. The full text of the report 
of Division No. 4, on further hearing in 
Financial Docket No. 5352, dated Sep- 
tember 14 and made public September 22, 
follows: 

The record in this proceeding is again 
before us on petition of the Central In- 
diana Railway Company, hereinafter 
called the applicant, for modification of 
our prior action herein, and on petition 
to dismiss filed by the Indiana State 
Chamber of Commerce, intervener. Oral 
argument was had on June 6, 1928, at 
which time the Public Service Commis- 


entirety, but only the segment of line 
between Anderson and Lebanon or, at 
most, between Anderson and Muncie. 

With the expiration of the six-month 
period without the acceptance of any 
bid, the applicant did not undertake to 
abandon its lines, but the matter was 
permitted to rest until April 5, 1928, 
‘when the Big Four and the Panhandle 
offered to purchase that portion of the 
applicant’s line between Anderson and 
Lebanon, and appurtenances, for $0500,- 
000, subject to authorization by us under 
Paragraph (18) of Section 1. Upon fur- 
they consideration the proprietary com- 
panies have concluded that it will be 
more practicable for the applicant to 
continue to operate that part of its prop- 
erties and to abandon the remainder of 
lthe lines west of Lebanon and east of 
| Anderson. The Big Four proposes to 
| purchase from the applicant certain un- 
;developed lands and certain tracks in 
j the city of Muncie. 


| 


platform adjacent to a side track of the 
applicant. Shipments aggregated 46 cars 
' in 1925 and 80 cars during the past eight 
months. About 95 per cent of this traf- 
fic is destined to Brazil, a haul of slightly 
over two miles. 

With respect to points continuing to 
have other carrier service, pertinent 
testimony to the effect that the Big 
Four will serve industries on the appli- 
cant’s tracks at Muncie by means of the} 
facilities proposed to be acquired from 
the applicant. There are two oil yards 
and a canning factory on tracks of the 
applicant at Ladoga. Objections of the 
cannery, based on the prospect of losing 
advaniages enjoyed from direct trans- 
fers from the plant to tracks of the Chi- 
‘cago, Indianapolis & Louisville Railway 
| Company, commonly known as_ the 
| Monon, over facilities of the applicant, 
appear to be satisfied by the acceptance 
| of the Monon of an offer to sell such fa 
cilities to that carrier for $3,000. No 


is 


{the Bureau of the Census, Department of 
Commerce, August consumption of cot- 
ton was 526,729 bales, and on August 31 
consuming establishments had 782,068 
bales of cotton on hand. 

The statement follows in full text: 


Number of bales of cotton (counting 


ginned from the growth of 1928 prior to 
September 16, 


even dangerous. 


more information regarding 


' eredit practices and their results, it will; img the year 192 
| be possible to make changes which would, not be determined, 
rades- | the “Reserve for bad debts or 


' bring both greater profit to the t 


men and a lowering of the cost of living | accounts” 
To this end the De-! ive the 
round as half bales and excluding linters)| partment has been asked to conduct this! Place of the 
in- 
1928, and comparative formation.may be fully utilized and also} to bad debts recovered during 1927 re- 


'to the consumers. 


; survey so that official sources of 


It is felt that, with} question should give the 
existing | of debts ascertained to be worthless dur- 


actual amount 


7. If this amount can 


owing to the use of 
doubtful 
method of accounting, please 


“actual losses.” 
(b) This part of the question pertains 


statistics to the corresponding date in in order that vou may feel free to pre-| gardless of the year when they were 
sent your confidential figures with the} charged off. 


1927 and 1926: 
1928 
United States 2,498,252 


1927 
3.504.995 


1926 


447.961 
7.751 


90,228 


Ala. 
Ari 


80 
16 
105, 


6 


z 


3.940 
111,485 
199,824 
219,081 

3.012 
162 


276 


221,609 
364.141 
2 


126,701 158.390 


}' ports as safe in 
3 | own. 


assurance that they cannot 


|; ment. 
“A 


blank questionnaire is 


| accompanying self-addressed 


which requires no postage. 


ing your figures promptly and 


become | 
2,509,103 | known to anyone outside of this Depart- | (b) from part (a). 


inclosed | 
which we request you to fill in as care- 
fully as possible and mail to us in the 
envelope 
We are tak- 
ing every precaution to make your re- 
our office as in your! 
Only by your cooperation in giv- 
ac- | 


{ 


(c) This part is a subtraction of part 


the figures of any individual concerns, | 
nor even make any conclusions from the 
records of any particular establishment, 


lwe do wish you to sign the report for the | 


reasons given on the questionnaire. 


Motives of Association 
Explained in Letter 


amount added to the reserve inj 


Question 9.—While we shall not reveal | 


, Aeronautics; Capt. E. S. Land, Guggen- 
j heim Fund for the Promotion of Acro- 
|nauties; A. T. Stewart, United Statesf 
Chamber of Commerce; and Leighton W 
Rogers. 

The invited nations have not only been 
asked to send delegates and guests, but 
have also been informed that the United 
States will welcome representatives of 
private aeronautical organizations ac- 
credited by some organization affiliated 
! with an international body similar to the 
Federational Aecronautique International 


or the International Chamber of Com- 
merce. 

The delegates and guests are being in- 
vited to participate in a series of events 
of interest to the aeronautical industry 


/ extending from the opening of the Amer- 


ican commercial aircraft exhibition at 
Chicago, December 1, to the celebration 


at Kitty Hawk, N. C., December 17, com- 
to Secretary Hoover, from President | memorating the flight of the Wright 
Leop. L. Meyer of the National Retail brothers. 

Credit Association, thanking the De-! The purpose 
partment for its official announcement as | provide an 
to the commencement of the retail credit 


| curately for.consolidation with those of | 
many other concerns will it be possible 
for the Department to make available 
to you the results which, we feel as-| 
' sured, will be of great benefit to you! 
and all retailers in the conduct of your 


| Modification Asked | protest has been presented on behalf of 
ithe single industry served by the appli- 


Of Certificate cant at New Ross which is also served 
The applicant therefore now asks that by the Big Four. At Carbon the appli- 
riifleate of March 29, 1927, be mod- | cant serves a tile factory by means of a 


. a 992 
Tex. 1,662,596 1,684,291 1,100,017 En a letter under date of May 1, tit 
All other 7.002 7,459 15,686 

The total figures include 88,761 bales 
of the crop of 1928 ginned prior to 


August 1 which was counted in the sup- 


sion of Indiana intervened in opposition 
to the prayers of the applicant’s peti- 
tion. The  first-mentioned intervener 
asked that the applicant’s petition be 
denied, that our original certificate OUT ce 


of the conference is to 
opportunity for an_ inter- 


is 


side track. This track to be taken 


herein be canceled, and that this pro- 
ceeding be discontinued in order that 
the facts might be developed by hear- 
ing in a new proceeding. The Ladoga 
Canning Company joined informally in 
these requests. The State Commisison 
contended that the present proposal of 


ified so as to permit it to continue to 
operate the part of its Waveland Junc- 
tion-Muncie line between Anderson and 
Lebanon, 42.6 miles, to conclude, if pos- 
sible. the sale to the Big Four of the 
lands and facilities at Muncie. and to 
abandon those portions of its Waveland 


over, without change, and operated by 
the Big Four. 

Counsel for protestants introduced, as 
jan exhibit, a telegram from Cox, forme 
bidder for the applicant's properties, stat- 
ing that it was impossible for him to 


the applicant should be made the sub- Junction-Muncie line between Muncie and be present at the time appointed for the 


ject of investigation by hearing herein 


Anderson, 18.8 miles, in Delaware and 


hearing, that he is still interested and 


or in a new proceeding, and especially Madison Counties; and between Lebanon’ bids $500,000 for the properties if author- 
urged that the applicant be required !and Waveland Junctions, 34.6 miles, in ized to be abandoned, and that he would 


specifically to declare its intentions with 


Boone and Montgomery Counties; and 


be interested in the west end (Lebanon| 


ply for the season of 1927-28, compared 
with 162,283 and 47,770 bales of the 
crops of 1927 and 1926, 

The statistics in this report 
105,266 round bales for 1928, 
for 1927, and 61.651 for 1926. 

The statistics for 1928 in this report 
are subject to correction when checked 
against the individual returns of the 
ginners being transmitted by mail. The 
corrected statistics of the quantity of 
cotton ginned this season prior to Sep- 


include 
100,739 


respect to the disposition of switches , its line from Sand Creek to Brazil, 21.69 to Brazil) and equipment at junk price,| tember 1 are 956,711 bales. 


and connections. A further hearing was 
had at Indianapolis on July 27, 1928 


JSS, 


and the case is sumbitted on briefs. 
Description Given 
Of Properties 


fhe applicant owns and operates in 
the State of Indiana a line of railroad 
extending generally westward from Mun- 
cic, through Anderson and Lebanon, to 
Waveland Junction, a distance of 96 
miles, in Delaware, Madison, Hamilton, 
Boone, and Montgomery Counties, and 
a line extending southward from Sand 
Creek to Brazil, a distance of 21.69 
miles, in Parke and Clay Counties. Be- 
tween Waveland Junction and Sand 


Creek, 9.43 miles, these lines are physi- ; 


cally connected by a part of the Terre 
Haute-Logansport line of the Pittsburgh, 
Cincinnati, Chicago & St. Louis Railroad 
Company, hereinafter called the Pan- 


handle, a subsidiary of the Pennsyl- , operation of that part of the line are Motion to Dismiss 


vania Railroad Company. In this report, 
as in the record, use of the term Pennsyl- 
vania will be inclusive of the subsidiary 


miles, in Parke and Clay Counties. 

In our previous report, at pages 
to 270, there appear statements of defi- 
'cits heretofore sustained by the appli- 
cant and of its indebtedness to the pro- 
prietary companies for sums advanced 
to the applicant on that account. Sup- 
plemental thereto it appears that the ap- 
plicant — suffered operating deficits 
amounting to $135,173.68 in 1926, $161,- 
130.46 in 1927, and $82,699.20 in the first 
five months of 1928. Sums necessary to 
make good these deficits were likewise 
advanced to the applicant from funds 
of the Pennsylvania and the Big Four, 
which own 95 per cent of the applicant’s 
capital stock and are engaged in trans- 
portation by railroad in interstate com- 
merce. 

It is not. expected that the Anderson- 
Lebanon segment can be operated at 
profit. Annual deficits from 


268 


a 


continued 


estimated at $103,172, or, roughly, about 
$2,400 per mile. The deficit in 2 
from operation of the entire properiies 


and would operate the line. The record 
contains further details. Operation 
the west end as a whole would in- 
volve assignment of the trackage agree-| 
ment covering operation by the appli- 
cant between Waveland Junction and} 
Sand Creek over the line of the Panhan-' 
dle. The agreement is terminable upon 
one year’s prior notice. A responsible 
witness representing both the applicant 
and the Big Four testified that if aban- 
donment the lines between Lebanon 
and Brazil is authorized, the applicant 
proposed to sell the rails and other mate- 
riais, except the facilities at Muncie, 
-adoga and Carbon, discussed above, for 
the best price obtainable, but was un- 
prepared to state whether the proprie- 
tary companies would be willing to sell 
that portion of the property to a party! 
| willing to purchase such property at junk 
price for continued operation. 


no 


ot 


| 
; 


| 


| 


Is Renewed 


The witness further testified that it is, cotton spindles, both active and idle, is| 


company. The applicant is controlled, | Was at the rate of about $2,800 per mile.’ felt that modification of the original pro- 


through stock ownership, by the Pan-| There are no physical obstacles which’ posal 


for abandonment of the entire 


handle and the Cleveland, Cincinnati, ; would hamper operation between Ander-| properties should relicve much of. the 
Chicago & St. Louis Railway Company, son and Ladoga, but it is the belief of opposition on the part of shippers and 


hereinafter called the Big Four. Facts a witness for the applicant that opera-| would be more acceptable to us. 


of records concerning the history of the 
applicant’s properties, results of opera- 
tion, and the territory traversed 


port, 124 I. C. C. 264. 
By 


our certificate dated March 29, 


tion of that part of the line would en- 


tail considerable loss. Counsel testi- 


the segment to continue to be operated 
ix that the traffic west of Lebanon and 


While 
not committing the applicant to opera- 
tion of the Anderson-Lebanon segment 


4 0 : and fied that the reason for selecting Leb- indefinitely, he stated that operation will 
served are set forth in our previous re- anon and Anderson as the termini of be continued for a number 


of years in 
order afford every opportunity for 
determination of the possibilities of the 


to 


1927, accompanying that report, we au- )east of Anderson is either insignificant situation. 


thorized the applicant to abandon its 
linc s of railroad upon condition that, 
within six months from the date of our 
Certificate, the applicant sell the lines. or 


any portion or portions thereof, to any , cant’s lines are listed, together with data had bee 
person or persons desiving to purchase ‘as to population, industries, tonnage fur- ¢hat 


the same for continued operation and of- 
fering to pay therefor not less than the 
fair net salvage value thereof. 

Within the period specified, the appli- 
cant received two offers its 
ties. The first proposal 


for proper- 


Was dated 


a 


August 16. 1927, by John R. Cox, of To- road service at the villages of Bloomer, the relief 


luca. Til., for the purchase of the appli- 
cant’s railroads and rolling stock for 
$550.000, payable in annual instaliments 
of $50.000 with interest at 6 per cent. On 
September 21, 1927. Cox submitted a re- 
vised substitute bid of $500,000, of 
Which $25.000 was to be payable upon 
the execution of iract 
like amounts semi-annually therealte 
until the sum of $250.000 had been paid. 
Whereupon the remaining $250,000 was 
to become due and payable. All deferred 
payments were to hear interest at 6 per 
cent, and the bidder reserved the right 
to accelerate payment. wholly or in part. 
As a condition of the bid it was required 
that the applicant deliver, in good and 
serviceable operating condition, five addi- 
tional locomotives of the same type and 
class as motive power shortly thereto- 


oO) 
sale, and 


of 


or cared for by other railroads, and that 
substantially all the applicant’s business 
is between Lebanon and Anderson. 


Communities located along the appli- 


nished to the applicant in 1925, and 
other carrier service distances from 
other railroads, in tables appearing in 
our previous report, pages 274 and 275. 
Continued operation of the Anderson- 
Lebanon segment wouid preserve rail- 


o1 


Lapel, Durbin, Eagietown, Jolietville. 
i Rosston, Gadsden, and Heath, leaving 
11 points without rail facilities, as com- 
pared with 19 points involved in the 
total abandonment originally proposed; 
and will preserve the applicant’s serv 
ice at Anderson, Noblesville, Westfield. 
and Lebanon, leaving 9 points no longer 
to be served by the applicant but having 
the service of other carriers. 


Of the 11 points left without railroad 


service, 1 is on the segment between 
Anderson and Muncie and 10 are west 
of Lebanon. Sharps, about seven miles 


west of Muncie, has a population of 25. 


At the second hearing, the motion to 
dismiss the application was renewed on 
the grounds that bids conforming to the 
terms of the condition imposed by us 
n submitted to the applicant, and 
such bids were never referred for 
our consideration, and that by contin- 
uing operate its properties after it 
had authority to abandon them, the appli- 
cant has, in effect, forfeited the right to 
exercise such authorization. It was ob- 
jected by one of the protestants that 
sought by the motion wouid 
serve only unduly to postpone ultimate 
determination of the issues. On behalf 
of the applicant it is contended that no 
time limit was imposed within which the 
lines might be abandoned, and that we 
have authority to modify our orders at 
any time. Under the circumstances, we 
are of the opinion that wise discretion 
was used in refraining from abandoning 
the applicant’s lines without furiher 
expression from us, 

The manifest purpose of the condition 
heretofore imposed by us was to pro- 
vide for preservation of the service per- 
‘formed over the applicant’s lines to the 


to 


a 


In 1925 the traffic to and from this sta- people of the territory through operation, 
| tion amounted to 417 tons, yielding total if possible, of all or part of the prop- 


revenues of $452.17, 


¢ computed 
basis of credits for 


both tonnage 


on the erties under other auspices. 
for- 


There is 


nothing in the record to indicate that 


| of cotton (exclusive of linters 


Consumption, stocks, imports and ex- 
ports—United States: Cotton consumed 
during the month of August, 1928, 
amounted to 526,729 bales. 
hand in consuming establishments on 
August , was 782,068 bales, 
public storage and at compresses 
1,188,861 bales. The number of active 


9 
vo 


was 28,243,508. The total imports for 


aa 
and in 


business. 


for the benefit of business, and the De- 


| vesearch survey, Mr. Meyer makes the 
“This is a purely voluntary survey) 


partment is glad to lend its support to; 


such an undertaking on the request of 
the representatives of business. 

“T thank you in advance for your co- 
operation.” 


Various Questions 

Explained by Department 

| The Department also made public 
“Notes on the Retailer’s Questionnaire,” 
a statement which discusses and ex- 
plains the various groups of questions 


' 


text: 


The replies to this questionnaire are to 
be consolidated into group totals, and 
the results are to be shown from these 


reports of individual concerns. In no 


| country charted and defined by your De- 


| 


| 


| consuming cotton spindles for the month: group totals instead of direct from the | 


the 
Cotton on in the questionnaire. It follows in full | 


statement that in requesting the Depart- 
ment of Commerce to undertake the sur- 
vey: “The Association was motivated by | 
two desires; first, to contribute, through 
its man-power. something towards the 
campaign for the elimination of waste In 
business, which you have inaugurated 
and so ably conducted; and, second, to 
have the retail-credit structure of this 


partment, such as it has seen fit to do as 
applying to merchandising, distribution. 
and the other more important elements ; 
of retail trade. In making this request, | 
National Retail Credit Association | 
justifiably felt that no phase of business | 
was more important than that involving } 
the extension of credit, and it is a source ; 
of real satisfaction to learn that you | 
have concurred in our opinion.” | 

The names of the 49 persons who have}; 
signified their willingness to lead the, 


the month of August, 1928, were 25,258! case will the figures of any individual State organizations, including the Dis-; 


bales and the exports of domestic cot- 
ton, including linters, were 259,489 
bales. 

World _ statistics: 


The estimated 
world’s production 


of commercial cot- 


ton exclusive of linters, grown in 1927,! 


as compiled 
929 


S956 


from various sources is 
04,000 bales, counting American in 
running bales and foreign in bales of 
478 pounds lint, while the consumption 
in the 
United States) for the year ending July 
31, 1927, was approximately 25,869,000 
bales. The total number of spinning 


about 165,000,000. 

| Rate Complaints 
| Filed with the 

| 


| 


Interstate Commerce 
Commission 


Rate complaints made public Septem-! v y 
‘ber 24 by the Interstate Commerce Com- ments we ask you to tell us, in addi- 


mission are summarized as follows: 

No. 21107, Sub 1, Inland Waterways Cor- 
poration of Chicago v. Chicago, Burlington 
& ‘Quincy Railroad et al. Requests Com- 
mission to order defendants to «join in 
establishing threugh burge-and-rail and 
rail-and-barge rates divisions; reasonable 
rates for switching between complainant's 
terminal in St. Paul and the industries on 
the Transfer: reasonable rules and reg- 
ulations respecting absorption of switchir 
charges by complainant and reasonable 
rules and regukitioens fer the settlement 
per diem charges. 
we. 21113, Sub I, 
of Tlousion, Tex.. Vv. Galveston, ILarrisbure 
& San Antonio Railway al. 

ible oil well tools, 
te. between Jlouston and Los 
lif. Claims reparation, 

No. 1, Port Vuuren €Mich.) 
C*hiviiaber Commerce yo Chesapentke & 
etal Asks Commission te 
estublishinent ol 
bituminous coal from mines on de- 
fendants’ lines to Lake Krie ports when 
destined to Marine City, St. Chir and Port 
Jiuren, Mich. Claimas reparation. 

No. 21381, Hill, Hubbell & Company of 
San Francisco et al. v. Abilene & Southern 

tuilway et al. AsSkS Commission to pre- 
| scribe reasonable rates on liquid and solid 
asphalt, coal tar and pitch in straight 


of 
Ifughes Tool Company 
et Seeks rea- 
supplies, 
Angeles, 


rates on 
af 


be i, Sub 
ol 
Railway 


quire 


hie 


reasonable rates 


eon 


concern be made public. 


| Question 1—The question 


regarding 


ict of Columbia, follows: \ 
Alabama, L. M. Karpeles, Burger Phil- | 


tr 


the kind of business establishment is lips Co., Birmingham. 


made so that we may group together all 
the similar establishments. 

Question 2.—The city or town and 
State is asked for in question 2 so that 
we may also group establishments by 
'yegions of the country. 

Question 3.—The answers to this ques- 


| 


| 
| 
| 


tion will show the extent to which sep- | 


arate or independent finance companies 


are utilized to finance deferred payment | 


(installment) accounts. 
Question 4—The answers 


questions show the use of the leading 


to these! 


methods of controlling credit accounts. | 


The answers to questions 6 and 7 will 
be assorted on the basis of the answers 
to these questions, thus shedding some 
light on the effectiveness of these vari- 
ous methods of controlling credit. 
Question 5.—In question 4, we ask you 
to check the goods which you sell and 


|| whether you sell them for cash, or open 
credit, or deferred payment (installment | 


system). For goods sold on deferred pay- 


‘tion, the percentage of the purchase 
price usually asked for as a deposit, 
;or “down payment,” the usual number 


' 


of payments called for in the sales con- ! 


tract, and the life of the 
\the length of time the payments are 
{supposed to be kept up. Naturally, you 
will leave blank all the spaces after the 
names of the goods which you do not sell. 


Question 6—In question 5 we ask you | 


to report-the net volume of your busi- 
ness done in all goods lumped together 
for each of the last three years. We are 
also asking for additional details for the 
year 1927, If you use a fiscal year that 
is not the calendar year, you May report 
your business on that basis, using the 
fiscal year nearest the calendar year 
named. If your fiscal vear ends June 30, 
vou 
1927, to June 30, 1928, as your 1927 year. 

This question asks for a 


credit, and on the 
plan. In each case, to get the net sales, 


contract or! 


} 


may report the year from July 1,! 


separation | 
of the business done for cash, on open; ; 
deferred-payment | tailers, St. Louis. 


Arizona, D. W. Bloom, Mvers & Bloom, | 
Tucson. 

Arkansas. J. A. Anderson, The Gus, 
Blass Co., Little Rock. 

California, E. J. Dollard, 
Moffatt Co., San Francisco. 

Colorado, C. M. Reed, Retail Credit | 
Men’s Assn., Denver. 

Connecticut, B. J. Abrams, 
Clothing Co., New Haven, 

Delaware, E. M. Deutsch, Millard’s,| 
Wilmington. | 

District of Columbia, H. V. Oster-| 
mayer, Woodward & Lothrop, Washing-; 
ton. | 

Florida, B. D. Sheffield, Retail Credit ; 
Men’s Assn., Jacksonville. | 

Georgia, W. C. Wright, jr., Atlanta. 

Idaho, W. M. Williams, Boise Butcher 
Company, Boise. 

Illinois, George 
Capper, Chicago. 

Indiana, Charles E. Speth, George} 
Wyman & Co., South Bend. | 

Towa, C. H. Gimar, L. H. Kurtz Co.,! 
Des Moines. | 

Kansas, H. A. Cooper, Retailers Assn.,! 
Pittsburgh. 

Kentucky, W. R. Bryan, John C, Lewis | 
Co., Louisville. 

Louisiana, I’aul Godchaux, New Or-! 
leans. 

Maine, Mrs. M. 0. Stewart, Portland’ 
Credit Assn., Portland. 

Maryland, James R. Hewitt, The Hub, 
Baltimore. 

Massachusetts, G. B. Allan, The Credit 
Bureau, Springfield. 

Michigan, Floyd Miller, The Credit Bu- 
reau, Pontiac. 

Minnesota, S. L. Gilfillan, Credit Serv- 
ice Exchange, Minneapolis. 

Mississippi, F. J. Raymond, V. 
Joyce Co., Biloxi. 

Missouri, A. J. Kruse, Associated Re- 


O’Connor 


Model , 


Gleason, Capper & 


W. 


Montana, F. J. Habein, Commercial 


it is necessary to deduct the returns and! Service Assn., Livingston. 


allowances from the gross sales in that 
account. 


We do not ask you to put down as | 
many details for 1925 and 1926 as for; Moreau & Son, 


27. 


19 


Nevada, H. T. Golding, Gray, Reid, 
Wright Co., Reno. 
New Hampshire, L. H. Chalifour, J. J. 


Manchester. 


» Separate 
: There will 
‘ December 


| prepared by delegates and 


' activities 


change of views upon problems pertain- 
ing to aircraft in international commerce 
and .rade. President Coolidge, in sug- 
gesting the conference, declared that this 
year, as the 25th anniversary of the 
flight of the Wright Brothers at Kitty 
Hawk, was a particularly fitting time 
for such a meeting. 

As now outlined, the program calls for 
three general sessions, one on each 
morning of the conference, and three 
afternoon sessions each day. 
also be an evening session 


» 
De 


1 

The morning sessions will be devoted 
to: Air Transportation, December 12; 
Airway Development, including meteri- 
ology and communications, December 13; 
and trade in aircraft and engines, De- 
cember 14. Papers on these subjects, 
selected by 
the program committee, will be read at 
the morning sessions. They will be dis- 
cussed at the afternoon sessions, along 
with such other topics as airports, pri- 
vate flying, competition, insurance, aero- 
nautical research, aeronautical propa- 
ganda and aerial photography. 

One of the features of the December 
13 session will be the consideration of 
pioneer flights. The Executive Commit- 


: tee is asking that fliers from all coun- 


tries who have been identified with pio- 
neering flights be present and partici- 
pate, If the flier himself can not be 
present, it is requested that a delegate 
trom that country read a statement pre- 


| pared by the flier and describing the 


flight. If the flier is not 


living, the 


| paper could be prepared by some repre- 


sentative of the country. 

The Committee is also asking that mo- 
tion pictures be brought for exhibition 
showing the start and other incidents 
connected with the pioneering flights. 

The papers will be printed in the lan- 
guage in which they are submitted. The 
conference is suggesting, however, that 
each paper be accompanied by an ab- 


' stract in French or English, the inter- 
| national language of diplomacy, in order 


to facilitate the work of the conference 

Foreign delegates who arrive early 
enough are being invited to attend the 
annual aircraft exhibition of the Amer- 
ican commercial aircraft industry to be 
held in Chicago, December 1 to 8, 1928, 
inclusive, under the auspices of the Aero- 
nautical Chamber of Commerce. Tra®s- 
portation by air from New York, without 
expense, will be arranged as far as pos- 
sible. Efforts will also be made to ar- 
range for delegates to visit aeronautical 
laboratories, operating stations and other 
which may interest them 
pilots, engineers, or operators. 

On December 17, a pilgrimage will be 
made to Kitts Hawk, scene of the famous 
Wright brothers flight. 


as 


é C ag ! | mixed carloads from Tulsa and Hale, Okla., | | New Jersey, Ww. R. Calloway, Credit 
fore purchased by the applicant from the warded and received. A representative ; negotiations for the purchase of the prop- points in Kansas, _ Arkansas, | wa the case of deferred-payment , Reporting Co., Newark. : ae 
Pennsylvania. Cox proposed to operate jof the grain elevator at Sharps appeared erties were encouraged by the proprie-| Louisiana, Texas, Colorado and New Mexico, Sales we are also asking for reposses-| |New Mexico, A. H. Pruit, Joyce Fruit ; 
the applicant’s properties as a short line | 2¢ the second hearing and protested, tary interests, but it is clear that the; Cl#im reparation. i : ie sions and the total salvage of repos- | Co., Roswell. =f 
and by short line methods against the proposed abandonment of the: bidders departed from the letter and! No. =I _State Road Commission of sions during the year 1927, Returns and | New York, Ray T. Morrow, Retail 
; f Muncie-Anderson segment because aban-, spirit of our condition in injecting into| “°™* Virginia of harleston, W. Va. Vv. allowances and repossessions must be Credit Assn., Utica. 
Purchase Offer donment of the industry will necessarily their offers elements foreign to the “ate eae ne sg de eee subsiracted from the gross sales, and! North Carolina, Miss Anne Garrity, 
Is Received : follow. Yet the same witness testified outright purchase of all or part of the| Ohio, to Chattarey, Nolan a a the salvage must be added to give the Asheville Mchts. Assn., Asheville. I 
jin May, 1926, that a former elevator had applicant’s properties for continued) WwW. Va., and on crushed stone from Atlas net _deferred-payment sales. | North Dakota, J. H. Kling, Bismarck } 
On September the Goodrich ! burned in 1921; that arrangements had operation of all the properiy covered by Lawton and Rock Crusher, Ky., te Crum “Repossessions” should be interpreted Credit Bur. Inc., Bismarck. 
Construction offered to pur- been made to rebuild it, but that work the offers. We perceive no indication of and Chattaroy, W. Va. Claims reparation a8 the selling price, less the amount of | Ohio, H. Orrin Jones, 
chase all the applicant’s properties for had not progressed beyond the erection! bad faith in the handling of those mat- No, 21349, Southern Fruit Distributors,, payments already received on goods re- chants Assn., Dayton. 
$551,000, payable in cash within 30 days ,of a temporary storehouse because of ters. ne., of Orlando, | Iliat., et al v. Alabama) possessed or recovered by reason of Oklahoma, H. R, Stuart, 
after acceptance of the offer. This bid-!uncertainty as to the availability of All things considered, we are persuaded seine Southern Railroad etal. Ask Com-' customers failing to fulfill their con-! Abbott Co., Tulsa. 
der agreed continuously to operate that | transportation service, due to the pro-, that the proposal now before us presents See ae pare Moca cin gp = aie tracts, : | Oregon, J. N. Keeler, Credit Reporting 
part of the applicant’s railroad between , posed abandonment of the applicant’s a practicable solution of the problem in mabate to de otinxtlosin in Piast ae _ “Salvage” is the amount received, dur- Co., Portland. 
Lebanon and Anderson and signified that lines; and that he was uncertain at that| such wise as at least to reduce the! Alabama, South Caroling, North’ Carolina, | 98 the current year, through sale of Pennsylvania, T. J. 
oods repossessed. ;}man’s, Harrisburg. 


it might find it desirable to operate also time that the elevator would be rebuilt. burden upon interstate commerce of the! Virginia, Maryland, Delaware, New York,’ 8 , ' 

that part between Anderson and Muncie. | even if transportation were assured. Rea-| losses annually reflected in the accounts Indiana, Hlinoixs, Missouri, Please fill in ‘‘total gross deferred-| Rhode Island, Charles Sheldon, 

Notice of this offer was transmitted to sons for subsequent acceptance of the’ of the proprietary companies as a result: Tennessce, Mississippi, Michigan, Louisiana , Payment sales” and “total net deterred- | Discount Corp., Providence. 

us by the maker. i visk are not vouchsafed in the record, but , Of the applicant’s operations and, at the “Mt Arkansas, Claim reparation. , payment sales” according to your own; South Carolina. J. A. Condon, J. F. 
Bids for the applicant’s properties | the Indiana State Chamber of Com-|Same time, to preserve transportation caer eta ees Foundry Com- | system of bookkeeping, if you are unable Condon & Sons, Charleston. 

were considered by a special committee | merce contends that the applicani’s con-| Service to the major portion of the pub- aeraieka Ra erty A a eee . ae | to fill in the other items as asked for re- South Dakota, E. S. Miller, Associated 

of two of its directors, who are also offi- |duct with respect to the bids, etc., has! lic served by the applicant. rates on sand from vasious mele aa eee garding deferred payments. ; : . Retailers, Sioux Falls. 

cers of the Big Four and the Pennsyl- led industries along the lines to believe oa ’ Please do not include receipts from Tennessee, Dewey W. George, Retaii 

Credit Men’s Assn., Knoxville. 


I'm going to 


EUROPE 


just for the sea trip! 


| te Missouri, 


182, 
“[ do it every year. L find 


that no ordinary vacation 
picks me up likethis does. 


27, 1927, 
Company 


Retail Mer- 


G Halliburton- “[get a peck at Paris and 
rm ' London and am back in 


New York in 17 days.” 


lo 


DeFalco, Kauf- You can do this on the 


Majestic, world’s largest 
ship. and onthe Olympic. 


Massachusetts, 


Bd: 


In our fleets youll find 
rates and accommoda- 
tions to suit every purse 
and plan. : 


Weekly sailings 


Skidmore, Auerbach Co., 


of 
| 
Creamery 
Mo., 
Request 


5, jv., Retail 


lo 


ats 


| West Virginia, J. V. Battram, Retai 
' Credit Assn., Charleston, Address 
‘ , Passenger De- 

partment, No. 4 Broad- 
way, New York City, or any 


authorized steamship agent. 


The Boston 


Laramie | 


4 


Upon the facts presented, we find that) Jersey to Waterbury, Conn. Claim repara- ; . me 

vania, respectively. Both bids were re- | that it would continue to opernte them.| the present and future public convenience tien. i sales of repossessions in your —Srto8s de- 

jected on the ground that neither con- ; ki : jand necessity permit the abandonment| No. 21354, Missisquoi Pulp & Paper Com- | ferred payment sales,” but give these Texas, Robert Stern, A. Harris & Co., 

formed to the condition of our certificate. Objections to Change iby the applicant of the part of a line; PAny Of Sheldon Springs, Vi, vy. Boston & Teceipts in the line called “total salvage.” Dallas. 

Reasons assigned in the testimony for! 479 Enumerated lof railroad in Delaware and Madison M#ine Railroad et al. Asks Comission he last line, “total net sales, all ac-; Utah, A. J. 

these conclusions are that the Cox bid’ ©  * |Counties, Ind., of the part of a line of '° paerene reasonable rates on paper mill counts,” is the sum of the net sales made: gait Lake City. 

offered no security for deferred payments | West Lebanon the tow oc Max,|ailroad in Boone and Monteomety a we from aipanens _boints in Massa - for cash, on open eredit, and on the de- | Vermont, R. R. McNeil, G. S. Blodgett 

and so no assurance of continued opera- | Advance, and Lapland have elevators! Counties, Ind., and of the line of rail-|Syation. ES esi ferred-payment plan. ns : Co., Burlington. 

tion since, it was apprehended, the prop- {| Which would be deprived of railroad serv-| road in Parke and Clay Counties, Ind!) No. (21385, Willow Spring Question 7,—This question is given so! “Virginia, W. A. Clarke, 

erties eventually might be thrown back ' ice by abandonment of the Lebanon-| described in the record and in this re-| Company, Inc. of Sprinstield, that we may be able to ascertain the | yehts, Assn., Richmond. 

on the hands of the proprietary compa- | Waveland Junction segment. Communi-'port. Our certificate dated March 29,) Illinois Central Railroad et al. ee . : Washington, Thomas McCormick, Cul-! 

nies through default in payment of in- | ties on the Sand Creek-Brazil line which| 1927, will be canceled and a new certifi- Commission require establishment of) Miss., to Brownsville, Henderson, Jackson,! bertson’s, Spokane. | 

stallments of the purchase price at any would no longer be directly served by|cate and order will be issued in lieu | reasoniable rates on batter, eggs and Cheese,, Kenton and McNairy, Tenn. | 

time operation of the properties was | railroad are East Rockville, Saranac, Un-| thereof. Such certificate and order will |i? St#ight or mixed carloads, from Spring-| No. 21387, Seneca Wire & Manufacturing 

found unprofitable; and, furthermore, | cas, Walton, Bridgeton, White, and Sun-| provide that it shall take effect and be| — ae oe Seinen, , oS Company of Fostoria, Ohio, v. New York, Wisconsin, H. A. Gibans, 

that this bid specified the inclusion of | down. There is a selt and fertilizer’ in force from and after 30 days from its! ¢olumbus taaee ee . cman aa . hs Lowes mates - br Store, Milwaukee. 

equipment not owned by the applicant. warehouse at Walton, and 2,929 tons of ;date. Suitable provision will be made ville Railway et al. Claims et eee denatentiian i Ohio, New | Wyoming, W. F. DeVere, 

The class of power in use on the lines is | ireight were handled at the station in} therein for the cancelation of tariffs, _ [various shipments of buick trom Columbus, | York, Pennsylvania and West Virginia. | County Credit Assn., Cheyenne, 
sempnaililines i alia ae re <a ae ld. 5 lla: alll Dida tienes--inte- adnan -sencecdiillinen 
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Banking 


Revenues Exceeded Total Ex-| 
penditures; Per Capita 
Levy on Property. 
Was Larger. 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the State of Utah for the fiscal 
year endéd June 30, 1927. The per capita, 
figures for 1927 are based on an esti- 
mated population of 518,000. The fuil 
text of the Department’s statement foi-| 
lows: 

The pay for operations and 
maintenance of the general department: | 
of Utah amounted to $8,003,287, or| 
$15.45 per capita. This includes $3,- | 
712,725, apportionments for education to} 
the minor civil divisions of the Staie.| 
In 1926 the comparative per capita for| 
operation and maintenance of general 
departments was $14.60, and in 1917, 
$8.41. The payments for interest on 
debt in 1927 amounted to $457,633; and 
outlays for permanent improvements, | 
$1,974,947, | 

The total payments, therefore, for op-} 
eration and maintenance of general de-} 
partments, for interest and outlays were! 
$10,435,867. The totals include all pay-| 
ments for the year, whether made from| 
current revenues or from the proceed: 
of bond issues. 

Of the governmental costs reported 
above, $2,645,779 was for highways, 
$860,832 being for maintenance and $1,- 
784,947 for construction. 

The total revenue receipts were $11,- 
062,291, or $21.36 per capita. This was 
$2,601,371 more than the total payments 
of the year, exclusive of the paymenis 
for permanent improvements, and $626,- 
424 more than the total payments in- 
cluding those for permanent improve- 
ments. This excess of revenue receipts 
is reflected in reduction of debt, and in} 





| 


purchase of investments not shown in!’ 


this summary. 
Property and special taxes 
sented 51.0 per cent of the total reve-| 
nue for 1927, 50.1 per cent for 1926, 
and 59.5 per cent for 1917. The in-| 
crease in the amount of property and 
special taxes collected was 123.7 per} 
cent from 1917 to 1926, and 2.0 per cent 
from 1926 to 1927. The per capita prop- 
erty and special taxes were $10.90 in 
1927, $10.87 in 1926, and $5.76 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.5 per cent 
of the total revenue for 1927, 6.4 per 
cent for 1926, and 7.5 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 22.1 per cent of the total reve- 
nue for 1927, 19.7 per cent for 1926, and 
6.7 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies, 

, the stamp tax on sales of cigarettes, ana 
the sales tax on gasoline, while those 
from  nonbusiness licenses. Comprise 
chiefly taxes on motor vehicles 

‘@amounts paid for hunting and fishing 
privileges, The sales tax on gasoline 

‘amounted to $1,303,693 in 1927 and $1,- 
079,361 in 1926, an increase of 20.8 per 
cent. 

The total funded or fixed debt out- 
standing June 30, 1927, was $9,705,000. 
Of this amount, $7.260,000 was for high- 
ways. The net indebtedness (funded or 
fixed debt less sinking fund assets) was 
$6,594,750, or $12.73 per capita. 
the per capita net debt was $14.11, and 
in 1917, $6.32. 

The assessed valuation 


repre 


of property in 


Utah subject to ad valorem taxation wa;| 


$696,061,566; the amount of State tax 

‘levied was $5,244,841; and the per capita 
levy, $10.18. In 1926 the per capita 
levy was $9.89, and in 1917, $6.98. 


U. S. Treasury 


Statement 


September 21, 
“Made Public September 24, 1928. 


Receipts. 
Customs receipts 
Internal revenue receipts: 
mmcome tax ......... 
Miscellaneous Internal 
Btevenue ..........5 
. Miscellaneous receipts.. 


$2,237,281.54 

15,877,786.60 
,909.32 
14 

20,297,121.58 


1,798,500.00 
319,631,815.46 


Total ordinary receipts 
Public debt receipts.... 
_ Balance previous day.. 


9 
o 


41,727,437.04 
; Expenditures, 
General expenditures... 
Interest on public debt.. 
Refunds of receipts.... 
Panama Canal ....... 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 
fund 
Investment of trust funds 


$4,402,273.67 
3,148,822.49 
373,363.00 


261,083.82 


16,670.46 
149,676.89 
Total ordinary expen- 
’  ditures 

Public debt expenditures 
chargeable against or- 

dinary receipts 
Other public debt 

ditures 


7,780,572.26 


26,783,750.00 
expen- 
eects 853,089.95 
306,310,024.83 


341,727,437.04 


Resources and Liabilities of the Federal Reserve Member Banks 


| of 6 
| cities as of September 19, made public by 


| 
mo 


Largely in connection with the Treas- 
ury’s quarter'y fiscal operations, the Fed- 
eral Reserve Board’s condition statement 


or 


oo re 


the Board September 24, shows a decline 
for the week of $99,000,000 in net de- 
nd deposits and increases of $140,- 
000,000 in Government deposits, of $134,- 
000,000 in Government securities, 
$23,000,000 in time deposits, of $54,000,- 
000 in loans and discounts, and of $37,- 
000,000 in borrowings from the Federal 
reserve banks. 

Loans on stocks and bonds, including 
United States Government obligations, 


were $65,000,000 above the September 12! 


total at all reporting banks, an increase 
of $62,000,000 being shown for reporting 
banks in the New York district, of $17,- 





North Western Line 


May Deliver Bonds 


Issue of Securities Totaling 
$28,456,000 Given Pre- 
liminary Appreval. 


As Result of Fiscal Operat 


Demand Accounts Decline for Week and Holdings of 
Government Securities Expand. 


porting member banks in leading } 


of | 


VHe UNITED SVATES DAILY: 


State Expenditures 


Indebtedness of Utah | Federal Deposits in Member Banks Rise 
. Reduced in 1927 as 


. Expenses Increased 


ead Recovery of Gold 


ion of Treasury 


! 


From Ore Discussed | 


By Bureau of Mines 


Fire Assays of Samples De- 
clared to Be Accurate 
Measure of Metal 
Content. 


000,000 in the Chicago district, and of} 
$10,000,000 in the Philadelphia district, 
and decreases of $10,000,000 and $9,- 
000,000, respectively, in the Cleveland 
jand Atlanta districts. ‘All other” loans 
and discounts declined $11,000,000 at all 
reporting banks, $26,000,000 in the San 
Francisco district, $16,000,000 in the New 
York district, and $9,000,000 in the 308- | frequent drops onto the different sections 
ton district, and increased $20,000,000 |of the amalgamation plates has improved 
in the Chicaro district and $7,000,000 in| the recovery of such gold. Fine gold is 
= eee goes in G ‘| readily recoverable by good contact with 
Substantial increases in Government! the amalgamation plates and should not 
security holdings were reported for mem-! be consfused with “the gold included in 
ber i in re eLaDe OG widen —— fine sulphides or in other nonamalgamat- 
increase being $134,000, , while hold-| ing forms. 
ings of other bonds, stocks and securi- | “Rusty gold” is 
ties increased $6,000,000 at banks in the| adopted to designate ¢ SiS 
Philadelphia district and $1,000,000 at|aurarently free docs not veadity aml 
oe banks. | : |gamate. It is known that a thin film of 
et demand deposits, which at all re-| sulphur, oxide or iron, silica, grease, or 
| porns banks were $99,000,000 below| other substances may cover the surface 
1000 ie ae the eh declined $70,-| of the. gold particle and prevent amal- 
‘000 000 an Hon Atla “ae a $11,-| gamation. The film is usually attacked 
| senase - the Kansas City districts "Tieng | oy grains or pune Fao of cee 
’ , sas y ais . and by the use of alkalies or other ° 
‘deposits declined $10,000,000 at report- feats > Maseive the grease. eer 
ing banks in the San Francisco district | eas re ‘ 
and increased $19,000,000 in the New| Union With Mercury Resisted. 
York district, $8,000,000 in the Chicago | The fine gold which is contained in 
district, $6,000,000 in the Philadelphia} pyrite does not readily unite with mer- 
| district, and $23,000,000 at all reporting|cury. This gold is mostly recovered with 
;banks. All districts participated in the| Pyrite concentrate or leached by cyani- 
increase of $140,000,000 in Government | dation. 
— my , ; | Tellurides do not give up the contained 
e principal change in borrowings! gold to direct amalgamation. The roast- 
from Federal Reserve banks for the week|ing of pyrite and tellurides improves 


[Continued from Page 1.] 








The Chicago & North Western Railway| were increases of $41,000,000 at report-|the condition for amalgamating the gold 


has been authorized by the Interstate’ 


Commerce Commission to procure au- 
thentication and delivery of $28,456,000 
of 44% per cent first and refunding mort- 


ing banks in the New York district, $18,-| but does not insure a high recovery. 
| 000,000 in the Chicago district, $6,000,000 | Silver-plated copper plates are gen- 
in the Boston district and $5,000,000 in!erally used to recover the free gold 


: ° se ° 
| the Atlanta district, and decreases of|from ore by amalgamation 


pany’s treasury until further order of.in the Cleveland and San Francisco dis-{as clean as possible. 


the Commission. The report of Division 


4 in Finance Docket No. 7008, dated Sep-| 


tember 18 and made public September 
24, follows in full text: 

The Chicago & North Western Rail- 
way Company, a common carrier by rail- 


road engaged in interstate commerce, has| 
duly applied for authority under Section; 
20a of the Interstate Commerce Act to! 
procure the authentication and delivery 
$28,456,000 of first and refunding 
A hearing has} 


of 
mortgage gold bonds. 


tricts. | Mercury is worked into the surface of 
'the plates until there is exposed a bright 
|pasty amalgam that readily retains the 
|gold as the ore pulp flows over the sur- 
|face. To affect amalgamation each par- 
ticle of gold must come into contact with 
\the mercury; the attempt is made to 
jaccomplish this by passing the crushed 


The tabulated statement of the 
principal resources and liabilities 
of all reporting member banks in 
each Federal Reserve District as of 
the close of business September 19, 
will be found at the bottom of this 
page. 


| 


jentire surface of the plates and pro- 
: | viding for a drop from each of the plates 
Decline and Reserves Rise ™ te series. 


\Silver Imports Into India 


' 
| 
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Public Utilities 


Cinpex L840) 


PAGE 


Finance 


| Payments to Educational Institutions 


By Utilities Org 


Transcript of Testimony at Inquiry of Trade Commission 
Shows Financial Aid Given to Colleges. 


anization Are Studied 


a term that has been | 


r > processes. | 
gage gold bonds, to be held in the com- $16,000,000 and $12,000,000, respetively, | For best results the plates must be kept if 


ore and water in a thin layer over the! 


| Payments made by public utilities or-; nual meeting of the association. Attended 

| ganizations in New Jersey were de- by members of the association. . 

i scribed by William H. Roth, secretary of; Q. I see that Mr. Grayson was reim- 
the New Jersey Utilities Association, at] bursed for certain small expenses in 
the investigation of the Federal Trade, connection with it. Asc ¥Gs,. Bit. That 

| Commission September 19. Payments to| was In connection with the same meeting. 
colleges also were described during the 

; inquiry on that day. Excerpts of testi-| luncheons and 

imony of Mr. Roth and other witnesses| son distributed the 

| follow: 

William H. Roth, secretary of the New 
| Jersey Utilities ASsociation, with head- 
|quarters at Philadelphia, was called as 


conventions—Mr. Gray- 
tips to waiters and 


sociation, I take it from this record. A. 
Yes, sir, that is correct. 
Q. You have some arrangement 
: : . whereby you keep track of legislation in 
)a witness, and, being first duly sworn, the State; do you not? A. Yes, sir; 
- examined and testified as follows: |. ao that. 
| By Mr. Healy: How long have you been | Q. How do you do that? 
secretary of the association? A. Since| A. The Secretary State has a 
| February, 1915. For a time I was on! service under which we pay $10 a year 
| the executive committee of the New Jer-: for copies as they are printed. We also 
isey Information Committee, but I am, receive the daily service from the Legis- 
| not now. lative News. From those two things we 
| Q. Do you give your whole time to this} ascertain what the bills are that are in- 
| work as secretary? A. No, sir. troduced. i 7 ; 
| Wish ether position do you cocuny? Q. And if there is something that 
i Q at other position do you occupy: | demands attention, you usually bring 1t 
A. Up to three years 8g0 I was a of- | to the attention of Mr. Grayson; do you 
ficial of a number of utilities operating in| note 
| New Jersey. A. Various members keep track ot 
Q. Are you connected with legislation as well as I. I am away a 
jthem now? A. No, sir. great deal, and I do not do it all. I do 
Q. Are the files of your office com-| some of it; but notices generally go out 
|plete, Mr. Roth? A. Not the corre-| through my office. 
| spondence files; no, sir. | Q. Are not the arrangements op- 
‘ Q. What happened to than? A: Baw! aac usually made through 
|ing my connection with the association | A es aif 
|I moved four times to four different lo-| i10 “ association 
| cations, and each time I destroyed such a : 
| 
| 


| 
| 


! 


ol 


some of! 


Mr. Riggin, counsel for 

does a great deal of 

> ; that—his office. 

correspondence as I thought was of no!“ Q_ Js it sometimes done through Mr. 

use. The last time I moved was in Sep-| Grayson? A. Yes, sir. The work is 

tember, 1925. Since that time all the divided up. ad oes 

records are there. | Q. Just how? What do you mean by 

Q. You have not got all the records! that? How is it divided up? 

| for the year 1926, have you? A. I think A. Sometimes one or two men may 

so; I should have. be away, and the one at home looks 

| Q. Is it not true that the 1926 records! after it. Sometimes they confer, and 

were quite meager? A. That may be.! decide which one shali follow up certain 

; Q. That file was a very small file, was things. 

lit not? A. Some years there was not! @. To what extent does Mr. 

i very much correspondence. son take part in that? He is the trea 
Q. Are the files complete for 1927 and Urer_of the association and a lawyer 

28? A. Yes, sir. A. Yes. 

Q. You have been asked to produce the | Q. An ; z ee ; 

| financial books and records showing all think is important when you are at home 

‘receipts and disbursements or assess-| ®"4 Mr. Grayson is at ee ee 

‘ments from January 1, 1923, to Septem- quite apt to call him and tell him about 


-? 


19 


Q. These various functions, such asj 


| servants and was reimbursed by the as- | 


And if you find something that you 


‘been had and no objection to the grant-' 
|ing of the application has been presented! 


Oils Prevent Recovery. 


ana! 
; The total amount of uncapitalized ex-! 


In 1926! 


19,248.91 | 


68,399.84 | 


to us. 

It appears that from January 1, 1926, 
to December 31, 1927 the applicant ex- 
;pended the net amount of $17,488,018.60 
for additions and betterments which have 
not heretofore been capitalized. This 
amount includes an uncapitalized balance 
cf expenditures of $9,545,763.88 set forth 
jin our report in Bonds of Chicago & 
North Western Railway, 138 I. C. C. 742. 
It further appears that on December 31, 
1927, the applicant’s investment in road 
,and equipment contained equipment of 
an aggregate net cost of $13,657,025.90 
theretofore released from Equipment 


and 1913, and not thereafter capitalized. 


penditures shown in support of the pro- 
|posed bonds is $31,145,044.50. The de- 


tails of the expenditures are given in} 


‘the application. The applicant shows 
that it is now necessary that its treas- 
ury be reimbursed in part for these ex- 
penditures by the authentication and de- 
| livery to it of $28,456,000 of first and re- 
funding mortgage gold bonds. 


| The applicant has created under and 
| pursuant to the first and refunding 
| gold-bond mortgage dated May 1, 1920, 
| to the Farmers’ Loan & Trust Company 
and Edwin S. Marston, trustees, as 
amended by a proposed supplemental 
indenture to be dated May 9, 1928, to 
, the Farmers’ Loan & Trust Company, 

trustee (individual trustee deceased, 

successor not appointed), a new series 
‘of first and refunding mortgage gold 
| bonds to be known as Series C. 


The bonds of that series will be dated 
| May 1, 1920, will be in the denomina- 
tion of $1,000, payable to bearer and 
registrable as to principal, will bear in- 
terest at the rate of 4% per cent per 
annum, payable semiannually on June 
1 and December 1 in each year, and will 
mature May 1, 2037. The Series-C 
bonds, pursuant to provisions of the 
; supplemental indenture, will be re- 
|deemable as a whole on any interest 
date after January 1, 1939, at 105 and 
, accrued interest. 
_ The supplemental indenture also pro- 
| vides that subsequent to the authentica- 
|tion of bonds or the payment of de- 
| posited cash pursuant to provisions of 
i the mortgage in respect of the acquisi- 
| tion of rolling stock or floating equip- 
; ment, the applicant shall pay the trustee 
|annually for a period of 20 years an 
|} amount in cash equal to 5 per cent of 
' amount of deposited cash so paid. The 
| applicant does not propose to . dispose 
| of the bonds now but will hold them in 
its treasury subject to our future 
| order. 


We find that the proposed 
ment of authentication and delivery of 
|first and refunding mortgage gold 
| bonds, - Series C, by the applicant as 
aforesaid (a) is for a lawful object 
| within its corporate purposes, and com- 
| patible with the public interest, which 
| is necessary and appropriate for and 
consistent with the proper performance 
| by it of service to the public as a com- 
: mon carrier, and which will not impair 
its ability to perform that service, and 


procure- 


(b) is reasonably necessary and appro- | 


| priate for such purpose. 
An appropriate order will be entered. 


Silver imports into India for the week; Good amalgamation conditions are| 
ending September 15 totaled 614,000) easily reversed by the careless introduc-! 
| ounces, according to a cable dispatch to! tion of oils and grease. Soluble sulphides | 
{the Department of Commerce from its'in the ore will darken the mercury and 
| Bombay office. All of these imports were|lower the gold recovery. 
| from New York, the cable said. During’! 
| the week of September 8, imports to-| 
taled 1,295,000 ounces. The 
!made public September 24, foll 


| Arsenic and antimony are particularly | 
harmful. Many of the base metals unite 
report,| with the mercury to form base bullion,| 
i full text: on mo even worse, cause the mercury to 

Currency in reserve on September peers ae oe pices 
taled 1,030,200,000 rupees in silver |™°*** aaa 
coins as compared with 1,022,400,000; , Placer gold refers to that gold obtained 
on September 7. (The value of the/from alluvial deposits which may have| 
,rupee is about $.363389.) Bullion in| been formed by stream, river, or by the 
reserve was 26,500,000 rupees, being an|%¢tion of water along beaches, and 


to 


Trust A, B, C, and D of the years 1912] increase of 400,000 since September 7, | usually: includes all gold-bearing loose) py} 


| 


| Silver stocks were estimated at 4,000!sand or gravel. The recovery of placer; 


bars, or 1,000 bars less than on Septem- gold is usually made by drift mining on) 
; ber 7. The volume was poor and thej| ed rock, hydraulic mining, or dredging. 


i all the vouchers. 


ber 1, 1928? A. Yes, sir. ee it; are you not? A. I do that fre- 


Q. Have you done so? I have. 
Q. What vou have given Mr. Lank is 
A. Yes, sir. 

). Let me see your book, say, for 
1928. <A. (Exhibiting book to counsel:) 
That runs all the way back. 

Q. This book which you have handed 
me begins in 1927, does it not? <A. Yes, 
sir. 

Q. About how much money does your 
association receive and disburse now in 
the course of a year? 

A. Between $3,000 and $4,000. 

Q. From what source is the money de- 
rived? A. From dues of members. 

Q. Here is an entry to the New Jersey 


Q. 


contribution made in April, 1928, $1,000. 
What was that for? 


lie Utility Information Committee, a} 


| 
market quiet. 


| 

|Plans for Organization 

Of Banks Are Approved 

| beanie oda 

reau of the Comptroller of the Currency, 

‘Department of the Treasury, for the 

; week ending September 21 were an- 

i nounced September 24 by the Bureau: 
Application to organize received with 

title requested, the West Side Nationai 

‘Bank of Warren, Ohio; correspondent, 

John M. Orr, Box 525, Warren, Ohio; 

capital, $100,000. 


Application to organize approved, the! 


Peoples National Bank of Souderton, 


Pennsylvania; correspondent, Gideon M.! 
Haas, Souderton, Pa.; capital, $100,000.! 


Charters issued, the First Nationai 
Bank of Centerline, Michigan; president, 
:zinski; capital, $50,000. 
| The Needham National Bank for Say- 
jings and Trusts, Needham, Massachvu- 
setts; president, Horace A. Carter; cash- 
ier, Robert M. Tappan; capital $150,000. 

The Forest Hills National Bank 
|New York, N. Y., president, John A. 
Rapelye; cashier, Eugene T. Burgesser; 
capital, $200,000. 

Voluntary liquidation, the First Na- 


| fective April 6, 1928. Lig. Agent, A. H. 
Leydecker, Redlands, Calif. Absorbed 


The following transactions of the Bu- ‘ 


Leo J. Barry; cashier, Edward Grend-: 


of | 


Since its introduction, the cyanide 
method of recovering fine gold from si- 
‘licious ores has been the usual method 
employed for the recovery of gold lost 
in amalg: ion processes. 
cently establi 
ntirely supplanted amalgamation for the 
recovery of fine gold. 

Study of Prospects. 

Before expending any considerable 
time or moncy in attempting gold recov- 
ery, each prospect should be examined 
and approved by a competent operator 
familiar with the particular class of min- 
ing necessary, or by a competent mining 
engineer and metallurgist. 


{ 


of Fine Gold by Amalgamation,” contains 
several references to treatises, govern- 
ment bulletins, and magazine articles 
containing detailed information in regard 
to the subject matter of the circular, 
copies of which may be obtained from 
{the Bureau of Mines, Department of 
Commerce, Washington, D. C. 


Bios wl Waseda Handles 


| Are Suspended by I. C. C. 
| By an order entered September 24 in 
Tny 


Investigation and Suspension Docket No. 


tional Bank in Redlands, California. Ef-| 3170, the Interstate Commerce Commis- | Apri] 4, 1927. 


| sion suspended from September 25, 1928, 
to April 25, 1929, the operation of 


In many re-| 
shed plants, cyanidation has; 


Information Circular 6081, “Recovery 


A. That was a contribution toward the ; 
‘cost of printing and distributing pam- | 
phlets on gas, electricity, telephone and 
; street railways, and for other necessary | 
expenses of the committee. That is the! 
way the resolution reads. 
| Q. Are you now referring to the school | 
. pamphlets that Mr. Howell told us about! 
yesterday afternoon? A. Yes, sir. 
| Q. Do you know whether any of those | 
pamphlets were distributed to schools or | 
not? A. I do not. I understand they 
were not distributed. 
| . The appropriation was made for 
| that purpose, however? A. Yes, sir. 

Q. Who is the man to whom $500 w 

A. John A.} 

Riggins. \ 


Q. What was that pavment for? A.) 
| For one year’s service as counsel for the 
association. ; 
ij . Mr. Grayson received an annual sal- 
i ary for acting as treasurer? A. Yes, sir: 
: Q. What is this check for, $10, to the! 
| Public Utilities Reports, Incorporated, in| 
November, 1927? 
i A. I have not examined the voucher, | 
but I think it is for question sheets which | 
are issued by the Public Utilities Reports 
}once or twice a month throughout the 
i year, questions and answers relating to | 
| decisions of Commissions and Courts on| 
: various utility questions. | 
‘ Q. Here is another subscription to the 
Utilities Reports, Incorporated, | 
Do you know what that; 


| 


i as | 


; paid on the 25th of May? 


|} same 


| was for? ; 
A. Yes. That is for books that are is-; 


quently. 


|; Q. And then does he frequently ar- 
, range for the hearings before the legis- 
|lature? A. He has done it, and I have 
done it, and Mr. Riggin has done it. 
Q. You say you do not have a legis- 
| lative committee? 
| A. ; 
| except the executive committee, except 
when something special is referred to a 
special committee; but we have never had 
!a so-called legislative committee. 
i Q. You keep minutes of the meetings 
| of the executive committee; do you not? 
| A. Yes, sir. 


| 


A. 


| lative matters? 


It is now. 


|has it not? A. For some years; yes, sir. 
| 


cussion or action in the Committee re- 


lating to legislative matters, it is de-; 


liberately left out of the record? 


Years ago there were so many bills in- 
troduced affecting utilities that I, as 
secretary, raised the question that to 


A. Well, I would not say “deliberately.” | 


We do not have any committees | 


Q. It has been for some little time; | 


Q. That is, if there is a report or dis- | 


Foreign Exchange 


New York, September 24.—The Federal 
| Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
| lowing: 

In pursuance of the provision of Section 
1522 of the Tariff Act of 1922, dealing with 
| the conversion of foreign currency for the 
| purpose of assessment and collection of 
; duties upon merchandise imported into the 
| United States, we have ascertained and 
| hereby certify to you that the buying rates 

in the New York market at no today for 
cable transfers payable in the foreign cure 
{rencies are shown below: 
Country 
|} Austria (schilling) 

Belgium (belga) 

Bilgaria (lev) 
Czechoslovakia (krone) 
; Denmark (kron ) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 
Gre (drachma) 

Hungary (peng>) 

Italy (lir..) 

Netherlands 
Norway (kron>*) 

Poland (zloty) 

Portugal (escudo) 
| Rumania (leu) 

Spain (peseta) 

, Sweden (krona) es 

| Switzerland (franc) 

| Yugoslavia (d r) ‘6 

China (Hong Kong dollar) 
| China (Shanghai tael) 
| China (Mexican dollar) . 
| China (Yuan dollar) . 
India (rupee) 
Japan (yen) 
Singapore (dollar) 

an.da (dollar) 
Cuba (peso) 
Mexico (peso) 
| Argentina (pcso, 
| Brazil (milreis) 
Chile (peso) 

! Uruguay (peso) 
| Colombia (peso) 
Bar Silver . 


26.6566 


11.20% 


£ 


is a bill, is it not, rendered by the Hotei 
!Traymore Company for $450.15 in No- 
|! vember, 1925? A. Yes, sir. 

Q. That banquet was tendered 
whom? A. By the New Jersey Utiliti 
Association. To the members. By th 
, way, that is an annual event. 

Q. Your association pays the expenses 
,of Major Richardson for attending? A. 
| Yes, sir. 

Q. Who was the Colonel Philander 
| Betts whose expenses were paid? 
| He is chief engineer of the New Jersey 
Utilities Commission. 

| - Q. That is the State Commission? 
| Yes, sir. 

Q. Were the expenses of Mrs. Grayson 
| paid as well as those of Mr. Grayson 
ifor attending on the same occasion? A. 
|I do not know that. I do not see it in 
| the bill. 

' Q. Here it is. 
A. I presume that is so since it is 
| there. I did not know that. 

Q. 3730 is another voucher to the 
Hotel Traymore and includes the ex- 
1 penses of several people, does it not? 
1A. Yes, sir. 
| Q. Who was the S. W. Daniels whose 
; expenses were there paid? A. I think 


by 


\ 


A. 


Q. And it is your habit, is it not,| 
| regularly to omit any references to legis- | 


[Continued on Page 10, Column 1.] 


We Specialize in 


Miller Train Control 
Chas. C. Conover & Co. 


Investment Securities 
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mention. only one or two in the minutes | - 


did not seem to give a proper record; 


jand I suggested that they all be men- 


tioned or none; and as it would be 
burdensome to mention them all, we de- 
cided to leave them out. 


Q. Do you recall that one time you| 


did not atend a meeting and Mr. Gray- 
son did, and kept the minutes, sent them 
to you, and you sent them back to him, 
and told him that the references to leg- 
islative matter should be omitted, and 
that he thereupon revised the minutes 
and left out those references? 
Yes, sir. 


Q. Do your Committee or Association 
sometimes have people go before these | 


committees and be heard on the subject 
of these bills? A. Yes, sir. 

Q. Has there been any habit or in- 
stance of getting a person not connected 
with a utility to write in to the legisla- 
ture in opposition to a bill? A. Not by 
any officer of the Association. 


Q. 


member company did that on their own 


responsibility, I do not know it; but as} 


an association we never did that. 
Q. There seem to be a great many 


A. | 


Or having somebody appear who | 
is not connected with a utility? A. If a; 


iby the Security Bank and Trust Com- 
pany of Bakersfield, Calif. 
| $100,000. C. C. No. 21868. 

Consolidation, the Tradesmens National) The suspended schedules p 
| Bank, Philadelphia, Pa.; capital, $1,000,-' cancel commodity rates on wooden han- 
/000; Guarantee Trust and Safe Deposit, , varnished, painted or 
Company, Philadelphia, Pa., capital, $1,-' earioads, from Richwood, W. 
500,000; consolidated today under Act of points in Central Freight Association 
\Nov. 7, 1918, as amended Feb. 25, 1927,| Trunk Line and New England Freight 
j under the charter of the Tradesmens Na-| Association territories, leaving in effect 
‘tional Bank (No. 570), and under the higher fifth-class rates. 

title of “Tradesmens National Bank and} he following is illustrative: 
Trust Company,” with capital stock of 
| $3,300,000. The consolidated bank has} pounds: 
| four branches all located within the city| 
jof Philadelphia, Pa. 


| Notes to Be Used as Capital 
| ByN.Y.,C. & StL. R.R 


Capital,) and Ohio Railroad Company’s tariff 





From 


mercial rate, 44; proposed class rate, 51; 


—_——_—_—— ‘rate, 3644; proposed class rate, 46%. 


| New York, Chicago & St. Louis Railroac 
*!to issue and reissue 
short-term promissory notes for an ag 


announced, September 24, that Division! used as additional working capital anc 
|4 had approved a report and order in,in meeting other lawful cash require 
Finance Docket No. 7113, authorizing thei ments. 


Made Public by the Federal Reserve Board September 24, 1928, as at Close of Business September 19, 1928 (Thousands of Dollars). 


Federal Reserve PD ?strict. 
Loans and investments—total ...... 
Loans and discounts—total ....... 


Total 
$22,395,102 


15,869,099 


New York 
$8,503,384 


Boston 
$1,520,262 
1,054,750 


Phila. 
$1,265,937 $ 


6,145,368 858,889 


1,463,613 


Cleve. 
2,195,702 


Rich. Atlanta 


$649,736 


St. Louis 


$727,007 


Chicago San Fran 


finn. 
$3,314,809 7 


78,568 


Kans. Cy. 


h 
$3 $683,494 





502,923 2,438,748 518,511 438,116 


schedules as published in The Baltimore | sued by the Public Utilities Reports, In- | 


ropose to; come out regularly and once a year they | a 


shellacked, 
Va., to} 


Richwood, W. Va., rates in cents per 100 
To St. Louis, Mo., present com- , 


|New York, N. Y., present commercial ; 


from time to time 


The Interstate Commerce Commission| gregate of $5,000,000, the proceeds to be 


$1,997,709 | 


1,329,27¢ 


small items of payments to Mr. Gray- 
son from time to time. Am I correct 


i corporated, on decisions of Commissions | spout that? A. There were a good many 


land Courts on utility questions. They | ¢,,. expenses, postage and various other 
xpense items. 

Q. Here, fo rexample, is one on May 
1924, where he is reimbursed for 


sent us bound volumes of the same de-| 

cisions. ; 199. 
Q. That is, decisions of courts and pub- 

lic service commissions? A. Both. ; 

‘ Q, They are brought together by this 

;concern? <A. Yes, sir. . Bere 
Q. Are the funds of the Public Utility 


meeting that was? The total item here 
{is $30.40 on the 22nd of May. 
: | A. I think that was the annual meet- 
Information oa obtained from your |ing of the Association, which was usu- 
sociation? 44. No, sir. ally held in May. 
Q. Why did you pay them $6,125 on | ( i 
‘the 8th of August, 1927? 


=; expenses of the information committee. | rect; yes, sir. 
1| The transfer was made because for a few | 

| months the cctivities of the asso-iation Expenses of Banquet 
ne ee Ne an weepeet to Examination 
| combined. er” were « se srated | 

|; and the money collected for the nt 
‘tion committee purposes was t en | ‘ not 
| turned over to that committee. that I want to ask you about. 

Q. March 18, 1926, is a payment to; Q. Who is Mr. Will 

the New Jersey Legislative News Sub-|, A. He is an attorney. I think e lives 
scription. Who maintains that legisla-, in New York. His office is in New York 
| tive news? A. What is the amount of | 
‘larly employed 


| it please? 
Q. $50. A. I do not know who the in-; A. I do not know. 


| dividuals are. It is a service furnished | Some utility companies. I 
whether regularly or not. 
one or two New Jersey companies 


| in Trenton to a large number of organi- | ya 
5; zations and individuals, as I understand | *° 
' it, and we subscribe for their yearly 


| tips, cigars, cigarettes, etc., for attend- | 
|}ing some meeting. Do you recall what | 


| Q. There is hardly a page here that 
y . ‘does not have three or four items of re- 
A. Thet was a transfer of contributions | inbursement to Mr. Grayson for small 
| made by certain companies toward the expenses. Is that right? A. That is cor- 


Mr. Healy: I have carried this back 
into 1922. I do not see anything else 


Mr. William M. Wherry? 
I think he lives 
Q. Do you know whether he is regu- 
by a ‘utility company? 
He is employed by} 
do not know 
He is counsel, 


| Q. At any rate you paid his expenses 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
u; it fully describes an ETC 
tter of Credit, how it is ob 
tained, and how it is used. 


Send for a copy today 
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Middle West | 
Utilities Company 


Notice of Dividend 
on Preferred Stocks 


The Board of Directors of Middle 
West Utilities Company has de- 
clared the following dividends: Two 
Dollars and Twenty-Five Cents 
($2.25) upon each share of the out- 
standing Preferred Stock having a 
ar value of $100 a share, payable 

tober 15, 1928, to holders of 
record on September 29, 1928, being 





Secured by U. S. Govt. oblig. . 


28,752 44,189 8,877 12.820 2.871 lin 1927 for attending the convention? one-fourth of the regular annual 
20,(D02 ASH ’ 2,02 2,91 


3,519 


Secured by stocks and bonds 
All other loans and discounts . 
Investments—total . 


i Glows, gecurities ............65. 
Other bonds, stocks and securities ... 
Reserve with Federal Reserve Bank 
Cash in vault ...... 
Net demand deposi 
Rime deposits . Mae aie sneak Mire tative 
overnment deposits .... Eee 
Due from banks ..............--. 
TN arn c's chs vptece cele ass 
Borrowings from F. R. Bk.—total .... 


3 
3 
1 
ts 

6 
1 

3 


9,082,509 
6,526,003 


13,099,533 


,662,838 2,911,927 
3,189,252 
2,358,016 


472,075 
377,937 
407,048 


121,832 
285,216 
76,358 
13,893 
719,890 
305,234 
10,790 
57,247 
175,847 
76,910 


1,166,515 
1,191,501 
803,765 
66,047 
5,640,204 
1,726,333 
59,624 
149,759 
1,195,223 


060,749 

465, 

,789,2¢ 

246,904 ; 
908,675 
485,402 
20,917 
46,866 
141,790 


913,571 
206,560 
183,205 
,236,888 
862,381 


‘ Secured by U. S. Govt, oblig. ........ 
ae cod \4.< ks gare e 4 hh 
Nugyber of reporting banks 


576,373 
286,008 
635 


62,743 
14,167 
49 


332,114 


32,442 


647,195 
803,598 
732,089 


133,607 
366,445 
146,813 


1,068,642 
1,347,669 
876,066 


301 
159,504 


72,857 
86,647 
41,492 


399,975 
133,575 
29,663 
1,046,734 
964,430 
17,001 
100,739 
241,415 
55,471 


358,677 
245,136 


5,565 


1,874,998 
265,551 
20,561 
253,046 
513,953 
92,903 
70,407 


29 496 


v2 


13,710 
71,826 
94,265 
57,381 


18,935 
38,446 
sl 


23,029 
70 


213,412 
208,496 
76,446 


5,530 


5,458 : service and pay $50 for that service. 
363,856 | Q, Do you know whether that is main- 
959,962 | tained by a man named Edmund J. 
668,433 | Burke? A. I think he is the manager. I 

79|do not know if there is anyone else 
763 connected with it or not. 
| Q. Do you recall how many years you 
have been subscribing to that service? 
A. I think at least 10. 
32,428 


22428 Witness Questioned 


221,309 | As to Cost of Luncheon 


ahpeh Q. What is this item of May 15, 1926, 
to the Hotel Traymore? Is that the cost 
of a luncheon? 

A. That was the luncheon at the an- 


,580 


26,193 
5,958 
220,814 
130,611 
1,665 
49518 


,110 
0 


21,763 
849,198 
005,307 | 


494,966 
178,906 


| A. I believe so. 

Q. $13.33? 

voucher. 

| Q. Did he speak at that meeting? 

i Yes, sir. 

| Q. The 

‘meets in Trenton, 

| Usually, yes, sir. 
Q. When Mr. 


A. I have 


does it not? 


his expenses, is he not? 
A. Yes, sir. 


| committee ? 
ge’ office as treasurer. 


not seen the 
A. 


executive committee usually 
A. 


| 
Grayson attends that! 


| meeting he is regularly reimbursed for, 


| Q. Is he a member of the executive 
A. I think so, by virtue of 


dividend of 7% plus 50c per share, 
thereby completing the payment of 
an additional dividend of 1% re- 
quired to be paid in any calendar 
year in which more than $6 per 
share is paid as dividends on the 
Common Stock. 

One Dollar and Fifty Cents ($1.50) 
upon each share of the outstanding 
$6 Cumulative Non Par Preferred 
Stock, payable October 15, 1928, to 
holders of record on September 29, 
1928. 





| 

| 
Fusracs J. Knorr, 

Secretary. 


Q. I show you now Exhibit 3729. That] 
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Patents 


Rejection of Claim 
As Failing to Cover 


Invention Is Upheld | 


A 
PuBuseii 


1848) 
Estates 


THE UNITED STAVES DAILY: TUSDAY, Sir VEMBER 25, 1928 


Fiberboard 


_ Fire Insurance 


Refusal of Patent 
t On Resin Fiberboard 
Reversed on Appeal 


Claims Allowed by Board of 


F Federal Court Refuses Jurisdiction 
Over Property in Custody of State Cour 


cording to the plaintiff’s bills he claims 
title not only to the real estate and per- 


Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


Decree Is Affirmed 


Title in Litigation 


Dismissing Suit 


Trustee in Bankruptcy, in Ap- 
peal, Is Advised That Recourse 
Lies in State Tribunal. 


James L. BoyLE, TRUSTEE, PLAINTIFF, 
APPELLANT, V. HERBERT GRAY, ET AL., 
DEFENDANTS, APPELLEES; SAME V. 
ARTEMUS WEATHERBEE, ET AL. Nos. 
2198 AND 2199, Circuit CourT or AP- 
PEALS FOR THE First CIRCUIT. 

In the issue of September 24 was 
begun publication of the ruling of 
the Circuit Court of Appeals for 
the First Circuit, affirming. the rul- 
ing of the lower court, dismissing 

efor lack of jurisdictions two pro- 
ceedings in equity under the pro- 
visions of Section 70 (E) of the 
Bankruptcy Act. 

The proceedings were brought by 
a trustee to recover certain real 
estate and personal property under 
the construction and operation of 
fox ranches, claimed as assets of the 
bankrupt estate. Actual possession 
of the property in dispute was found 
to be in a State court at the time 
and since the petition was filed by 
the trustee. 

The decision of the lower court, 
affirmed by the Circuit Court of Ap- 
peals, held that the trustee must 
have resort to the court having 
actual custody. 

The full text proceeds: 

The defendants in both suits reserving 
all rights to object to the jurisdiction of 


sonal property included in the sale by 


Gordon to Gordon, Inc., on December 31, 
1924, but to all the foxes sold by Gor- 
don under sale contracts prior to Decem- 
ber 31, 1924, and which Gordon did not 
claim title to or purport to transfer to 
Gordon, Inc., under the sale of December 
81, 1924, and to all the foxes (250 or so) 
which he did transfer December 31, 1924, 
to Gordon, Inc., and which it thereafter 
sold to contract holders; and that he 
seeks to support his claim of title on 
two theories: (1) that Gordon, Inc., was 
a mere alias or agency under which Gor- 
don, the individual, transacted business 
or that it was a mere sham organized in 
fraud of creditors and should not be re- 
garded as an independent entity, and in 
either case the property in its possession 
at the time the proceedings in the State 
court were brought was the property of 
Gordon, the individual; and (2) if Gor- 
| don, Inc, was not a mere alias or sham 
but an independent entity, to which 
Gordon by his contract of December 31, | 


Before Filing Petition 


Contention That Sale of Realty 
And Personal Effects Was 
Fraudulent Not Sustained. 


sideration its capital stock of $300,000, 
assumed all of the transferror’s (Gor- 
don’s) indebtedness, listed it on its books 
as its indebtedness, and “in the fullest 
way” took care of and paid the bills out- 
standing against the transferror. Under 
these circumstances it can hardly be 
said that no other conclusion can be 
drawn than the consideration given was 
not a valuable consideration, nor that 
the transfer must necessarily result in 
hindering, \delaying or defrauding the 
creditors of Gordon. 

But we are not called upon to go to 
this extent in determining the prelimi- 
nary question of the bankruptcy court’s 


1924, transferred title to the property,| jurisdiction, for the situation presented 


{that the transfer was without considera- | 
| tion and voidable as against creditors of | 
|Gordon and the plaintiff, the trustee in} 
| bankruptcy, on the ground that it was 
|made when he was insolvent with the 
purpose and intention of hindering, de-| 
laying, or defrauding his creditors; that | 

n either theory the property trans-! 
‘erred to Gordon, Inc., was the property 
of Gordon, the bankrupt; that its pos- 
session and that of the State court re- 
ceivers was of right his; that the bank- 
ruptcy court upon the filing of the bank- 
ruptey petition acquired constructive 
possession of the property and exclusive 
jurisdiction to determine the title and 
rights of all parties thereto or therein; 
and that this was true at least as re- 


by the evidence is such that the adverse 
claim of Gordon, Inc., and its receivers 
to the propertly (real estate and per- 
sonal property other than foxes) in their 
possession cannot be said to be merely 
colorable, rather than substantial. 


District Court 
Sustained in Finding 


None of the findings of the District 
Court is to be disregarded unless clearly 
wrong. Its findings, that the controversy 
presented by the adverse claim of Gor- 
don, Inc., and its receivers is substantial, 
was right: for “an actual claim may be 
adverse and substantial even though in 


Appeals on Basis of 
Novelty in New 
Method. 


Ex PARTE CLAPP. APPEAL No. 

OFFICE. 

Patent No. 1684755 was issued Sept. 
18, 1928, to Albert L. Clapp for Syn- 
thetic Resin Fiberboard, on application 
No. 6085800, filed December 22, 1922. 

Messrs. Wright, Brown, Quinby and 
|May for applicant. 
| The decision of the Examiner reject- 
jing claims 2, 3, 6 and 9, covering a proc- 
jess of producing fiberboard which dif- 
fers from the prtor art in the feature of 
oa a fluxing agent, was reversed. 

The full text of the decision of the 


|Board of Appeals (Assistant Commis- | 


sioner Moore, Examiners-in-Chief Henry 
and Landers) follows: 


the primary examiner finally rejecting 
claims 2, 3,6 and 9. Claim 2 is illustra- 
tive of the appealed claims and reads as 
follows: 

; “2. A process of producing fiberboard, 
which comprises incorporating into an 
aqueous cellulosic pulp, pulverized phe- 
nol fusible resin capable of being ren- 
'dered infusible by heat and pressure 


1336, | 
BoarD OF APPEALS OF THE PATENT 


NSURANCE: Actions on Policies: 


Presumptions: Nature of Agreement 


for Ascertainment of Loss.—Where, upon demurrer, it does not affirma- 
tively appear, under the circumstances, that the agreement for ascertain- 
ment of loss, upon which suit for recovery of insurance is based, was by 
parole or in writing; and a written agreement is indispensable to make the 


agreement valid, held: 


et al. 
1848, Col. 5 (Volume III.) 


PATENTS: Right to Make Claim: 


The presumption is that the agreement was in 
writing.—Producers and Refiners Corp. v. Yorkshire Insurance Co., etc., 
(District Court for the Distr 


ict of Wyoming.)—Yearly Index Page 


Belt Driving Mechanism.—A claim for 


a grip pulley adapted to be associated with a belt and comprising a 
plurality of sections at least one of which is mounted to revolve at all 
times with a centrally arranged axle and another section mounted to turn 


about a fixed axis independently of 


the axle while engaging the belt, and 


means connecting the sections for causing them to grip the belt, and _appli- 
cant’s pulley structure included only two sections but was an equivalent 


device, held: 


cant was not entitled to make the claim. 


Pennington. (Examiners-in-Chief, 
1848, Col. 7 (Volume III.) 


P 


ATENTS: Invention: Synthetic 


The claim was not readable on applicant’s device and appli- 


Patent No. 1684069.—Ex parte 
Patent Office.)—Yearly Index Page 


Resin Fiberboard—Where appellant 


claimed a process of producing fiberboard which comprised incorporat- 


ing into an aqueous cellulosic pulp, pulverized phenol fusible resin capable 
of being rendered infusible by heat and pressure and a pulverized fluxing 
agent for said resin sheeting the pulp and subjecting the pulp to heat and 
pressure sufficient to flux the resin and the agent and render the resin in- 


fusible, and the prior art did not sh 
the equivalent thereof, held: 


} 


ow a flux used in a like relation, nor 


The claims presented novelty. Claims 2, 3, 6 
and 9, Patent 1684755.—Ex parte Clapp. 


(Board of Appeals of the Patent 


Office.) —Yearly Index Page 1848, Col. 4 (Volume III.) 


{ 


| Agreement on Which Action Is Based 


Is Presumed by Court to Be in 


Writing 


Description Copied for Intere | 


ference Found to Be Too 
Narrow to Describe 
Apparatus. 


EX PARTE PENNINGTON. APPEAL NOs 
8911, EXAMINERS IN CHIEF OF THE 
PATENT OFFICE. 


Patent No. 1684069 was issued Sep-~ 
tember 11, 1928, to Gordon R. -Penning- 
| ton for an improvement in belt-driving 
mechanism, on application No. 555135 
filed April 18, 1922. 
Ray Stewart Gehr, attorney for ap- 

; pellant. 

! Claim 8, which was copied from patent 
No. 1431376 for purposes of interference, 
; was held not readable on applicant’s dis- 
| closure as it called for a device includ- 
ing at least three sections and means 
‘connecting the sections for causing them 
| to grip the belt when the latter slips on 
|an axle-driven section, whereas appli- 
! cant’s structure included only two see- 
tions for accomplishing the same result. 
‘It was stated that the constructions may 
be equivalents in a broad sense but the 
| question presented was whether the 
| claim was broad enough to read on ap- 
| plicant’s device. 


} Single Claim in Issue. 

| The full text of the decision of the 
; Examiners-in-Chief (Skinner, Henry and 
| Smith) follows: 

| This is an appeal from the action of 
|the primary examiner finally rejecting 
| claim 8, which reads as follows: 

; “8. A grip pulley adapted to be as- 
; sociated with a belt and comprising a 


B05 | 


\ 


fact fraudulent and voidable,” if the|and a pulverized fluxing agent for said larali i t least one of i 

. , . . ’ . . 7. y whic 
claimant’s contention discloses. ee con- | resin, sheeting the pulp, and subjecting | | plarality of ‘= oan at all tees with 
tested matter of right, involving some] the pulp to heat and pressure sufficient la centrally arranged axle and another 
fair doubt and reasonable room for con-|to flux the resin and the agent and ren- C 


the District Court to hear either cause|spects the real and personal property 
and without consenting thereto filed}in the possession of the receivers under 
answers, in which they set up three dis-|the Gordon proceeding against Gordon, 


tinct pleas. In the first plea, after 


d | Inc., because the application by Gordon, 
setting out the proceedings in the State | if insolvent, to the Maine court for a re-| 
court and what had been done there-|ceiver of the property, if it was his} 
ler, it was averred that the receivers! property, occurred within four months 
the time of their appointments and before the filing of the petition in bank 
r since continuously claimed title to| ruptcy, and was an act of bankruptcy | 
. of the property adversly to Gordon,| which by construction operated to nullify | 
» individual; that Gray having ob-| any lien against that property created | 
“ned title by valid decrees in the Maine! by the receivership proceeding. 
court to all the property purchased by 
him, held the same adversely to Gordon; | Sale of Fox Ranch 
that the Maine court was and is a court | Not Fraudulent | 
of competent jurisdiction to try all | . . : a 
tions raised by the bill and the United! There are no allegations in either bill 
States District Court did not have ex-! Wherein it is asserted that the sale by 
clusive jurisdiction to determine any of|Gordon to Gordon, Inc., was invalid 
the questions; that the Maine court hav-| under the Maine Sales in Bulk Act, nor 
ing first acquired jurisdiction by taking} are any facts alleged therein upon which, 
possession of the property, the Federal!to predicate the application of that act, 
District Court could not interfere with| although it was claimed at the trial that! 
that possession or collaterally attack the | the act was applicable to that sale. 
validity of its decrees, but that said! In the District Court it was found that 
trustee must institute any suit to estab-| Gordon, Inc., was not the alter ego or 


jin truth and 


;setting up the Maine Sales 
| Statute, that the question sought to be 


troversy ... in matters either of fact or; der the resin infusible.” 


aa Ratrioon v. Chamberlin, 271 U. S.| The references relied upon are: Baeke- 
1, 194, 195. land, 1160362, Nov. 16, 1915; Baekeland, 
And unless “the preliminary inquiry [of | 1160365, Nov. 16, 1915. 

the court to determine its jurisdictional] | The invention relates to the process of 
par ter os a vee aoe mo | producing fiberboard and to the fiber- 
substantial and obviously insufficient, : 

either fa fant o lee, as to be plainly | board as an article of manufacture. 

Fluxing Agent Used. 


without color of merit, and a mere pre- 

tense,” it is not “to be held merely color-| Appellant incorporates into an aqueous 

able.” Harrison v. Chamberlin, supra, 195. | cellulosic pulp a pulverized phenol fusible 
In other words, an adverse claim is|resin and a pulverized fluxing agent 

substantial and not merely colorable, if a| which may be either rosin or montan 

question of law or fact is thereby pre- | wax. These substances are placed in a 

sented raising a fair doubt as to its valid- 


: 7 ne | beater such as is ordinarily used in the 
ity or invalidity, even though it may . 


: be!paper making art. After the beating 
in fact fraudulent and|operation the pulp is taken from the 


voidable. |beater and sheeted and dried. Appellant 
If it be assumed, although neither of | may also introduce a coagulum and a 


the plaintiff's bill contained allegations filler but these additional substances are 
in Bul !used in the prior art. The alleged nov- 
elty resides in the use of the fluxing 


lish title to the property in question in! agent of Gordon, the individual, nor a 
|mere sham, but was an independent en-! 


the State court. 
In the other two pleas they set up the 


facts heretofore related with regard to| 
the appearance of Boyle, the trustee in| 
bankruptcy, in the two State court pro-| 


ceedings; his petitions alleging owner- 


ship of the property in the hands of the; sol 
receivers or of the custodians, his re-| plies, paid current bills incurred by it! 
'of a large amount, paid practically all 
the Federal court; the decrees of the|the bills incurred by Gordon, while con-! 
Maine court entered on his petitions and} 
that by reason thereof the question of | 


quests for leave to sue the receivers in 


title raised by the plaintiff’s bill had be- 
come “res adjudicata.” 
The answers, after 


the allegations of the bills bearing upon 
the merits of each case. 


When cases came on for trail in the} 
District Court the defendants renewed | 
their objections to the court’s jurisdic- | 


ticn. 
Audit of Books 


©” owed Solvency 
.t the time of the sale of the fox busi- 
; and the property used in connection 
‘ewith on December 31, 1924, by Gor- 
1 to Gordon, Inc., an audit of the books 
t by Gordon in his business showed 


$22,656.76, that his total assets 
$777,148.49, and his liabilities 
5,055.51, that these were his actual 
contingent liabilities; and 
ared in testimony that Gordon just 
rior to the transfer to the corporaii.n 
was able to pay and was paying his 
obligations as they became due in the 
regular course of business. 
The evidence also showed that, after 
Gordon, Inc., purchased the fox busi- 
ness and property on December 31, 


K 


ze 


1924, it took possession of all the prop-| 


erty and business and that the deeds of 
the real estate were recorded January 
15, 1925 ;that thereafter the corpora- 
tion conducted the fox business, sold 
some 250 or 260 foxes for $250,000 or 
$260,000, made renewal ranching agree- 
ments with prior contract holders of 
foxes, bought real estate, and gave mort- 
gages on its real estate for substantial 
sums; that in January, 1925, the first 
month after its organization, it paid 
current expenses of the corporation 
amounting to $36,754.07 and paid $67,- 
739.48 to satisfy obligations of Gordon, 
the individual, previously contracted by 
him in the conduct of the fox business; 
that in February, 1925, it paid out for 
current expenses of the corporation 


$40,000 and $36,000 on the obligations | 
which had | 


of Gordon, the individual, 
previously incurred in that business; that 
in March, 1925, it paid current expenses 


of the corporation amounting to $40,000 | 


admitting the | tract ’ holders, and gave several mort- 
formal allegations of the bills, denied | 
the allegations as to jurisdiction and all; 


; | the sale of D ber 31, 1924, fr - foxes, had Gordon, Inc., not sold them t 
Gordon had to his credit in the! ae oS ae os = 


it ap-! 





raised under it is properly here (which | 
we doubt), we do not think that the 
| District Court erred in ruling and finding | 
| that the applicability of the statute and | 
| its effect upon the transfer by Gordon to | 
Gordon, Inc., presented a reasonable dis- | 
pute. This is manifestly so as 
respects the real estate and _ per-| 
sonal property in the possession 
of the receivers of Gordon, Inc.;! 
_ also true as respect the 250 or so of 
ducting the fox business, including el Gee” ceutee eee chatenet ar ae —— 
notes, with the exception of a balance|cember 13, 1924, for as to them the ost 
due on one, bought real estate, made re-| dence shows that in the early months of ! 
newal ranching agreements with old con-| 1925, and more than four months prior to | 
| 7 ¢ es . 
gages on its real estate, all as hereto-| Gordon “Ine, soln thee aan nee 
fore set out. ; |tract holders, who purchased in good | 
_ We think the finding that the corpora- | faith and for value; and that these foxes | 
tion was an independent entity created! were taken possession of by the receiv- } 
without fraud was warranted by the evi-| ers or custodians in the Wentworth case, 
dence and approve it. It and the evi-| asserting a claim of title in behalf of the | 
dence on which it is based undoubtedly | contract holders, before the bankruptcy | 
show that so far as the question of in-/ petition was filed. 
dependent entity concernedthecharacterof| In this situation it cannot be said that | 
the adverse claim of title by the defend-|the adverse claim of the receivers or 
ants to the property in their possession | custodians in behalf of the contract hold- 
at the time of the filing of the bank-|ers to these foxes was merely colorable 
ruptcy petition, their adverse claim was; and not substantial, even though the 
not merely colorable but substantial. | Maine Sales in Bulk Statute might other- | 
The District Court also found (1) that; wise have been held applicable to such 


tity created without fraud and, follow- 
ing the sale and purchase of December 
31, 1924, was generally recognized as 
such; that it conducted a_ substantial | 
business, kept independent accounts, | 
sold a large number of foxes, bought sup- | 


out consideration, as alleged in the plain-|_ As to the foxes sold to contract holders | 
tiff’s bill; that as consideration for the| by Gordon prior to the transfer of his 
transfer Gordon, Inc., paid to Gordon its | fox business to Gordon, Inc., on Decem- | 
capital stock of $300,000; assumed all/ ber 31, 1924, as well as to the foxes sold | 
of his obligations, actual and contingent, } after the transfer, all of which had been | 
incurred in the fox business; listed all) taken possession of by the receivers or | 
of his actual indebtedness on its books as | custodians under the Wentworth bill, the | 
its own and paid allof the sameintheregu- | District Court evidently found that their | 





done to Gordon, Inc., was not made with- | bona fide purchasers. 


{lar course of business, except a disputed|claim of title in behalf of the contract | 
| bill or so and the balance of a note, as| holders, was substantial and not merely 
| above stated; (2)that the transfer was not} colorable, for he ruled that as to them 


made with the purpose and intent of hin- | “ 


d é the jurisdiction of the State court is 
dering, delaying or defrauding Gordon’s ; 


WwW 


e! 


agent. 

Appellant’s purpose in introducing a 
fluxing agent is well stated in lines 7-22, 
inclusive, page 1 of the specification 
which read as follows: 

“Hitherto the attempts to incorporate 
synthetic resins in a fibrous stock have 


| been unsuccessful commercially, for the 


reason (among others) that, when the 
dried sheets were subjected to heat and 
pressure, the discrete particles of resin 
would not flux readily or sufficiently 
to penetrate throughout the entire sheet. 

“I have discovered, however, that, if 
there be employed with such synthetic 
(e. g. phenol) resins, a relatively-low- 
melting-point fluxing agent such as a 
natural resin, of which rosin is an exam- 
ple, or a wax, of which montan wax is a 
representative, it is possible, when the 
sheet in which these bodies are incor- 
porated is suvjected to heat and pressure, 
to cause the discrete particles to flux 
and blend and penetrate the pores and 
interstices of the fibrous sheet, all with- 


}out materially affecting the physical or 
of the synthetic | 


electrical properties 
resin or the cellulose fiber.” 


Prior Art Cited. 


The patents to Baekland disclose meth- 
ods of making paper-like products con- 
taining formaldehyde and phenols. These 
patients substantially anticipate the 
claims on appeal except that they make 
no mention of using a fluxing agent. The 
examiner relies upon the sizing materials 
used by Baekeland as anticipatory of the 


| fluxing agent recited in the claims. This 


sizing material is described as any sizing 
material which has been commonly used 
in paper making, such for instance as 
starch, glue or resinous soaps. The pat- 
ent also states that the initial reaction 
products of phenols and formaldehydes 
themselves or alkaline solutions thereof 


n , too obvious to require discussion.” 
| creditors; that the transfer of the land 
| Was recorded in the public records on or| 
j about January 15, 1925, some 11 months | 
| before the petition 
| filed; 
| conve 
; have tended to hinder and 
| creditors in the 
direct creditors of Gordon, Inc., the 
“creditors of Gordon were taken care of 
jin the fullest way by the corporation” 
| which assumed his obligations and paid 
all his bills except one or two that were 
in dispute. 

It is true that : ‘nsfer for a va‘ua- 
| able consideration, ii i.~:'> with the pur- 
; pose and intent to hinder, “lav cr de- 
fraud creditors, may be avoidc: 2: their 
instance, if the transferee is aware of the 
intended fraud; but in such case the 
fraudulent intent must be proved. Wil- 
son v. Spear, 68 Vt. 145; 34 Atl. 429, and 
cases there cited. 


agree with this conclusion. 
The defendants’ evidence tended to 


show that all the foxes taken into the | 
in bankruptcy was | possession of the receivers, whether sold | 
that no creditor ever attacked the | by Gordon or by Gordon, Inc., had been 
yance, and while the transfer might! sold to contract holders for $2,000 a pair, | br , 
delay Gordon’s | who purchased in good faith; that each | Serve as a fluxing agent but we do not 
sense that they were not; pair of foxes had been segregated and} 


set apart to a contract holder or set of 
contract holders owning the whole of or 
shares in that particular pair of foxes; 
that originally they had been left in the 
|possession of Gordon, and later were 
taken over by Gordon, Inc., for ranching 
purposes, and were held by Gordon be- 
fore the transfer of December 31, 1924, 


may be used as sizing agents. 

The examiner relies upon the glue, the 
resinous soap and the initial reaction 
products as fluxing agents, The appellant 
;argues at length that the starch cannot 
understand that the examiner has so 
|held. We are further disposed to agree 
| with appellant that the glue which must 
jbe in a dry condition during the final 
|stage of heating and compressing the 
| material to cause the phenol rosin to be 
{converted into its infusible condition, 
| would also be ineffective as a fluxing 
| agent. 


as bailee, and by Gordon, Inc., after the! As to the resinous soaps the examiner 
| transfer, also as bailee. If the foxes of | points out that the subsequent addition 
| the various contract holders subsequently | of acids or suitable salts will cause the 
became intermingled so that the particu- | alkaline condition to be neutralized and 
‘lar pair sold to a given contract holder ; result in the production of rosin. Appel- 
or set of contract holders could not be|lant urges that the resinous soap would 


identified through the negligence or wil- 


|be dissolved and carried out with the 


Demurrer Citing Failure to Describe Contract as Being | 


Written Is O 


PropucgRS AND REFINERS CORPORATION, 
PLAINTIFF, V. THE YORKSHIRE INSUR- 
ANCE CoMPANY, LTp., OF YORK, ENG- 
LAND, DEFENDANT; SAME V. IMPORTERS 
AND EXPORTERS INSURANCE COMPANY, 
DEFENDANT. Nos. 1785 AND 1787 CIvIL- 
Law, District CouRT FOR THE Dis- 
TRICT OF WYOMING. . 

The plaintiff brought suits to recover 
upon policies of fire insurance issued by 
the defendant companies, alleging that a 
loss by fire had been sustained. ; 

The defendant companies, by their 
| counsel, interposed demurrers to the pe- 
|titions objecting, among other things, 
the court stated, to the fact that the 
agreement for the ascertainment of loss 


alleged to have been in writing. ; 

The court decided to await the trial 
upon the issues for the determination of 
the controversy as to whether or not the 
State law governed the contract of in- 
surance as defendants contended, and re- 
| quired the agreement for the ascertain- 
iment of loss to be in writing. | 
| It was held, though, that where it does 
not affirmatively appear that the agree- 
ment upon which the suit is based was 
by parole or in writing, and a written 
‘agreement is indispensable to make the 
| agreement valid, the presumption 1s that 
lthe agreement is in writing. 

Dillon, Ellery & Spencer, of Cheyenne, 
Wyo., and Rumsey and Morgan, of New 
; York City, for plaintiff; Roderick N. 
; Matson, of Cheyenne, Wyo., and Burke 
G. Slaymaker, of Indianapolis, Ind., for 
defendant, the Yorkshire Insurance Com- 
pany, Ltd.; John W. Lacey and Herbert 
V. Lacey, of Cheyenne, Wyo., and Davies, 
Auerbach & Cornell, of New York City, 
for defendant, Importers and Exporters 
Insurance Company. i 

The full text of the opinion of Judge 
| Kennedy follows: 


Causes Consolidated 


For Consideration 

The above entitled causes have been 
consolidated for the consideration of gen- 
‘eral demurrers interposed by defendants 
in each case to the petitions, the same 
questions of law being involved. The 
plaintiff brings the suits to recover upon 
policies of insurance issued by the de- 
j|fendant companies based upon a loss al- 
leged to have been sustained by fire 
which damaged or destroyed plaintiff's 
property. The petitions to which copies 
of the insurance contracts are attached 
lallege that the policies were issued in 
ithe State of New York in blanket form 
covering the property of the plaintiff 
throughout various States of the Union; 
that subsequent to the fire, appraisers 
were appointed according to the terms 
of the policies and an agreement en- 
tered into upon appraisement as to the 
| loss. 
| The causes of action are each divided 
jinto two counts, the first count being 
| based strictly upon the contract of in- 
surance for the recovery of the propor- 
tionate amount of the ascertained loss 
which each defendant company should 
ipay, if otherwise recoverable, which 
jamount is set forth and prayed for. The 
second count alleges the agreement on the 
part of the defendants to pay the said 
proportionate sums of the loss so ascer- 
tained and is based upon such agree- 
ment to pay. The policies sued upon 
contain the following provision: 

“For the convenience of the assured 
this one policy is issued covering vari. 
ous properties in the United States as 











between the insurer and insured was not ; 


verruled. 


of whether these separate policies were 
issued or not, they will be considered as 
having been issued in the eyes of the law, 
and therefore the suits here will be con- 
sidered as based upon the Wyoming 
standard form policy, with the provisions 
therein contained being in full force and 
effect as a part of the contract of insur- 
ance between the plaintiff and the de- 
fendants; and that inasmuch as the Wyo- 
ming standard form of policy requires 
that the agreement between the insurer 
and the insured as to the ascertainment 
of the loss or damage shall be expressed 
in writing, the petitions failing to set 
forth that the alleged agreement be- 
;tween the parties upon which the suits 
are based was in writing, the petitions 
therefore fail to set forth facts ‘ suffi- 
cient to constitute a cause of action. 

The plaintiff meets this contention by 
asserting that the contract of insurance 
sued upon is an enforceable contract as 
it stands between the parties according 
to its terms as it was entered into by 
the parties in another State, and inas- 
much as it does not affirmatively appear 
any separate insurance contracts were 
issued according tu the Wyoming stand- 
ard form covering the property, that 
before such matter can be properly de- 
‘termined it must be set forth as an af- 
firmative defense. 

Plaintiff further asserts that inasmuch 
as the petitions fail to set forth whether 
or not the alleged agreements as to the 
ascertainment of loss were in writing, 
that the legal presumption will be, until 
the ‘contrary is shown, that they were in 
writing provided that the state of the 
law governing the situation is such that 
such agreements to be valid are required 
to be expressed in writing. Again plain- 
' tiff contends that, even though it be held 





‘icy covers the contractural relationship 


| between the parties and the agreement 
i? to loss must therefore be expressed 
|in writing, and though it be found that 
;said alleged agreement was not in writ- 
ing yet the provisions of the Wyoming 
policy relating thereto may be regarded 
as conditions precedent which may be 


and have been in the present circum-! 


stances waived by the parties. 

The situation presents some very in- 
teresting propositions of law which I 
‘must confess are not easily solved. I 
am firmly impressed, however, with the 
thought that it would be rather a haz- 
ardous undertaking, considering the mat- 
;ter of time-saving in the future litiga- 
‘tion of these causes, to attempt to dis- 
pose of them upon demurrer. It is a 
question of some doubt in my mind 
whether the contention that the rights 
of the parties must be measured by the 
| Wyoming standard form of policy should 
not properly be raised as an affirmative 
defense. When this issue is fairly and 
| squarely presented to the court, and 


[= may be determined that the Wyo-! 


ming form of policy shall govern and 
measure the rights of the parties, ther 
it can more properly and safely be de- 
termined whether or not the provision 
jin regard to the ascertainment of loss 
jto be expressed in writing is mandatory 
on the parties or whether it is a condi- 
tion precedent which may be waived. 

But further than this it now nowhere 
affirmatively appears whether the agree- 
iment between the parties as to the loss 
was oral or in writing. If the facts 
eventually show that it was in writing, 
then the defenses attempted to be raised 


|that the Wyoming standard form of pol- | 


section mounted to turn about a fixed 
axis independently of the axle while 
engaging the belt, and means connecting 
‘the sections for causing them to grip 
the belt when the latter slips on the 
{axle driven section.” 

Claim 8 is claim 1 of the patent issued 
to Davis, No. 1431376 and has been copied 
‘by the applicant with a view to in- 
clusion in Interference No. 48034 now 
pending between the applicant and an- 
other party. This claim has been re- 
jected by the examiner on the ground 
ithat it cannot be read on applicant’s 
| structure, 
| Ts elaim calls for a plurality of sec- 
‘tions and another section mounted to 
turn independently of the axle while 
,engaging the belt and means connect- 
ling the sections for causing them to 
grip the belt when the latter slips on the 
axle driven section. There must be at 
least three sections and the appeliant 
in his brief so construes the claim but 
in appellant’s device the part 6a is prac- 
tically integral with the section 4 being 
jriveted thereto. This structure has 
therefore only two sections, one turning 


; with the shaft and the other engaging , 


'the belt and independent of the shaft, 
the sections being so connected that they 
{are caused to grip the belt when the lat- 
|ter slips on the axle driven section. 

i We think that the claim will not read 
on applicant’s construction because he 
has only two sections and not three. 
| Except for the fact that applicant does 
| not have three sections, the claim in our 
|opinion reads properly on his construc- 
:tion. What applicant has done is to 
accomplish with two sections what Davis 
does with three. The construction may 
ibe equivalents in a broad sense but 
}the question here is whether the claim 
'is broad enough to read on the ap- 
| Plicant’s device and we hold that it is 
; not. 

It is probable that a claim could be 
drawn to cover both constructions and, 
the patent to Davis being less than two 
| years old, appellant could be allowed 
‘such a claim upon filing a proper oath 
junder Rule 75. The decision of the 
| examiner is affirmed. In accordance with 
' the decision in ex parte Webber & Wood- 
| ford, C. D. 1919, page 65 the limit of 
{appeal from this decision is set to ex- 
[= Friday, June 15, 1923. ‘ 
‘ing for the court, says: 

“Conceding, without considering or de- 
i ciding the question, that a writing signed 
by the defendant was indispensable to the 
validity of this acceptance or promise to 
| pay the order or draft, the legal pre- 
sumption arises from the pleading that 
it was in writing. The answer does not 
| affirmatively show that the promise was 
iby parole. The averment is that ‘this 
: defendant agreed to pay the order when 
the money became due.’ Where a writ- 
ing is indispensable to a valid contract, 
'a plea of an agreement which does not 
| affirmatively disclose the fact that the 
contract was made by parole is a plea 
of a written agreement. 

Other cases by the same court are: 
Wilhite v. Skelton, 149 Fed. 57; Rogers v. 
| Mining Co., 154 Fed. 606. 

‘In view of this line of authorities, 
; where the question is presented upon de- 
| murrer and it does not affirmatively ap- 
; pear that the agreement in controversy 
| was in parole, it appears to me that 
the presumption is that it is in writing 
and that consequently the construction 
of a presumed parole agreement is not 
‘properly before the court at this time. 


Neither do I regard the position of 


and $30,000 of the obligations of Gordon, 
the individual, previously incurred by 
him in the fox business; that in April, 


y defendants under their demurrers! counsel for the defendant Yorkshire 


specified in form attached to this policy. r , P 
+ grange . would fail, as I understand the situati N.,Company to the effect that, under the 


And that a voluntary conveyance, one It is understood, however, that separate 


: ful conduct of either bailee, the bailee | liquid and not be deposited in the 
without valuable consideration, if made | 


did not thereby require title to the foxes. | fibers of the paper. This contention can- 


- 1925, it expended $32,948.22 in carrying 
~ on the business; and in May, 1925, 
» $22,368.77 for like purpose; that the as- 
. sumed obligations of Gordon, the indi- 
- vidual, were entered in the books of the 
- corporation as its obligations of January 
. 

long as it had money to do so; and that 
on October 24, 1925, the outstanding 
obligations (apart from a note on which 
there was a balance owing of $50,000 


eally all of which were debts created by 
‘the corporation. 

These figures, however, do not include 
conditional liabilities (those arising out 
e® the guarantee contained in the con- 
t»acts), created either by Gordon or Gor- 
eon, Inc., under the sales contracts for 
*-~es. In other words, by October 24, 
1925, when the receivership was applied 
for in the State court, the obligation of 
= Gordon, the individual, created by him in 
* connection with the fox business had 
} practically all been paid by Gordon, Inc., 
# except a note of his given for foxes, on 
* which there was owing a balance between 
* $50,000 and $60,000. 

A study of the case discloses that ac- 


REPS CES EEE MOR OOD 


1925, and were paid promptly so} 


or $60,000) were about $29,000, practi-| 


stance, without regard to knowledge by 
the transferee of the intended fraud. 


v. Spear, supra. 

That when the transfer is made with 
the intent of defrauding creditors, the 
consideration paid or the condition of the 
transferror’s estate are immaterial. 
Wadsworth v. Williams, 100 Mass 126 
130; Wilson v. Spear, supra. 

And it is also held that a transfer, with 
or without valuable consideration, may 
be avoided by creditors, if on the facts 
found or conceded the transfer must 
necessarily result in hindering, delaying 
and defrauding creditors. For on such a 
state of facts no other inference is war- 
ranted than an intent to defraud. 

_ The only difference when the evidence 
is conflicting is that the trier of fact 
must draw the inference of intent. But 
in either case the fraud found is actual, 
not constructive. Gardiner Sav. Inst. v. 
Emerson (Me.) 40 Atl. 51, 552; French 
v. Holmes, 67 Me. 186; Weeks v. Hill, 88 
1Me. 111, 33 Atl. 778; 
Thompson, 186 Mass. 14. 
But here the transferee paid as con- 


’ 





with the purpose and intent to defraud | 
creditors, may be avoided at their in-| 


Laughton v. Harden, 68 Me. 208; Wilson | 


Matthews v.! 


The contract holders would be the own- 
ers of the foxes as tenants in common. 

It has been suggested that title to a 
fraction of a fox could not be transferred 
and, as considerable number of foxes 
| had been sold where two or more persons 
| owned fractions of a pair, that in such 
cases the title to the pair did not pass 
from Gordon to Gordon, Inc., as the case 
might be, to such contract holders. This 
contention is without merit for, under 
| Section 6 of the Uniform Sales’ Act in 
force in Maine, a sale of an undivided 
share of a chattel may be had and the 
buyer becomes an owner in common with 
the owner or owners of the remaining 
share or shares, 
| And such apparently is the common 
jlaw. In Littleton on Tenures (1480) it 
is said: 

“Sec. 319. Also, as there be tenants in 
common lands and tenants, etc., as afore- 
said, in the manner there be possessions 
'and properties of chattels reals and per- 
| sonals.” 

“Sec. 321. In the same manner it is of 
chattels personals. As if two have 
jointly by gift or buying, a horse or an 





be issued to conform in every respect to|facts show that the agreements -were 
ithe laws of the various States where|oral, then the question raised by the de- 
this policy covers.” | Sonenate presses for determination and 
The Wyoming statutes provide for a}™May involve the final determination of 
standard form of fire insurance policy, the litigation, R 
which contains the following provisions:| The point is, therefore, fairly before 
“The amount of loss or damage for the court as to when an agreement, is 
which this company may be liable shall|alleged whether the legal presumption 
be payable sixty days ‘after proof of {Will be that it is oral or written. There 
loss, as herein provided, is received by|@Ppear to be authorities both ways. 
this company and ascertainment of the}, If the contention of the defendants 
jloss or damage is made either by agree-|is to bé taken as true, that the Wyo- 
ment between the insured and this com-|™ing form of policy must be read into 
pany expressed in writing or by the fil-|the contract between the parties, whether 
ing with this company of an award as|Such policies were ever issued or not, 
herein provided. then it affirmatively appears that the 
“No suit or action on this policy, for|@greement in ascertainment of the loss 
the recovery of any claim, shall be sus-|must have been in writing to be valid 
tainable in any court of law or equity;and binding upon the parties. Under 
unless all the requirements of this policy |¢ircumstances where it does not appear 
shall have been complied with, nor unless|that the agreement upon which the suit 
commenced within 12 months next after|may be based is by parole or in writing, 
the fire.” and where a written agreement is indis- 
Under their general demurrers defend-|Ppensable to make it valid, the presump- 
ants raise the point that, inasmuch as|tion is that the agreement was in writ- 
the policies issued contain the provision|ing. This seems to be the rule laid down 
that separate policies will be issued to|in the Eighth Circuit. 
conform to the laws of the various States| In Barnsdall v. Waltemeyer, 142 Fed. 
where the policy covers; that, regardless | 415, at page 419, Judge Sanborn, speak- 


| mot be accepted, for if sound the resinous 
|soap would be inefficient as a sizing. 
However Baekland does not disclose any 
thought of using a fluxing agent and it 
does not appear that the resinous soaps 
are used in such proportions that any, 
rosin yielded thereby would be in suffi- 
cient quantity to be effective as a fluxing 
agent. 

As to the use of the initial econdensa- 
tion products themselves as a sizing, it 
is not seen that these products would 
melt at lower temperatures than the 
main body of partial reaction products to 
serve as a fluxing agent in the manner 
| that appellant ascribes to his fluxing 
agents. 

We accordingly deem the claims pat- 
entable. 


Appellant has presented a new claim 
in his brief. This claim however is 
broader than the claims on appeal and 
we do not know what art might be de- 
veloped in a search, ex parte Moore, 1923 
C. D., page 13. We accordingly decline to 
recommend the entry and allowance of 
the additional claim. 

The decision of the examiner is re- 
versed, 


policies underlying this contract will|On the other hand, if the ascertain a 


Wyoming statute, an agreement sued on 
must be attached to the pleading as 
sound in the present instance, for the 
{reason that the plaintiff has attached 
:eopies of the policies sued on to its pe- 
titions and has therefore substantially’ 
complied with the provision of the Wyo- 
ming statute. 

| For the reasons stated the demurrers 
, will be overruled and defendants will be 
; given 20 days from and after the date 
of this memorandum in which to answer 
or otherwise plead, reserving to them 
their proper exceptions. 

August 27, 1928. 


| The Bnited States Daily 


in New York 


THE UnitTep States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
| Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 
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ederal Court Declines 


Over Property in C 


Jurisdiction 
ustody of State Court 


Suit Filed by Trustee in Bankruptcy to Recover Dis- 
missed on Appeal. 


[Continued from Page 8.] 


ox, etc., and the one grant that to which | 
him belongs (of the same horse or ox) to 
another, the grantee, and the other which 


did not grant, shall have and possess 
such chattels personals in common, etc. 
See also Williston on Sales, Sec. 146. 
We think it is clear from the terms of 
the sales contracts and the acts of the 
arties that it was intended title to the 
nes should pass to the contract holders 
according to their interest in a given pair 
t foxes, and that it did so pass; and 
hat the District Court was right when it 


erty and has not since then had it, and 
the property is in the possession of an 
adverse claimant under a_ substantial 
claim, that court does not have exciu- 
sive jurisdiction to try the merits of 
the claims to the property. Taubel, etc., 
Co. v. Fox, supra. 

It would, however, have concurrent 
jurisdiction to entertain a plenary suit 
embodying a controversy over property 
in the possession of a third party having 
the right of possession, where the nature 
of the controversy was such ‘as is con- 
templated by the provisions of Sec. 70(e) 


| 
| 


| 


| 
| 


| 


found and ruled that the claim of the} of the Bankruptcy Act, but. would not | 
receivers or custodians in behalf of the| have been concurrent jurisdiction if at| 


contract holders was substantial and not | 
merely colorable. There is no allegation, 
claim or proof that the title of the con- 


the time of the filing of the bankruptcy 
petition the property was in the posses- 
sion of some other court of competent 


tract holders to the foxes, if they ac-} jurisdiction, or its officers, having the | 
quired title, was not in good faith and for|yight of possession. Taubel, etc., Co. v. 


a valuable consideration. On the con- 
trary the evidence shows that they paid ; 
a valuable consideration and acted in | 
good faith. b ; | 

The adverse claim of title to the foxes 
assered by the receivers or custodians ' 
in behalf of the contract holders, and 
the adverse claim of title to the reai| 
estate and other personal property as-' 
serted by the receivers of Gordon, Inc., | 
each being substantial and not merely | 
colorable, and the title under which these 
claims arose having been created more 
than four months before the petition in} 
bankruptcy was filed and therefore nol, 
nullified by it (Metcalf v. Baker, 157 | 
U. S. 165, 174; In-re Rohrer, 177 Fed. 381, ; 
$83; Pickens v. Roy, 187 U. S. 177, 180),| 
and actual possession being in the State; 
court through its receivers and custo-| 
dians at the time and since the petition| 
was filed, the District Court as a court! 
of bankruptcy did not have lusive | 
jurisdiction to determine the conflicting: 
claims to the property, and the question | 
is: In what court must the plaintiff, the | 
trustee in bankruptcy, bring his plenary 


claim? { 

It is well established that the Federal: 
District Court, as a bankruptcy court, } 
has exclusive jurisdiction to try the} 
merits of such questions in a summary | 
or plenary proceeding, if it has actual| 
or constructive possession of the prop-| 
erty in question. Taubel, etc. Co. v. 
Fox, 264 U. S. 426, 433, 484; Orinoco 
fron Co. v. Metzel, 250 Fed. 40, 45. But 
where at the time the petition in bank- | 
ruptcy was filed, it did not have actuai | 
or constructive possession of the prop-| 


Source of Icebergs | 


In Artic Is Studied! 


Coast Guard Expedition | 
Visits Greenland 
Glaciers. 


[Continued from Page 5.] 
stocked fjords abound.’ Here was seen} 
the rich Danish cryolite mine. Two small | 
Scandinavian steamers were in port for 
cryolite cargoes,, one for Philadelphia} 
and the other for Copenhagen. The; 
mine officials were very kind and nearly ; 
overcame the officers and crew with' 
their parties and hospitality. The next} 
day the compliment was returned by) 
taking them to the glaciers at the head' 
of Arsuk Fjord in the “Marion.” { 

When Ivigtut was finally left it was; 
September 1. A very low barometer pre- | 
vailed (29.15) but it was not stormy and | 
the coastwise run down to Cape Fare-| 
well was very pleasant. The time for 
taking the oceanographic observations 
in this dangerous region was chosen by | 
the “Marion” with much care. A little | 
earlier or a little later in the season and ; 
the dreaded storms of the Storis of the! 
East Greenland current would have pos- 
sibly proved fatal. 

As it was, some cold water and a few | 
barges were found in the head current, 
but no real ice menace was encountered. | 
The southern tip of Greenland was 
reached on the afternoon of September 3. 
¥%i had been foggy, but when _ the 
“Marion” arrived off the headland of! 
Egger Island and began the station work | 
the fog rolled away like a curtain from 
all the high peaks, permitting a glimpse 
of the Cape Horn of the North, Cape 
Farewell, which is dreaded by all who’ go 
to Greenland. It is shunned by most 
mariners and has been gazed on as the 
“Marion’s” men saw it by but few. 

The mountains there are entirely dif- 
ferent from the ice-rounded cones and | 
domes farther North. Here they are; 
terrible and needle-like Alpine horns. 
The whole coast was lit up by a pink| 
light from the setting sun. The snow 
fields and fog patches stood out against 
the wild cloud patched sky with a blue- 
gray cruelty and coldness that will never 
be forgotten. If only a painter or artist 
could have truly depicted that waste of 
water, fog, sky, snow and sunlit rock, 


All hands were glad to begin the last 
line of stations toward Belle Isle. There 
were a few days of uncertainty when it 
was thought that perhaps the ship might 
have to go a thousand miles back to 
Holstenburg, Greenland, to pick up the 
fliers Hassel and Crammer. All hands 
were relieved when the radio advised that 
commercial transportation had been pro- 


he would have become famous ie 


Fox, supra. 

When a trustee in bankruptcy is re- 
quired to bring a plenary suit, under 
Sec. 70(e) or otherwise, to test a claimed 


be had to. the court having actual cus- 
tody and right to the possession of the 
res. Lion Bonding Co. v. Karatz, 262 
U. S. 


Nugent, 194 U.S. 1, 15. 

For such court has exclusive jurisdic- 
tion to determine all rights therto or 
therein. And its determination of those 
rights cannot be questioned collaterally 
in the Fedarel courts. Lion Bonding Co. 
v. Karatz, supra, at p. 90; Kline v. Burke 
Const. Co., 260 U. S. 226, 229, 235. 


As the trustee in bankruptcy did not | 


at the time of 2 suits 
in equity have “the right of possession 


exclusive; to the property, and the Maine court, a} 


court of competent jurisdiction, “at that 


date, and also, at -he time of the filing | 


of the petition in bankruptcy, was en- 


titled to possession and had possession,” ! 
Ste ¢ s ‘its of his| the District Court, as a court of bank- | 
eo Tae eee ruptecy, was without jurisdiction, exclu- | 


sive or concurrent. First National Bank 
v. Title & Trust Co., 198 U. S. 280, 281 
(a summary proceeding); Whitney v. 
Wenman, 198 U. S. 539, 552 (a plenary 
suit.) 


And this is as true since the amend- ; 
ments to the Bankruptcy Act of 1903, 


77, 88, 89, 90; Murphy v. Hof- | 
| man Co., 211 U. S. 562, 569; Mueller v. | 


bringing its plenary suits | 


| right or title to property, resort must | 


| 
| 


' 


} 





1906 and 1910, as previously when the} 
two above cited cases were decided, for | 
those amendments did not extend the; 


concurrent jurisdiction of the bankruptcy 
court to controversies where the posses- 
sion and right of possession were in 


another court of competent jurisdiction | 
at the time the bankruptcy petition was! 


filed and when the plenary suit 
brought. 


Under the facts here found the Dis- 


is 


| 


trict Court did not have jurisdiction, ex- ; 


clusive or concurrent, to entertain these 
suits, and they were properly dismissed 


for that reason. 


| 
| 


In each case the decree of the District ' 


Court is affirmed, with costs to the ap- 


pellees. 
Anderson, J., dissents. 
August 27, 1928. 

The* full text of the dissenting 
opinion of Judge Anderson will be 
published in the issue of Septem- 
ber 26. 


————— | 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-23493. Contracts—-Liquidated damages 
—Storage—War Department. Where a con- 
tract provides that the approved findings of 
the contracting officer as to facts of delay 
shall- be final and conclusive on the con- 
tractor and the findings are adverse to the 
contractor, liquidated damages cannot be 
refunded by this office. 

Where a contract is completed and ma- 
terial is permitted to remain on the con- 
tractor’s premises prior to delivery and for 
a period subsequent to completion, storage 
charges thereon cannot be allowed in the 
absence of an agreement therefor. \ 

A-24169, Seamen, shipwrecked American, 
in Alaska—Relief—Services performed un- 
der parol contract—Quantum meruit pay- 
ment. Where shipwrecked seamen from an 
American fishing schooner lost at sea land 
on an island in Alaska, and the United 
States Collector of Customs at Juneau, 
through a United States Commissioner, by 
parol contract chartered a gas motor boat 
from its owner to carry food and clothing 
to such seamen and to bring them to a port 
in Alaska from where théy were subse- 
quently returned to Seattle, Wash., and the 
price to be paid for such services under the 
agreement, was not fixed, and it appearing 
that the services required under said parol 
agreement were fully and_ satisfactorily 
performed, the owner of said relief boat is 
entitled to recover from the United States 
the fair and reasonable value of the serv- 
ices performed. 7 Comp. Gen. 435 distin- 
guished. 

A-24473. Transportation—Divisions _ be- 
tween Southern Pacific Company and North- 
ern Pacific Railway—Interior Department. 
Tolenas, Calif., to Easton, Wash.—Carloads 
cement—No agreement as to divisions— 


| 
{ 
I 
' 


cause are furnished as provided in section 
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Topical Survey of the Government 


HIS vast organization has 
T never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 
President of the United States, 
1909-1913, 


HE people of the United States 

are not Jeatous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 


—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which wi!l enable our 

citizens to understand and ase the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges, business 
and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United oe 


that the 


1913-1921. 


Trade Conditions Are Reviewed Periodically 
In Publications of Department of Commerce 


Topic 37—How the Government Helps Business 


Seventh Article—Disseminating Trade Information. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Griffith. Evans, 


Chief, Editorial Division, Bureau of Foreign and 
Domestic Commerce. 

HE collection and dissemination of information 
relating to foreign markets for American goods 
and the study of certain phases of commercial 
production and distribution in the United States 

are the principal functions of the Bureau of Foreign 
and Domestic Commerce. This information is received 
from representatives of the Department of Commerce 
stationed in foreign countries and from various domes- 
tie sources. 


About 50,000 reports on trade developments and 
prospects are received annuaily from the foreign field. 
This information is released to the public, largely in 
the form of monographs, bulletins, circulars, and other 
published media. With the continued expansion of the 
activities of the Bureau, its publication work is con- 
stantly increasing. 

* * * 


The Editorial Division is responsible for the prep- 
aration of the published material released by the Bu- 
reau. Along with the Tariff Division and a small ad- 
ministrative force, the Editorial Division represents all 
that remains of the original “Bureau of Manufactures.” 


Control of all printing for the Bureau is vested in 
the Editorial Division. The information published is 
of marked diversity of substance and form.- It varies 
from volumes of basic statistical information to brief 
and timely cablegrams and radiograms on economic 
conditions throughout the world as they influence the 
sale of American goods. 

* * * 


6¢¢°OMMERCE REPORTS,” the official weekly maga- 

zine of foreign trade, is one of the more im- 
portant publications of the Bureau. It regularly con- 
tains 65 pages, quarto size. It first appeared in its 
present form on September 5, 1921, during the period 
of reorganization of the Bureau. Previous to that time 
it was issued as a daily pamphlet of 16 pages, octavo 
size. The introduction of illustrations, a comparatively 
recent innovation, has been unanimously commended by 
the widely-scattered army of readers of this weekly. 


This periodical comprehensively covers its extensive 
field through a division into six principal sections. 
These are: Commercial News in Brief; Cable and Radio 
Reviews; General or “Special” Articles; Commodity 
Divisions; Geographic and Technical Divisions; and 
Foreign Trade Opportunities. 

tk * * 


The Cable and Radio Reviews summarize weekly 
and monthly the most important developments in the 
markets of Europe, Latin America, and the Far East. 


The “Special” articles, most of which are written 
by members of the Bureau’s staff, cover all phases of 
foreign-trade information of value to all classes of 
manufacturers and exporters. Illustrative of the wide 
scope of these articles may be mentioned the following 
contributions, picked at random from recent issues of 
“Commerce Reports”: Economic and Commercial Prog- 
ress of the Philippines; Foreign Trade of Germany 
Since 1924; Canada, an Exporter of Capital; Misappro- 
priation of American Trade Marks Abroad; The French 
Automobile Industry; Development of Aircraft Ex- 
ports; Webb Law Export Associations and American 
Export Trade. 

* * * 


THE sections devoted to the commodity divisions, of 

which about 15 are regularly represented in “Com- 
merce Reports” each week, include every major class 
of product entering export business, embracing agri- 
cultural implements, automotive products, chemicals, 
electrical equipment, foodstuffs, iron and steel, hides 
and leather, lumber, industrial machinery, minerals, 
paper, rubber, shoe and leather manufacturers, spe- 
cialties, and textiles. 


Under the six geographic and technical sections de- 
voted to the Divisions of Regional Information, Fi- 
nance and Investment, Commercial Law, Commercial 
Intelligence, Foreign Tariffs, and Transportation are 
presented the latest happenings in these important 
fields. Below the general heading, “Regional Reviews,” 
there appear data for the three geographic sections, 
Europe, Far East, and Latin America. The Commer- 
cial Intelligence Division presents each week a list of 
importers and dealers in foreign countries interested 
in the purchase of American goods, 


Under the heading, “Tariffs and Trade Regulations,” 
the Foreign Tariffs Division sets forth the cable and 
radio news items concerning commercial treaties and 
agreements, import and export restrictions, tariff 
changes on specific articles, customs regulations, and 
internal regulations affecting trade. Sections under 
“Transportation” cover aeronautics, communications, 
packing, railways, and shipping. 


The Foreign Trade Opportunity Section of “Com- 
merce Reports” lists each year about 6,000 oppor- 
tunities for the sale of American goods abroad. These 
announcements are first carefully checked by the com- 
modity divisions, which make pertinent comments and 
furnish technical advice when necessary. They are 
also checked by the Commercial Intelligence Division, 
which makes certain that the foreign firm is a reputable 
one, and adds relevant information of various sorts. 
Every effort is made to insure accuracy and proper 
description in the listing of a surprisingly varied lot 
of opportunities, which are richly productive of value 
to American firms and individuals. 

* % * 


OF THE special publications issued by the Division, 
the most numerous and prominent are the Trade 
Information Bulletins, which are pamphlets of an aver- 
age size of 32 pages, each containing reports of interest 
on a specific market, trade problem, or commodity. 
About 100 of these bulletins are issued each year. 
They cover a wide field. They treat of such sub- 
jects, for instance, as Peru as a Lumber Market; Ger- 
man Metal-Working Machinery, Industry, and Trade; 
Wireless Communication in the British Empire; the 
International Cartel Movement; British Chemical Trade 
in 1927; the Market for Motion Pictures in Scandinavia 
and the Baltic States; Central American Markets for 
Electrical Equipment; Leather in Foreign Markets; 
Installment Selling of Automotive Vehicles in Europe, 
These bulletins are edited and printed with excep- 
tional promptness, to the end that their timeliness and 


value may not be lost by reason of delayed publica- 
tion. 


_ In its Trade Promotion Series the Bureau pub- 
lishes substantial monographs giving results of major 
trade studies or investigations in foreign countries. 
* ok * 


Among the more important publications issued by 
the Bureau in recent years is the “Commerce Yearbook,” 
in two volumes. Volume 1 contains detailed informa- 
tion concerning business conditions in the United States, 
while Volume 2 contains similar data, though in some- 
what less detail, for about 80 foreign countries. 

In what is known as the Domestic Commerce Series 
there have appeared a number of important publica- 
tions, such as the Commercial Survey of the Southeast, 
Trade Association Activities, Retail Store Problems, 
and Candy Distribution in the United States. In- 
creasing attention is being given by the Bureau to 
studies of cemmercial problems in the United States 
and much interest is being manifested in all the publi- 
cations relating to these subjects, 

o* * * 


OTHER special publications handled in the Editorial 
~. Division are the Industrial Standards Series (Eng- 
lish-Spanish, English-French, and English-Portuguese 
editions of standard specifications for industrial mate- 
riais), and the Electrical Standards Series (translations 
into Spanish of standard specifications of performance 
adopted by the American Institute of Electrical Engi- 
neers.) The Editorial Division also edits and approves 
annually about 8,000 mimeographed circulars devoted to 
all phases of foreign and domestic trade. 


The sale of the Bureau’s publications by the Superin- 
tendent of Documents, as developed in recent years, 
has been attended by growing success. Sales are made 
at the cost of printing, and in the fiscal year ended 
June 30, 1927, they brought nearly $55,000 into the 
Federal Treasury. This amount, however, is not being 
credited to the Bureau’s funds. Certain bulletins have 
been sold in unusually large numbers; one of them ran 
to the extent of more than 70,000 copies. For the 
past two years the editions of the Commerce Yearbook 
have been entirely sold out, the demand exceeding all 
expectations. 


Illustrative of the interest in the publications in the 
Domestic Commerce Series is a recent letter in which 
there was requested a quotation on 2,500, 5,000, and 
10,000 copies of the, bulletin on Retail Store Problems, 
\desired by a retail establishment for distribution among 
fits dealers. To “Commerce Reports” there are now 
around 6,000 regular paid subscribers and about 6,000 
copies are distributed to educational institutions. 


_ In the next article, to be published in the 
issue of September 26, Arthur S. Hillyer, 
Chief, Division of Commercial Intelligence, 
Bureau of Foreign and Domestic Commerce, 
will tell of that division’s functions as a 
clearing house of information regarding pros- 
pective buyers. 


Copyright, 1928, by The United States Daily Publishing Corporation. 


money allowance of 3 cents per mile by the 


to station indicated after name: 


First 


989, Revised Statutes. | shortest usually traveled route, and it is 

A-19379. (S) Disbursing Officers—United , not material to the man’s right to such 
States—Priority of Debts. When an unau-| money allowance whether he travel in the 
thorized payment is made from public funds | Same conveyance with other enlisted men 
the responsible disbursing agent, with his entitled to the same money allowance, nor 


surety, is first to be looked to for payment j !S it material whether he owns the con- 


vided. Government accepts most favorable 
‘ 7 s i 
Belle Isle was reached on the morning] ~ 4.93937, Classification of Civilian Em- 


of September 7. Two short lines of sta-| ployes—Average Provision—Bureau of En- 
tions off the North Newfoundland coast| graving and Printing. The appropriation 
and the station work was ended. A short| “Bureau of Engraving and Printing” con- 
investigation of a reported ice island sev-| stitutes one “bureau, office or other appro- 
eral miles long in the vicinity of Belle| priation unit” within the meaning of the 
Fisle roved a falsity of this report. Noth- average provision in annual appropriation 
ing larger than a berg about 800 feet} #*t 


cts. 
. A-24158. Judgments—Internal Revenue— 
ed and 50 feet high could be lo-| costs—Interest-—Certificates of probable 


cause. No cost in judgments against the 
On September 12 St. John was entered! United States for refund of taxes may be 


and much-needed food and water ob-| recovered except in the discretion of the 
tained. The bread and vegetables seemed! court and then only for witness fees and 


to the United States, the matter being one ; Veyance in which the travel is performed. 


of the fiduciary failing to account to the 
extent of the unauthorized payment, for the 
public funds advanced to him. The absolute 
liability of a Government disbursing officer, 


{ 


with his surety, is not subject to be con- | € 
trolled by regulations of the department | that while no deductions would be made for 


under which the disbursing officer is serv- 
ing. Neither local laws of a State nor any 
department or official of the United States, 
by regulation or otherwise, may create 


priority, as against the United States, in | 


favor of a disbursing agent or other creditor 
of a common debtor, with respect to assets 
of the debtor in process of liquidation, and 
the one having control of such assets, is, 


_ A-24393. Leases—Delays—Rental. A lessor 
is not entitled to rental of a dredge during | 


a period when same could not be used due | 
to unfavorable weather conditions or sink- 


ing of equipment when the lease provided 


such time as is usually consumed “in the 
necessary shifting of anchors, moving pipe- 
lines, remeva! cf trash from cutter and. 
pump, shift'ng of dredge or the opening and j 
closing of pipelines fcr the passage of ves- 
sels,” deduction should Le isade for time 
“lost due to breakdowns, making repairs, a! 
shortage of supplies, crew or other causes, 
not the fault of the United States.” 


delicious in exchange from the canned | 
goods, beans, and such stores that had: 


been the fare. From St. Johns there re- 
mained but the childs play of a thousand- 
mile run from the southwest around 
Newfoundland and by Nova Scotia to- 
-wards home. The five days of this run 
were devoted to cleaning ship and cloth- 
ing as much as possible and to packing 
,up the oceanographic instruments for 
storage until the next ice patrol season. 
Then came the end of the expedition 
‘as the ship moored at her old berth at 
the State Pier, New London, Conn., amid 


fees paid the clerk as provided in section 
152 of the Judicial Code of March 8, 1911, 
36 Stat. 1138. Costs recovered in judgments 
against collectors of internal revenue, for 
which certificates of probable cause have 
been issued, may be paid when under the 
judicial procedure of the particular juris- 
diction costs follow the judgment. Interest 
on judgments against either the United 
States or collectors for refund of taxes 
erroneously collected may be allowed by the 
court under section 615 of the Revenue Act 
of 1928, approved May 29, 1928, on and 
after July 29, 1928, “from the date of the 
payment or collection” for which a judg- 


in that connection, a trustee for the United 
States until the debts due are satisfied, 
failure on his part first to satisfy the 
debts due the United States making him | employment by a mechanical contractor on 
liable therefor in his own person and|the same building of non-union labor, and 
estate. There is no obligation on the Gov-| contract of the employer of non-union labor | 
ernment accounting officers, in the settle- | may_not be canceled under Article 13 of 
ment of claims and dc inds iy the United | the Standard Form of Government Construc. | 
States as against them, or of accounts in! tion Contract because said contractor main- 
which the United States are concerned, to | tains an open-shop organization. 


assist a disbursing officer in recovering un- | 
Army Orders 


A-24455. (S) Contracts—Strikes—Boy- 
cotts. It is illegal for union laborcrs of 
building contracts to strike because of the 


authorized payments made ‘by him from j 
public funds by cred!‘ing in his official ac- 
counts amounts otherwise allowable to the 
same payee and such credit in favor of a 


ment was entered “to a date preceding the 
date of the refund check by not more than 
30 days.” Such judgments should show 
that they bear interest, and interest will 
thereafter be computed on the amount of 
the judgment as provided in said statute. 
No judgments against collecto~s fe~ refund 
of taxes erroneously collected may be paid 


the friendly crowds of Coast Guardsmen 

and civilians. It was the greatest mo- 

ment of all when loved ones were greeted 

once again. Then the store of, Arctic 

treasures were dragged forth and the 
ndless flow of adventurous tales was 
gun. 


disbursing officer should not be made where 
the interests of the United States may be 
prejudiced thereby. 

A-24336. (S) Money allowance for travel 


by privately owned conveyance—Enlisted | 


men in the Navy. Under the act of May 
29, 1928, 45 Stat. 975, an enlisted man in 
the Navy for properly authorized travel by 


| 


Capt. Samuel W. Stephens, Inf., Denver, , 
Colo., will report to Army retiring board, 
Denver, for examination. 

Lieut. Col. James Blyth, Inf., to duty 
with Q. M. C.; from Denver, Colo., to! 
Petersburg, Va. | 

Each of following-uamed officers of the! 


| unless and until certificates of probable 


cS 


privately owned conveyance is entitled to a 


, 


Lieut. Hobard D, Reed, Fort Sheridan, Il.: 
First Lieut. Albert Brill, Fort Bragg, N. Cc. 

Tech. Sgt. Joseph T. Tomsick will be 
placed upon the retired list at Atlantic 
Branch, U. 8. Disciplinary Barracks, Gov- 
ernors Island, N. Y. 

First Set. Iver Anderson, Inf., will be 
placed upon the retired list at Fort Mis- 
soula, Mont. 

Master Sgt. John J. Ernst, Coast Art., 
will be placed upon the retired list at Fort 
Worden, Wash. 

Master Sgt. John Turnbul, Coast Art., 


| will be placed upon the retired list at Fort 


Shafter, T. H. 

Corpl. Addison L. Boyce, orders of June 
30 revoked, 

Capt. Ross B. Bretz, Med. Corps, to Edge- 
wood Arsenal, Md., upon completion of 
present tour of foreign service, 

Capt. Thomas D. Wadelton, jr., First 
Cav., from Marfa, Tex., to Fort Ogle- 
thorpe, Ga. 

Maj. Harry F. Wilson, Fin. Dept., War 
College, Washington, D. C., to retire to 
his home and await retirement. 

First Lieut. Joseph E. Harriman, Coast 
Art., from Fort Monroe, Va., to Hawaiian 
Dept. 

Capt. Price W. Beebe, Inf., from Fort 
Thomas, Ky., to Columbus, Ohio. 

Lieut. Col. John F. Clapham, Adjutant 
General’s Dept., from Denver, Colo., to 
Fort Sam Houston, Tex. 

Capt. Edward Arden Sipp, Specialist Res., 


! to active duty at Chicago, IIl. 


Transfer of First Lieut. John C. MacAr- 
thur, Inf., to Chemical Warfare Service 
is announced. 

Second Lieut. Lyle Seeman, E. C., from 
Louisville, Ky., to Grand Chain, III. 

First Lieut. John K. Buchman, Signal 
Corps, Fort Monmouth, N, J., to report to 
president of the retiring board at Gov- 


Field Art., from Fort Sam Houston, Tex., | ernors Island, N. ¥. 


| 
| 


| 


| 


| 


| 
; 
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Albany. Dudley observatory. San Luis cata- 
logue of 15333 stars for the epoch 1910, 
prepared at the Dudley observatory, 
Albany, New York, under the direction 
of Lewis Boss (1908-12) and Benjamin 
Boss (1912- ), Richard H. Tucker in| 
charge at San Luis, Arthur J. Roy in} 
charge of reductions of declinations, Wil- | 
liam B. Varnum in charge of reductions 
of right-ascensions. (Canegie institution | 
of Washington. Publication no. 386.) 
307 p. Washington, Carnegie institution 
of Washington, 1928. 28-20563 

Aluminum company of America. Strong 
alluminum alloys. 60 p., illus. Pittsburgh, 
Pa., Aluminum company of America, , 
1928. 28-20114 

Bradford, Louis Jacquelin. Machine design, 
by Louis J. Bradford, and Paul EB, Eaton. 
2d ed, 249 p., illus. N. Y., Wiley, 1928. 

28-20116 

Brown, Fannie Westfall. Nature story 
hours; a silent reader, by ... and Ev- 
eline A. Waterbury, illustrated by Mabel 
Betsy Hill. 186 p., illus, N. Y¥., Long- 
mans, 1928. 28-20554 

Buffalo Child Long Lance, Siksika chief. | 
Long Lance, by Chief Buffalo Child Long | 
Lance, foreword by Irvin S. Cobb. 278 p. 
NN. Y., Cosmopolitan book corporation, 
1928. 28-20565 

Burbank, Alfred Stevens. Guide to historic 
Plymouth, localities and objects of in-, 
terest. 95 p., illus. Plymouth, Mass., 
1928. ' 28-20564 

Campbell, William Simeon, 1873. One hun- | 
dredy ears of Fayetteville, 1828-1928. 121, 
p., illus. Jefferson City, Mo., 1928. 

28-20122 

Carrington, Elaine Sterne. A good provider; | 
a comedy in one act. (Appleton short 

19 p. Y., D. Appleton, 1928. | 

28-20574 ! 

Centro-vision institute, New York. Natural | 
eye training for perfect vision without 
glasses, centro-vision course. 6 v., illus. 
N. Y., Centro-vision institute, 1928. 

28-20125 | 

Deam, Thomas Marion. Socializing tne pupil | 
through extra-curricular activities, by | 
and Olive M. Bear. 324 p. Chicago, 
Sanborn, 1928. 28-20139 

Decatur, Georgia, city directory, including 
Avondale Estates, Emory University and 
Scottdale, Georgia, 1928-29. 1 v., illus. 
Decatur, Ga., J. Holderman, 1928. 

28-20444 

Dugmore, Arthur Radclyffe. African jungle ! 
life, by Major A. Radclyffe Dugmore. 
With illustrations by the author. 246 p. 
London, Macmillan, 1928. 28-20560 

Dun-Camp’s tour manual. vy. 1, no. 1. New 
Bedford, Mass., 1 v., illus. Dun-Camp’s 
publishing company, 1928. 28-20135 

Evans, Willis Fryatt. History of Berkeley | 
County, West Virginia. 347 p. Wheel-| 
ing, 1928. 28-20120 | 

Frear, Mrs. Mary Emma (Dillingham). Over | 
two seas, the log of a spinster. 237 p.| 
N. Y., H. Vinal, 1928. 28-20133 

Hallowell, Dorothy Kern. Mental tests for 
pre-school children. (Thesis (Ph. D.)— 
University of Pennsylvania, 1928. Re- 
printed from the Psychological clinic, vol. 
xvi, nos. 8-9.) p. 235-276, illus. Phil.,, | 
1928. 28-20142 | 

Hayes, James Gordon. Antarctica; a treatise | 
on the southern continent. 448 p. Lon-, 
don, The Richards press, 1928, 


plays. N. 


78-20136 | 
Hess, Victor Franz. The electrical conduc- . 
tivity of the atmosphere and its causes, ' 
by ... translated from the German by 
L. W. Codd. 204 p., illus. London, Con- 
stable, 1928. 28-20562 
Hill’s Spartanburg (South Carolina) city 
directory, including Arkwright, Ben 
Avon, East Spartanburg, Drayton, Fair- | 
view Heights, Hayne, Saxon and Whit- | 
ney, 1928. 1 v., illus. Richmond, Va., 
Hill directory co., 1928. 28-20446 
Hoar, Joel Sherman. Pioneer days of 
Rangeley, Maine. 46 p.,, illus. Rangeley, | 
Me., J. S. Hoar, 1928. 28-20119 
Huber, Mrs. Miriam (Blanton). The influ- 
ence of intelligence upon children’s read- | 
ing interests. (Teachers college, Colum- 
bia university. Contributions to educa-' 
tion, no. 312. Published also as thesis 
Ph. D.) Columbia university, 1928.) 39 p.| 
N, Y., Teachers college, Columbia uni- 
versity, 1928. 28-20138 | 
Hollingshead, Arthur Dack. An evaluation 


of the use of certain educational and | 


Navy Orders | 


Lieut. Comdr. William D. Austin, det. | 
Off. in Chg., Navy Retg. Sta., Indianapolis, 
Ind.; to U. S. S. Bridge. 

Lieut. James F. Cooper, det. Asst. Nav. 
Inspr. of Machinery, Works of Babcock &: 
Wilcox, Co., Bayonne, N. J., to U. S. S.' 
Oklahoma, \ 

Lieut. Jack H. Duncan, det. 14th Nav. 
Dist.; to duty as aide to Rear Adm. George 
R. Marvell, U. S. N., Comdt. 14th Nav. 
Dist. 

Lieut. William A. Griswold, to duty as 
aide at the White House. ; 
Lieut. John O. Huse, det. command S-18; 

to temp. duty Nav. Intelligence. 

Lieut. (j. g.) Harry B. Temple, det. Nav. ! 
Air Sta., Pensacola, Fla.; to Nav. Trng. | 
Sta., Hampton Rds., Va. i 

Ens. Joseph W. Callahan, det. U. 8S. S. 
Robert Smith; to Asiatic Sta. 

Ens, David B. Coleman, det. U. S. 8. 
New York; to Asiatic Sta. ' 

Ens. Clifford H. Duerfeldt, det, Navy’ 
Rifle Team, Camp Perry, Ohio; to temp. | 
duty Nav. Air Sta., Pensacola, Fla. j 

Ens. Loren A. Norris, det. U. 8. 8. Mac- 
donough; to U. S. 8S. Corry. 

Ens. Daniel M. Ogden, det. & 6; 
Corry; to U. S. S. Macdonough. | 

Ens. Rodmon D. Smith, det. U. S. S. 
Williamson; to U. 8. 8. Hatfield. 

Lieut. Franklyn C. Hill (M. C.), det. 
Rec. Bks., Hampton Rds., Va.; to Nav. 
Hosp., New York, N. Y. j 

Lieut. (j. g) John B, Pearson, jr. (C. C.), | 
det. Navy Yard, N. Y.; to Navy Yard, 
Philadelphia, Pa. 

Lieut. Edmund B. Keating (C. E. C.), 
Desp. ors. Sept. 14, 1928, modifying ors. 
Aug. 10, 1928, revoked, 

Rad. El. William R. La Vell, uncom-' 
pleted portion ors. May 5, 1928, to Asiatic | 
Sta. revoked; to duty U. S. S. Argonne. 

Ch, Pay Clk. Samuel R. Michael, det. 





U. 


mental measurements for purposes of 
classification, by Arthur Dack Hollings 
head. (Teachers college, Columbia unte 
versity. Contributions to education, no» 
302. Published also as thesis (Ph. D.) 
Columbia university, 1928.) 63 p. N. Yes 
Teachers college, Columbia university, 
1928. 28-20140 
James, James Alton. The life of George 
Regers Clark. 534 p. Chicago, Ml., The 
University of Chicago press, 1928. 
28-20443 
Jeans, James Hopwood. Astronomy and 
cosmogony. 420 p., Cambridge, Eng., 
The University press, 1928. 28-20561 
Kelly, Howard Atwood. Dictionary of Amer- 
ican medical biography; lives of eminent 
physicians of the United States and 
Canada, from the earliest times, by 
Howard A, Kelly and Walter L. Bure 
rage. 1364 p. N. Y¥., D. Appleton, 1928. 
28-20128 
Laguardia, Cincinato G. B. A Spanish out- 
line grammar (for second-year students) 
by ...and Philip M. Molt. 211 p. Gar- 
den City, N. Y., Doubleday, Doran & 
company, 1928. 28-20577 
Lawrie, James Wright. Glycerol and the 
glycols; production, properties and anal- 
yses, (American chemical gociety. Mone 
ograph series. no. 44,) 447 p. illus. 
N. Y., Chemical catalog co., 1928. 28-20115 
Lieb, Clarence William. Eat, drink & be 
healthy; an outline of rational dietetics, 
180 p. N. Y¥., The John Day co., 1928. 
28-20124 
Lindbergh, Charles Augustus, “We,” by . .. 
the famous flier’s own story of his life 
and his transatlantic flight, together 
with his views on the future of aviation, 
with a foreword by Myron T. Herrick. 
318 p. N. Y., Putnam, 1928, 28-20118 
Mandelhaum, Maurice H. Governor Alfred 
E. Smith. 30 p. Chicago, 1928, 28-20121 
Mendelsohn, William Arthur, comp. Prac- 
tical guide for charting and interpreting 
the visual color fields, compiled by... 
81 p., illus. Chicago, Press of Profes- 
sional recording company, 1928. 28-20126 
Millikan, Robert Andrews. A first course in 
physics for colleges, by . . . Henry Gor- 
don Gale and Charles William Edwards. 
676 p., illus. Boston, Ginn, 1928. 
28-20558 
O’Pry, Mrs, Maude (Hearn). Chronicles of 
Shreveport. 470 p., illus. Shreveport, 
La., Journal printing co., 1928. 28-20566 
Paddock, Helen Laura. On writing essays; 
& manual of the essay, by... and Sarah 
Augusta Taintor. 266 p, N. ¥., Mac- 
millan, 1928, 28-20575 
Pan American union, Program and rules of 
the competition for the selection of an 
architect for the monumental lighthouse 
which the nations of the world will erect 
in the Dominican Republic to the mem- 
ory of Christopher Columbus. Prepared 
by Albert Kelsey, F. A. I. A., technical 
advisor. Issued by the Pan American 
union. 72 p., illus. New York, The Still- 
son press, 1928. 28-20442 
Pennsylvania joint committee on rural 
electrification. Rural electrification in 
Pennsylvania, prepared by the Pennsyl- 
vania joint committee on rural elec- 
trificaion. 65 p., illus. Harrisburg, Pa., 
1928, 28-20117 
Quinn, Vernon. The existing adventures of 
Captain John Smith, by ... with four 
illustrations in color by H. C. Murphy. 
315 p. N. Y¥., Stokes, 1928. 28-20567 
Riggs, Mrs. Renee (Coudert). Igloo tales 
from Eskimo land, by , ,. with illustra- 
tions and decorations by George W. 
Hood. 132 p., illus. N. Y., Stokes, 1928. 
28-20568 
Sandford, William Phillips. Principles of 
effective speaking; a text for colleges and 
universities, by . .. and Willard Hayes 
Yeager. (Nelson's English series.) 416 
p. N. Y., T. Nelson, 1928, 28-20576 
Schuman, Frederick Lewis. American policy 
toward Russia since 1917; a study of 
diplomatic history, international law & 
public opinion, 399 p., illus, N. ¥., Inter- 
national publishers, 1928. 28-20123 
Speed, Kellogg. A text-book of fractures 
and dislocations, covering their pathol- 
ogy, diagnosis and treatment. 2d ed, 
enl. and thoroughly rev. Illustrated with 
987 engravings. 952 p., illus, Phil., Lea 
& Febiger, 1928. 28-20127 
Stillman, Thomas Bliss. Engineering chemis- 
try; a manual of physical testing and 
quantitative chemical analysis for the 
use of students, chemists and engineers. 
6th ed. By... revised and enlarged by 
Albert L. Stillman, with two hundred 
and thirty-five illustrations, 1093 p., illus. 
Easton, Pa. The Chemical publishing 
co., 1928. 28-20556 
Trowbridge, John Bissell, Notation and 
sight singing, by . . . text book for adult 
classes in the fundamentals of music, 
with progressive exervises for sight sing- 
ing in all keys. 4th ed., rev. 110 p. Los 
Angeles, The Biola book room, 1928. 
28-20447 
Welling, Jane Betsey. More color for you; 
color study developed by the experi- 
mental method. 88 p., illus. Chicago, 
Ill., The Abbott educational co., 1927. 
: 28-205 
Wilson, Herbert Earl. The lore and the os 
of Sequoia; the Sequoia gigantea, its 
history and description; animals, geol- 
ogy, Indians and the story of the Indian, 
Sequoia, and the history of Sequoia nae 
tional park. 132 p. Los Angeles, Cal., 
Wolfer printing co., 1928, 28-20559 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Supermntendent of Documents, 
Government Printing Office, Washing-. 
ton, D. C. The Library of Congress 
card numbers are given. 


| The Whole Child. By Ellen C. Lombard, As- 


sistant Specialist in Home Educati 
Bureau of Education. Reading Course No, 
32. Free at the Bureau. 

Agriculture Chemistry and Scils and Fer- ' 
tilizers. List of publications relating to 
these subjects for sale by Supt et Decu- 
ments. Price list 46—2?rd edition. Free, 


(25-27431) 

' Technical News Bulletin of the Bureau of 
Standards, No. 137. Su’ scription price, 25 
cents a year. (26-° “527) 


Naval Academy; to U. 8S. S. Marblehead. 
Pay Clk. Lawrence W. Sadd, det. U. S. S. 
Marblehead; to Asiatic Station. 
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nected with the State Board of Health, 
invited as guests to the convention, Mr. | 
Groff, chief engineer of the State Board 
of Health, having read a paper at the | 
convention on some subject relating to | 
water and sewage in the State. 

Q. Who was Mr. Frank Parker? 


University of Pennsylvania. 

Q. Did he speak at the meeting? A. | 
I do not remember whether he did or | 
not—oh, yes, he did. He read a paper | 


at that convention. cata | 
Q. At any rate the association paid |}; 


the expenses of Mr. Daniels, Mr. Groff, | 
Mr. Sparmaker and Colonel and Mrs. | 
Betts? A. Yes, sir. 

Q. And this is the voucher that covers | 


those expenses? | 
It is customary to pay |]} 


A. Yes, sir. 
the expenses of all invited guests. 

Q. Who is J. Russell Doubman? A. | 
He is a professor in the University of | 
Pénnsylvania. Q. Where does he live? 
A. I do not know where he lives. He | 
read a paper at the 1926 convention and 
this voucher covers those expenses at- 
tending the convention. 


Course Proposed 
At Rutgers University 

Q. Do you know whether there was a 
course, in public utilities established at 
Rutgers University? A.Ido not. I do 
not think one was established. One was 
discussed. y 

Q. Was an advisory committee ap- 
pointed at one time? A. Yes, sir. — 
Q. Were you named to serve on it: 
I was invited to serve, and accepted. 
Q. Do you remember who was chair- 
man of the advistory committee on pub- | 
lic utilities? 
ardson. . 

Q. And who appointed him? A. Pro- 
fessor Miller, I believe, of the Rutgers | 
University. That was my information. 

Q. What do you say, Mr. Roth, as to| 
whether the course on public utilities | 
was established or not? 1 

A. I only attended one meeting, and 


A. 


that was two years ago in September, |] 


1926. At that time nothing was done 


except to appoint a subcommittee of the |]} 


advisory committee to make a report to 
Professor Miller, who had charge of the 
introduction of the course. The subcom- | 
mittee did their work and, as I recall, 
it made a report in the spring of 1927. | 
What was done as a result of that re- 
port I do not know. 
tend a meeting in September, 1927, and | 
another one this month, but I did not | 
attend either meeting. | 

Q. Did these legislative bills that you 
were interested in from time to time! 
have any relation to the matter of mu- 
nicipal operation—that is, ownership or 
operation of generating or distributing 
plants by towns or cities? A. I never | 
heard of any. ae 

Q. Have you or your association or 
anyone connected with it ever paid any- ! 
body. to testify before the committees? | 
A. No, sir. 

Q. Or made any payments or offers to | 
pay members of the legislature? <A. No, | 
sir. 

Q. You have simply had 
representatives go there, and 
fees and expenses of your attorneys? 
That is correct. 

Q. You have made no other disburse- 
ments aside from the fees and expenses | 
of attorneys? A. We did not. 

Q. Mr. Grayson. He received an an- ' 
nual salary from the association? 

A. Yes, for acting as treasurer; and 
whatever other work he did he was not | 
paid any extra fee for, with the excep- 
tion that in 1916 and 1917 he repre- | 
sented two special committees, and in| 
one instance he received a fee as coun- | 
sel for that committee of $200 and in} 
the other $250. 

Q. What were those committees? 

A. One was in connection with an ap- 
plication to the Public Utility Commis- 
sion for the reduction of B. T. U.’s in gas 
on account of the high cost of oil; and 
the other was in connection with some} 
tax matters which involved a great deal 
of work. Mr. Grayson, by the way, de- 
clined to accept compensation, but they | 
insisted on it, and he atcepted it later. | 

Q. Do you know whether Mr. Riggin 
is employed by any of the other indus- | 
tries of New Jersey that take an in-|} 
terest in legislative matters? A. I do 
not. i 

A. Jackson Marshall, who had been | 
previously called as a witness and sworn, | 
was recalled, and further testified as fol- 
lows: 

By Mr. Healy: Q. It has already ap- | 
peared, Mr. Marshall, I believe, that you 
are the secreiary of the N.E. L. A. A, 
Yes, sir. I have been with the N. E. L. | 
A. about 12 years. I have been secretary 
a matter of four or five years. 

Q. It appears that on December 2, 
1927, your association made a check to 
the Fuel-Power-Transportation Educa- 
tional Foundation for $2,500; that on the 
llth of January, 1928, a check for the 
same amount, $2,500, was made to the | 
same Foundation; and that each one of | 
these checks bears the endorsement 
“Fuel-Power-Transportation Educational 
Foundation; Samuel S. Wyer.” I wish 
you would tell us, if you can, for what 
or why that $5,000 was paid to Dr. 

jyer? 

A. I do not have any detailed informa- 
tion on that. 

Q:. Who is there in your association 
that knows what those payments were 
for? A. I should imagine Mr. Clapp, 
managing director. 

Q. Who is Mr. John T. Madden, Mr. 
Marshall? 

A. Mr. John T. Madden is with the 
school of Commerce, University of New 
York. 


your own 
paid the / 
A. 





. Was he connected with that school 
on the 17th of March, 1926? A. I think | 
50, sir. 

Q. He attended a meeting of the ac-j 


4 


A. | ]} 
Mr. Frank Parker is a professor in the ||| 


A. Yes, sir; Major Rich- |] 


I was asked to at- |]! 


| These courses, as I think has been pre- 


| by the last sentence: 
lothers were introduced in evidence.” 


ern maritime cities. 
Increase noted in air traffic 
Netherlands. 
tween Buenos Aires and Montevideo. 
Page 2, Col. 


England for use of subsidized 


airplane clubs. 


A griculture 


istry and soils and fertilizers. 
Page 


larger than last year. 





fall below 1927 output. 


Page 5, Col. 4 
statement 
are | 
better in Midwest, but does not expect 
farm aid legislation at coming session 


3, Col. 1 


in oral 
that conditions 


Norris 
return 


Senator 
says on 


of Congress. 
Page 


Anti-Trust Laws 


Counsel for Federal Trade Commis- 
sion submits amendments to complaint 
Company making! 


against Alumirum 
six new charges of violations of law. 


Page 1, Col. 6 


B anking-k inance 


fice. 
Page 9, Col. 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates at New York. 


‘ . . | 
See under “Taxation” and “Com- | Co. 


Preliminary plans are completed for 
international aeronautics conference to | 
next December. 


Page 1, Col. 4) Porto Rico for eight months. ; 
Canada to extend air-mail system to 
connect Quebec and Montreal with east- | 


Page 1, Col. 5 
in the 


_Page 2, Col. 4) over output for first quarter. 
Air service to start in October be- 


Page 2, Col. 5 


The Superintendent of Documents is- ; 
ijues a publication on agricultural chem- 


9, Col. 7 


Corn production for seven countries 
of Northern Hemisphere is 4.6 per cent | 


| 
Page 5, Col. 1; 
Hop production in Europe expected to | 


Decision of General Accounting Of- | Education 


9 
< 
s 


he Auited States Baily 


each 
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Contained in 


Indexed by Groups and Classifications 


Court to be in writing. (Producers and 

Refiners Corp. v. Yorkshire Insurance 
Ltd. of York, England.) 

Page 8, Col. 5; 

Disseminating Trade Information— ; 

Article by Griffith Evans of the Bu- 

}reau of Foreign and Domestic Com- 


merce i 
Page 9, Col. 3 | 
Few shipments of fruit expected from ' 


Page 5, Col. 4 | 

Ethiopia declined to offer market for | 
' from machinery. 

Page 5, Col. 5 


Production of paper in Germany dur- 
ing second quarter of 1928 declined 


5, Col. 7} 


Page 
| Increase shown in export of dyes. 


" 5) Page 5, Col. 7; 
Eight airplanes arrive in India from 
light 


Guatemala gains as market for| 
American toilet goods. } 
: Page 2, Col. 6) 
| Study - of retail credit situation} 
started by Department of Commerce. , 

Page 1, Col. 7) 


Construction 


} 
' 
Comptroller General rules that con | 
tractor employing nonunion labor on 
Federal construction does not interfere | 
with other contractors, and that strike! 
of union men for such cause is unlaw-} 


ful. i 
Page 3, Col. 5} 


| Cotton | 


| 
| 


Bureau of the Census reviews ginning 
of cotton of growth of 1928. } 
Page 6, Col. 4} 


Court Decisions 


{| See Special Index and Law Digest 
| on Page 8. 

| See Special Index and Digest of Tax 
| Decisions on Page 4. 


| Chemicals 


Notes on chemicals and products! 
compiled by Department of Commerce. 
Page 5, Col. 5 

Increase shown in export of dyes. 
Page 5, Col. 7| 





' 
' 


| 





issues a 
on “The 


; : Page 9, Col. 7 
Guidance in self-education through 
| home reading is offered by Bureau of 


The Bureau of Education 
, reading course (No. 82.) 
| Whole Child.” 
| 


Page 7| Education. 


Weekly consoiidated statement 
Reserve 
umn 2). 


System 


Page 7, Col. 2 
Postoffice Department adopts direct 
exchange of money orders with Scot- 


land. 
9 


a 


Page Col. 
Summary of financial 


State of Utah for fiscal year 1927. 


of : 
condition of member banks in Federal | 
(table page 1, col-| 


4| 
statistics of | 


Page 1, Col. 4; 

Increase in number of girl students | 
of pharmacy in France ascribed by} 
; Dean of Paris School to opportunity for | 
| feminine occupation opened by war; 
conditions. | 
| Page 2, Col. 7! 
| €lubs are formed in Porto Rico for | 
study of English. i 
Page 2, Col. 4; 
countries 


| Thirty-four represented | 
! 


Page 7, Col. 1! among the places of birth of the 390 


Plans to organize banks approved by} 


Comptroller of the Currency. 


Page 7, Col. 3 
Silver imports into India decline for 


week. 


Page 7, Col. 3: 


See under “Railroads” heading. 


Books-Publications 


The Superintendent of Documents is- 
sues a publication on agricultural chem- 
istry and soils and fertilizers. 


The Bureau 
reading course 
Whole Child.” 


Page 9, Col. 7 | 


issues a 
on “The 


of Education 
(No. 32.) 


Page 9, Col. 7 

The Bureau of Standards publishes 
Technical Bulletin No. 137. 

Page 9, Col. 7 


Books and publications received by 


the Library of Congress. 
Page 9 


Claims 


Affidavits are filed by various Ger- | 
man officials declaring past and present 


rulers owned no part of German vessels 
seized during war by United States. 
Page 1, Col. 3 


Commerce-Trade 


District Court for the Distyict ~of 
Wyoming holds that agreement on 
which action is based is presumed by 

! 


| ene 


counting national section of the N. E. | operation. 
at the invitation of | viously, for 


L. A.? A. Yess sir; 
the Section. 

Q. Where was that meeting held? | 
A. I think that was in Chicago. I should | 
like to refer to the voucher, though. 

Q. The voucher shows that it was 


! graduates of eighth grade evening 
; Schools in Detroit this year. | 
a Page 2, Col. 4! 
| Thirty-four countries represented ; 
among the places of birth of the 390! 
graduates of eighth grade evening} 
schools in Detroit this year. 
Page 2, Col. 4} 
University of Wisconsin to inaugu-! 
rate plan of using graduates to aid 
freshmen iff adjusting themselves tc 
college life. 
Page 3, Col. 3 
Specialist of Bureau of Education 
declares control of social life in high | 
schools is important problem. 
; Page 2, Col. 1} 
Missouri has 900 teachers of physi-j 
' cal education. \ 
Page 2, Col. 4} 
) Changes in school attendance are | 
index of population movement in New 
York City. 


| Foodstuff s 


Page 2, Col. 6 


Description of preserved fish indus- | 
try in Latvia is made available to! 
Americans. | 

| % , Page 5, Col. 1} 

‘Foreign Affairs 

| Preliminary plans are completed for | 
international aeronautics conference to | 
be held in Washington next December. 

| Page 1, Col. 4 


This, however, is a check, ob- 
the Northwestern University, | 


{and is not one for Harvard. 


Q. And Harvard has no connection | 


i with this check in any shape or form? A. 
' No. 


It is simply that both those uni- 


Chicago. His expenses came to $193.26, ! Vesities are doing that work. 


for which he was reimbursed by check 
No. 21887? A. I think that is cor- 
rect, sir. | 

Q. What did he do at that meeting? | 


|A. My recollection is that at about that ! 


time the Association was engaged in the | 
revision of one of its employe correspond- 
ing courses, and Mr. Madden had been | 
asked to cooperate in that direction. | 


viously indicated in evidence, are pro- | 
duced by the educational committee of the | 
Association for use by employes of mem-! 
ber companies, and they are constantly | 
revised and being brought up to date. | 

Q. The next check we see here is No. | 
21905, dated March 18, 1926. It is for 
the sum of $25,000. It is payable to 
Walter Dill Scott, the President of | 
Northwestern University. Your memo- | 
randum shows that the N. E. L. A. has} 
subscribed to the joint research program ! 
in the Northwestern University Gradu- | 
ate School of Business Administration. 
It take it that this check to the North- | 
western University has no connection i 
whatever with the Harvard subscrip- 
tion? | 

A. No; but is that the complete 
memorandum, Judge? i 

Q. No; I have not read all of it. This ; 
payment, you say, is a subscription to | 
the Northwestern University for the 
year 1926, Ido not know what you mean 
“This payment and 


A. I think that means that references 


to this, at least have been | 


previously | 


104; that is, the general subject of that; 


Q. Check 22646 is dated May 20, 1926, 
for $500 to the order of William Allen | 
White. Who is William Allen White? 

A. I think he is editor of the Emporia 
Gazette at Emporia, Kans. 

Q. What was this check made for to 
him? 

A. I believe there is a statement there, 
for his attendance and addressing the 


tion of the association. | 

Q. Your memorandum shows it was the | 
1926 convention? A. Yes. | 

Q. He was paid a fee of $500 for doing 
that? A. Yes. 

Q. Do you know what the subject- 
matter of his address was? 

A. I cannot say. It is very easily ob- 
tained from one of our programs. | 

Q. Was his address printed in the 1926 | 
proceedings of the association? <A. I 
think it is. We can readily find that | 
out. 

Q. Check 22648 is to the order of John 
F. Shaughnessy. It appears that he at- 
tended the N. E. L. A. convention in 
1926 and addressed it at the invitation 
of the association. Was he paid a fee 
by this check of $500 for doing that? 

A. I think there are two checks ay 


totaling $1,000. 
Q. Oh, yes. They were paid to Mr. 


tion with addressing the convention at | 


seem. A, Yes, 


| National Defense 


; the Department of War. 


Air service to start in October be- | 

tween Buenos Aires and Montevideo. | 

Page 2, Col. 5! 

Canada to extend air-mail system to | 

connect Quebec and Montreal with east- 
ern maritime cities. 

Page 1, Col. 5} 


Affidavits are filed by various Ger- | 
man officials declaring past and present 
rulers owned no part of German vessels | 
seized during war by United States. 

Page 1, Col. 3 

Increase noted in air traffic in the 

Netherlands. | 
Page 2, Col. 4 
Five of streets of Paris have been| 


Eight airplanes arrive in a from} 
England for use of subsidized light | 
airplane clubs. | 
Page 2, Col. 5! 
Mexican Supreme Court holds tax on| 

textiles to be illegal. 
Page 1, Col. 1} 


Silver imports into India decline for! 
week. 
Page 7, Col. 3 


Game and Fish 


Description of preserved fish indus- 
try in Latvia is made available to| 
Americans. j 

Page 5; Col. 1 


Gov't Personnel 


Engagements of the President at | 
the Executive Offices. 





Page 3! 
President is advised of damage | 
caused by hurricane. 
Page 3, Col. 1) 
Senator Norris in oral statement | 


says on return that conditions are | 


| better in Midwest, but does not expect | 
| farm aid legislation at coming session 
| of Congress. 


Page 3, Col. 1 | 


Gov't Topical Survey 


Disseminating Trade Information— ; 
Article by Griffith Evans of the Bu- 
reau of Foreign and Domestic Com. | 
merce 

Page 9, Col. 3 | 


Highways | 
Five of streets of Paris have been | 


paved with wood blocks. 
Page 1, Col. 4 


Indian Affairs 


Secretary of Interior to inspect recla- | 
mation projects, land and Indian; 
agencies in New Mexico and Arizona. | 

Page 1, Col. 7 | 


Insular Possessions _ | 


President of Philippine Senate iil 
political uncertainty handicaps eco-} 
nomic development of Islands. 

Page 2, Col. 2) 


Judiciary 


Continuation of full text of 


{ 

| 
deci- | 
sion of Circuit Court holding District ! 
Court has not jurisdiction over prop-! 
erty in custody of State Court. (Boyle | 
v. Gray.) 


Page 8, Col. 1! 
| 


Labor 


Rapid progress shown, in gathering 
of facts on labor by States. | 
Page 1, Col. 5} 

Comptroller General rules that con-! 
tractor employing nonunion labor on! 
Federal construction does not interfere 
with other contractors, and that strike! 


of union men for such cause is unlaw- |! 
ful. 
Page 3, Col. 5): 


Mines and Minerals 


Bureau of Mines discusses proper 

methods for recovery of gold from ore. 

Page 1, Col. 5 

Silver imports into India decline for 
week. 

Page 7, Col. 3 


Orders issued to the personnel of 
Page 9 


Orders issued to the personnel of ! 
the Department of the Navy. 





Page 9 


reference to the same volume of proceed- 
ings. 

Q. With what institution 
Shaughnessy connected? 

A. I think at that time he was vice 
president or vice chairman of the Na- 
tional Association of Railway and Util- 
ity Commissioners. 

- Q. Where does he live? A. Carson City, 
lev. 

Q. Was he a member of the Nevada 
State Commission at that time? A. I 
think he was. 

Q. Why were ‘wo checks made to him? 
A. That I do not recall, 

Q. You say his expenses. 


Mr. 


is 


You do not 


! Atlantie City Convention at the invita- | mean of course that he was cut of pocket 


$1,000. Part of this money was for a 
fee, was it not? 

A. That I do not know. 
had a considerable 


] Of ccurse he 
distance to travel, and 


whether he at that time was accompanied | 


by any of the members of his family 
do not recall. 


Q. The bill that he rendered in the 
first instance is “Convention expenses 
$500,” and he got a check on May 20, 
1926, for that amount? A. Yes. 

By Commissioner McCulloch: Q. Who 
passes on these bills, Mr. Mar:hall? 

A. That was paid urder instructions 
at that time by the then managing di- 
rector of the association. I am not sure, 
but I have a hazy idea that Mr. Frencis, 
who drew those checks, and I believe they 
are in his handwriting, misunderstood 
the amount invoived. After he had made 
tle one for $500 I think subsequently the 


I 


! Shaughnessy for his expenses in connec- | other check for $500 was made, but of | 


that I am not dead sure, I think that 


, the invitation of the convention, it would | was it, but I have the’ hazy recolleccion. 


Q. I had reference to ycur inability to 


| fice buildings 


‘ern maritime cities. 


' order suspends proposed schedules on 
| wooden handles in carload lots. 


North Western Railway. 


| Reclamation 


4 
Patents 


Examiners-in-Chief, Patent Office, 


|rule claim copied for interference for | Started by 


patent on belt-driving device fails to | 
read on invention disclosed. (Ex Parte 


Pennington.) 
Page 8, Col. 7] 
Board of Appeals of the Patent Of- 
fice reverses rejection of claims on 
synthetic resin fiberboard. (Ex Parte | 
Clapp.) | 
Page 8, Col. 4 
See Special Index and Law Digest 
on Page 8. 


| 
| 
' 
| 


— = , oc { ~ . 
| paved with wood blocks. Page i, Col. 4 Postal Service 


Post Office Department awards con- 
tract to American-South “African Line, 
Inc., for carrying mail to Beiro, Portu- 
guese East Africa. 

Page 1, Col. 5 | 

First Assistant Postmaster General | 
estimates 105 new Federal and post of- | 
will be completed in | 


Page 1, Col. 2} 


Canada to extend air-mail system to ! 
connect Quebec and Montreai with east- ! 


next two years. 


Page 1, Col. 5} 
Postoffice Department adopts direct ; 


| exchange of money orders with Scot-} 
: land. 


9 


“> 


Page Col. 4| 
Public Health | 


Infant mortality rate last year was 
the lowest on record according to a| 
statement made public by the Chil- 


drens’ Bureau. | 
Page 1, Col. 6| 


Inerease in number of girl students | 
of pharmacy in France ascribed by 


| Dean of Pair School to opportunity for 


feminine occupation opened by war 
conditions. 


Page 2, Col. 7 


Public Lands 


Secretary of Interior to inspect recla- | 
mation projects, land and _ Indian} 
agencies in New Mexico and Arizona. 

Page 1, Col. 7} 


Public Utilities 


Federal Power Commission author- | 
izes development of additional power ! 
at Niagara Falls and rules on other! 
power projects. 
Page 1, Col. 1} 

Excerpts of testimony at the investi-} 
gation September 19 by the Federal 
Trade Commission into Publie Utilities 
activities. | 

Page 7, Col. 5; 
7. 
Radio | 

Federal Radio Commission to hold | 
hearings on request for short wave! 
channels for broadcast of point to | 
point communications. | 

Page 2, Col. 4) 

Towa delegation confers with Radio } 
Commission on request for increased 
radio facilities. 


Railroads 


Rate complaints filed with Interstate ; 
Commerce Commisssion. 


Page 1, Col. 2 


Page 6 

Interstate Commerce Commission au- | 

thorizes Central Indiana Railway to, 
abandon portion of its line. 

Page 6, Col. 1 

Interstate Commerce Commission in 


Page 7, Col. 4 

New York, Chicago & St. Louis Rail- 
road authorized by Interstate Commerce | 
Commission to issue $5,000,000 in short- | 
term notes to be used as additional, 
capital. 
Page 7, Col. 3| 

Right to authenticate bonds totaling | 
$28,456,000 granted by Interstate Com-| 
merce Commission to Chicago and; 


Page 7, Col. 2 


Secretary of Interior to inspect recla- 
mation projects, land and _ Indian 


Today’ 


| man officials declaring past and present 
: rulers owned no part of German vessels 
| seized during war by United States. 


| Veterans 


‘Water Power 


‘Wool 





agencies in New Mexico and Arizona. 
Page 1, Col. 7 


they were issued. A. To just wha‘ large 


checks do you refer? 
Q. You referred to one of $1,000. 


| $500 each. 


| only to this particular check? 


} Penses or compensation. 
; <A. I think Mr. Shaughnessy 
felt or at least figured that his 
penses justified that payment, and I wa 
so directed to pay it. 

By Mr. Healy: 
association that knows how 





| dered in delivering the speech? 


| prices at previous series. 


Mr. Healv: There are two checks for 


By Commissioner McCulloch: Q. They 
aggregate $1,000. A. You have reference | 


Q. Yes, I had reference only to this 
j articular check. Somebody knows when 
these bills are paid, what they embrace 
and whether they embrace family ex-| tached to the check a letter which I did 


Who is there in your | 


a Se 


s Issue 


Retail Trade 


Study of retail credit situation 
Department of Commerce. 
Page 1, Col. 7 

* e . 

Shipping ‘ 

Conclusion of repprt on oceanographic 
expedition of Coast Guard cutter ‘‘Ma- 
rion” to Arctic waters. 

Page 5, Col. 2 

Post Office Department awards con- 
tract to American-South African Line, 
Inc., for carrying mail to Beiro, Portu- 
guese East Africa. 

Page 1, Col. 5 

Affidavits are filed by various Ger- 


Page 1, Col. 3 
Science 
Conclusion of report on oceanographic 
expedition of Coast Guard cutter ‘“‘Ma- 
rion” to Arctic waters. 
Page 5, Col. 2 


Social Welfare 


Infant mortality rate last year was 
the lowest on record according to a 
statement made public by the Chil- 
drens’ Bureau. 

Page 1, Col. 6 


Taxation 


Board of Tax Appeals holds trust 
created five years before death was not 
in contemplation of death and is ex- 
cluded from gross estate. (McCormick 
et al v. Commissioner of Internal Rev- 
enue.) 

Page 4, Col. 1 

District Court, District of New Jer- 
sey, rules husband is taxable for in- 
come assigned to him by wife. (Young 
v. Gnichtel.) 





é Page 4, Col. 5 
Board of Tax Appeals rules credit 
is allowable on Federal estate tax for 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 


This 
Weekly Indexes. 


cumulates the 52 


PER 
coPYy 


PRICE 5 CENTS 


Uncertain Future 

Said to Handicap 
The Philippines 
President of Senate Declares 

Restriction on Ownership 


Of Land Does Not Hin- 


der Industry. 
[Continued from Page 2.] 

enough, as it is shown, among other 
things, by the fact that our laborers, who 
as Filipinos are lovers of their homes, 
| feel compelled to leave their native lands 
and seek across seas more remunerative 
|work. Here is a problem that requires 
serious consideration. We who have not 
an oversupply of labor see ourselves de< 
' prived of a great number of our working 
| men, the sweat of whose brows is the 
| price of the prosperity of an alien land 
; and not of the prosperity of our nation, 

More of Youths Being Educated. 

And what shall we say of a problem 
much more serious that soon will cons 
front us? We are giving elementary 
education to millions of our children; 


hundreds of thousands of them attend 
the intermediate schools, other thousands 





| go to the high schools and the United, 
| States. 


Annually the number of our 
young people finishing the courses in law, 
| medicine, agriculzure, engineering in all 


{its branches; education and commerce is 
| inereasing, and it is not to be expected 
| nor 


desired that these young people 
who, to better their fortune and to make 


| life more comfortable, have gone through 


all the sacrifices required by their studies 


| should not have better opportunities for 


a brighter future. 
The great majority of them today are 


| compelled to seek employment in the 
| offices of the Government, for private 


business cannot utilize their services, 
the result that the mania to land a job 
in the Government among our youths is 





inheritance tax paid to State. (Mors- 
man v. Com’r.) . 
Page 4, Col. 7 
Summary of decision of the Board of 
Tax Appeals. 
Page 4, Col. 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Territories 


President is advised 
caused by hurricane. 


of damage 


Page 3, Col. 1 
Clubs are formed in Porto Rico for 
study of English. 


9 


Page 2, Col. 4 


Textiles 


Mexican Supreme Court holds tax on 
textiles to be illegal. 
Page 1, Col. 1 


Tobacco 


Tobacco crop of Eastern Macedonia 
and Western Thrace reduced 20 per cent 
due to continued drought. 

Page 5, Col. 5 


Trade Practices 


Counsel for Federal Trade Commis- 
sion submits amendments to complaint 
against Aluminum Company making 
six new charges of violations of law. 

Page 1, Col. 6 


Comptroller General rules that vet- 
eran who has been dishonorably dis- 
charged from Army may be buried at 
Government expense if honorably dis- 
charged from subsequent Service or if 
accorded Federal benefits for period of 
honorable Service. 

Page 1, Col. 2 


Federal Power Commission author- 
izes development of additional power 
at Niagara Falls and rules on other 
power projects. 

Page 1, Col. 1 


Wool prices at fifth series of London 
wool sales generally lower than closing 


Page 5, Col. 1 





bes he was paid $109.69. A. All right. 
| Q. Did he attend the meeting of the 
| Committee on Cooperation with Educa- 
tional Institutions at the request of the 
association? A. Does my memorandum 
attached to the check so state? 
+ Q. It does. A. He did. 

Q. This was to reimburse him for his 
expenses? A. Yes, sir. 


Q. I beg your pardon. There is at- 


;not see when I asked you the question. 


probably |It is signed by Mr. Lowry and writ- 
-.' ten on the letterhead of the State Agri- 


cultural College, Fort Collins, Colorado. 
| A. Oh, yes. 


Q. It appears from the letter that 


much of | these items covering his expenses are 
that is for services and how much for|for attending a meeting of the com-| whether the Commissioner’s regulation 
| his disbursements, and whether the $10,-' mittee mentioned at Chicago in October,! is just and reasonable and whether such 
000 included any fee for services ren- ; 1926. 


He gives an itemized statement 
j which appears ‘of his expenses. A. That 


A. I do not know whether there is!is complete then? 


anybody. 
}ords on that. 


By Commissioner McCulloch: 


dollars of expenses. 


| stitution was he connected? 


| stitution, 
; Harvard or not. 


Q. What was the subject that he spoke | state whet! »r scme of these large checks ; for you. 


jintroduced in evidence by Exhibit No. | on? 


5 {include more than expenses or not. Some- | 
A. I think we could also find that by | body must have passed on them whenj|do it because we would like. to know 


4 


‘ 


, 


We have apparently no rec- | 


A. I would have to check back on that. | 
He is connected with an educational in- 
I am not sure whether it is | 
That I can easily get 


Q. I wish you would make a note and 


Q. Check 24220 is to the order of W. 
H. Blood, Jr. I take it from your memo- 


He!yrandum that he is connected with the 
would have to travel a long ways and 


stay a good while to incur a thousand | 
A. Traveling ex- | 
penses mount up very rapidly, though. | 

By Mr. Healy: The first check to Mr. | 
Shaughnessy is May 20, 1926, for $500. 
The next is dated May 20, 1926, to him 
for the same amount, $500. Check 24223, 
dated October 18, 1926, is for $109.69 to | 
the order of Charles A. Lowry. Where: 
does Mr, Lowry live andgwith what in- 


Stone % Webster, Inc., of Boston. 

A. Yes. Mr. Blood for years has been 
the association insurance expert and as 
such he is retained and considered as an 
‘employe of the association. His salary 
during that year was $1,000. 
in question I believe was $333.33 for 
four months of that year. 


the order of the president of Northwest- 
ern University for $5,000, 
‘is part of the subscription for the year 
1927 to Northwestern University. 

A. I think there is a full explanation 
there too on that check. 

Publication of excerpts of testi- 
mony will be continued in the 
edition of September 26. 


The check 


Q. That is right. Check 24798 is to 


This payment 


now one of the most serious evils we 
have had and the personnel of the Gov- 
ernment is growing out of all propor- 
tion. 


More Capital Needed. 

It is therefore evident that we should 
| promote the economic development of our 
|country, that the urban and the rural 
| laborer profit by it as well as our youth 
educated in the schools. To this end the 
first thing we should do is induce native 
capital to engage in productive enter- 
prises and to offer incentive for the com- 
‘ing of foreign capital. 

It is not true that once foreign capital 


| engages in business in these islands these 


businesses will never pass into our hands. 
If we are a strong people this capital will 
serve only as temporary instrument to 
start their businesses that we may later 
acquire, and I have faith in the virility 
of our people to acquire them. I cannot . 
accept the disheartening story that a peo- 
ple that has produced Rizal, Bonaficio, del 
Pilar, Mabini, Burgos, Zamora, the Lunas 
and other men illustrious in politics and 
in the arts and sciences, is not capable of 
| producing genuine and great leaders in 
industry, commerce, and agriculture. I 
believe, on the contrary, that we shall 
know how to utilize the technique of mod- 
ern business and that we shall survive in 
the struggle for existence which is more 
than ever relentless. 

I thus face the future with confidence, 





| The years have not made me pessimistic, 


On the contrary, in my dreams I see our 
| people completely independent and fight- 
ing triumphantly for the conquest of hu- 


|]| man progress. 


| a 
i Estate Tax Is Reduced y 
For Levy Paid to State 


| [Continued from Page 4.] 

| to the State of Nebraska has, therefore, 
| been lost. He contends that section 301 
|(b) of the Act merely provides the 
| method of satisfying a tax found to be 
due. 


1} Section 301(a) of the Revenue Act of 


| 1924, as amended by section 322 of the 
| Revenue Act of 1926, specifically pro- 
vides for the imposition of a tax equal 
| to the sum of certain percentages of the 
value of the net estate determined as 
provided in section 303 of the same Act. 
| Section 303 provides that the net estate 
|of a resident decedent shall be determined 
by deducting from the value of the gross 
; estate the amounts authorized by sub- 
divisions 1, 2, 3 and 4 thereof. 

Section 301(b) provides for the al- 
| lowance of a credit for inheritance taxes 
| paid to a State. We are of the opinion 

that section 301(b) is a part of the pro- 
j vision for computing the tax due and 
jnot, as contended by the respondent, a 
method of satisfying the tax liability 
found. The tax for which petitioner is 
liable is the amount remaining after the 
allowable credit for inheritance taxes 
paid to the State. Compare J. Moir, et 
al, 3 B. @. A. 21; United States Fidelity 
& Guaranty Co., 5 B. T. A. 23; Charles 
|G. Barnes, ete., 8 B. T. A .360. 

Regulation is not in Issue. 


The issue before the Board is not 


regulation has been properly applied, but 
| whether petitioner has paid any estate, 
| inheritance, legacy or succession taxes 
to any State or Territory in respect of 
'any property included in the gross es- 
j tate. If so, section 301(b) provides that 
the estate tax as computed under sub- 
division (a) “shall be credited” with such 
amount not to exceed 25 per cent of the 
| tax determined under the latter section. 
The evidence is clear that petitioner 
paid inheritance taxes to the State of 
that the tax was imposed in respect of 
| property included in the gross estate for 
Federal estate-tax purposes. The peti- 
tioner is entitled to credit the estate tax 
of $148.85, determined by respondent, 
with inheriiance taxes paid to the State 
|of Nebraska, such credit not to exceed 
$37.21, which is 25 per cent of the amount 
| determined under section 301(a). 
Reviewed by the Board. 
Decision will be entered for the pe 
tioner. bh 
September 20, 1928. : 








